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Preface:

The first few pages of Chapter One are a review stemming 
from the two previously published dialogues (Defining 
Ethics Good & Evil and Truth and the Nature of Decisions), 
and it may leave the reader a bit perplexed in the initial 
subject matter, but the confusion soon dissipates with the 
introduction of the original equation of what equals a 
Sacrifice just a few pages henceforward.

The Philosophical Equations of Economics

Haskell and Detmar are characters from three previous 
dialogues, the subjects of which were aesthetics, ethics, 
truth and the nature of decisions.  The proceedings in this 
interview remain the same as in the other dialectics, and we 
find again, the graduate student, Haskell, repairing to the 
office door of Detmar, a botany professor, at the university 
where they are situated.  This time Haskell has a new set of 
problems for Detmar which have precipitated out of 
Haskell’s review of the last conversation on truth and the 
nature of decisions .

Chapter One - A Review of the Nature of a Decision

Haskell appears at the office doorway of Detmar, knocks, 
and the following transpires.

Haskell:    Professor!
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Detmar:     Haskell, how are you?

Haskell:    Good, thanks.  How are you?  It’s been a while.  
Sorry I haven’t dropped by since the interview we had on 
truth and the nature of decisions, but I have been busy.

Detmar:     I’m sure.  What have you been up to?

Haskell:    Well, of course, my studies in philosophy, but 
also, I use the subject matter of our conversations to fulfill 
some of my philosophy course requirements, and I have 
actually transcribed our latest interchange into book form.

Detmar:     Very good.  I hope I have been instrumental in 
advancing your philosophical understandings.

Haskell:    Yes.  Each disquisition has answered my 
questions, and I believe each of the transcriptions has 
comprehensively elucidated answers to the essences of 
aesthetics, ethics, and truth.

Detmar:     It is very nice of you to say so.

Haskell:    Not at all.  It keeps me coming back for more 
and today is no different.

Detmar:     Oh?  You have something on your mind?

Haskell:    Yes.  Very much so.

Detmar:     Well, what is it?  I am very interested to hear it.
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Haskell:    Upon review of our last two conversations there 
is something that is not clear and settled in my mind. I 
remember, when we spoke of the nature of ethics, we 
proposed that all of life runs on free will, risk, effort, and 
sacrifice.  Then, in the subsequent interview on the essence 
of truth we examined the nature of a decision by which all 
of life’s behavior must operate.

Detmar:     Yes.

Haskell:    Well, I am unable to integrate both statements.  
That is, first you stated that all of life runs on free will, risk, 
effort, and sacrifice, and in addition, you stated that all of 
life’s decisions are composed of reason, effort, information, 
priorities, and an action.

Detmar:     Yes, I did.

Haskell:    Well, it seems that you have two explanations 
for the function of decision making.

Detmar:     I see your problem.

Haskell:    This is important to me because if we can clarify 
these two statements and come to a unified understanding 
of how life operates on the behavioral level, then I plan to 
subsequently draw you into a second set of interrogatives 
aimed at extrapolating some further significance with 
respect to our conclusions in the area of economics.

Detmar:     That sounds interesting.
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Haskell:    Well to begin, perhaps we could start by iterating 
the standard or definition of a decision or the essence of 
how all life behaves.

Detmar:     We may recall from our last conversation that 
the process by which all behavior in life operates is by the 
mechanics of the decisional process which takes place in 
the consciousness as all life is sentient.  Without 
consciousness there is death.  Consciousness is the vehicle 
by which the entropic may go to the anti-entropic.

Haskell:    Yes, I remember.  But let me move to the point 
which is that I have a problem assimilating this with your 
statement from our discussion on ethics which noted that 
all life runs on risk, effort, sacrifice, and free will.  When 
you stated that life “runs on” something, I assume that you 
referred to life’s decisions which include its resultant 
actions.  So as we live day to day, we take in our 
experiences, assimilate them, apply our rational faculties 
(which gives us our information and knowledge) using as a 
reference our priorities, which is previously established 
knowledge, to initiate an action which will hopefully help 
us negotiate our way through our predicament.

Detmar:     Yes.

Haskell:    So still, I cannot see how the twain shall meet 
here.

Detmar:     The first statement is a description of us in our 
predicament.  It encompasses the situation of the 
consciousness, its incoming stimuli, and the need for us to 
initiate an action to obtain a result.
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Haskell:    So, it includes something more than just a 
decision?

Detmar:     Yes, it indicates our decision making amidst our 
predicament.  The free will is a common element in both 
statements and obviously not an issue.

Haskell:    However, you have essentially used effort twice: 
free will includes reason plus effort.

Detmar:     Effort is needed as a component of free will as 
we need to make an effort to utilize our rational faculties, 
but we also need effort at the physical level too in order to 
provide the attendant action resultant of the decision.

Haskell:    Alright.  How about risk?  I realize that risk in 
our environment abounds everywhere and the information 
that we receive about it is requisite for us to consider, or we 
would soon perish.

Detmar:     Risk information resides within the stimuli that 
come to us, and this information, as you just pointed out, is 
necessary for our well-being.  We welcome this information 
as we need to reduce this miasma of risk at every step.

Haskell:    And lastly, sacrifice.

Detmar:     Sacrifice is the completion of the entire 
composite event to effectuate the consummation of the 
fulfillment of the decisional priority.
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Haskell:    Well, I’m not sure still how to integrate these 
two statements: is it that the first, mentioned in our ethics 
disquisition, is imprecise, or is it that it is a generalization 
which invokes vagueness?

Detmar:     It is a general description of our situation.  The 
decisional statement is narrower in scope and fits within 
our general statement.  Our description of a decision as free 
will, knowledge, priorities, and an action describes life’s 
decision making process which it needs to negotiate its way 
through life.  Our first statement is greater in time and 
composition: it indicates the incoming stimuli producing 
experience but additionally denotes the importance of risk, 
free will, and the effort of the resultant physical action to 
obtain a desired goal which is the sacrifice.  The factor of 
time is, of course, understood.

Haskell:    Perhaps the best way to obtain an integrated 
understanding of the statements would be to combine them.  
That way, I think, the two would become self-explanatory.

Detmar:     The statement would be Time multiplied by 
Risk times Effort times Information equals the Sacrifice.

Haskell:    What?  What is that?

Detmar:     It is an integrated statement of the decision 
making process.  All decisions along with their 
consummations are thusly described.

Haskell:    It sounds to me like a third statement, and I do 
not mind saying that it is confusing more than enlightening.
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Detmar:     The two previous statements were just lists of 
the ingredients of a decision in the context of an application 
to life’s situation.  This new statement indicates not only 
ingredients but also the process of the decision and its 
predicament.

Haskell:    Well, let’s analyze it.  What happened to free 
will?

Detmar:     Recalling our previous conversation on truth, 
free will is our rational faculties plus a mental energy, and 
it loads the equation that drives the process.  

Haskell:    Maybe you could explain the whole statement.

Detmar:     Gladly.  First, the whole decision making 
process is called a sacrifice.

Haskell:    Yes, I remember this concept from our talk on 
ethics.  

Detmar:     Every action that life does is a sacrifice to attain 
some goal.  Whatever our intention, we must make a 
sacrifice to attain it.  This is true for the most difficult 
objectives such as making a living in a tough world, raising 
a family, or the obtainment of the simplest of pleasures 
such as reaching for a bit of dessert.  In every case a 
sacrifice of effort is made to attain an objective even when 
it is pure pleasure.  To enjoy a piece of dessert we had to go 
to work, get paid, go to the grocery store, prepare and 
consume the meal, and finally, we have the opportunity to 
enjoy the dessert.  The whole process right up to the actual 
pleasure of tasting the dessert (the reward) is the sacrifice.  
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The sacrifice equals those tribulations and time spent up to 
the point of the desired pleasure, for it is pleasure that we 
all ultimately desire in every situation as noted by Plato and 
is the culmination of all effort.  I call this situation, the 
Sacrifice.  This Sacrifice equals the culmination of the 
effort and time spent in every situation in all of life.

Haskell:    As I understand it, the Sacrifice equals the 
Reward, and hence, they are the same thing.  But it does 
not seem to me that a sacrifice is a reward.  

Detmar:     They are on the opposite sides of the equation, 
and they equal each other.  The Sacrifice is all the time and 
effort spent in the face of risk and the culmination of this is 
the Reward.  The dessert, or that is, the Reward, is the 
result of all the effort and time that went into the making of 
the dessert.

Haskell:    I think you have confused or overlapped two 
related things: first you have tried to quantify the 
modulatory operations of decision making; but then just 
now, you equated or expanded this to include the actual 
production of something - in this case, the dessert - and of 
course, you must include capital in order to make 
something.  Every economic text will inform us that capital 
and labor together are needed to produce something.

Detmar:     Yes, thank you.  You are absolutely right.  As we 
have defined things so far, we are just indicating a mental 
decision to obtain the reward of the dessert which is the 
result of Time multiplied by Risk times Effort times 
Information.  This equation, let’s write it as (R)(T)(I)(E) = 
The Sacrifice, represents a decision to perform an action.  If 
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we want to let it cover the production of something, then 
we need, as you pointed out, to include capital and the tools 
we use that combine with the effort that will enable us to 
not only decide to do something but also to produce it.

Haskell:    And how would you describe the new equation?

Detmar:     We would say that Time multiplied by Risk 
times Information times Physical Effort times Capital (or as 
some economists might say, Land) equals the Reward, or 
that is, the Product.  To put it succinctly we might write it 
as

(T)(R)(I)(E(physical)(Land) = The Reward

The reward is the material manifestation of the general 
sacrifice.  When we speak of the Sacrifice, we are referring 
to the actions consequent of life’s decisions; and as to the 
reward there are the specific things that are produced as a 
result of the actions of the sacrifice.

Haskell:    We are traveling too fast, and now that I 
understand that there is a difference between the Sacrifice 
and Reward and that a Reward is a consequence of the 
Sacrifice, let’s slow down and go back to the first equation 
and examine it a little more as I do not yet understand it 
completely.

Detmar:     Surely.

Haskell:    First, you stated that (R)(E)(T)(I) = The 
Sacrifice, but tell me about how free will has been woven 
into this equation of the decision.
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Detmar:     In our previous interview on truth, decisions, 
and free will we noted that free will is our rational faculties 
plus effort.  When we make, or that is, when all of life 
makes a decision, it makes an effort to use its rational 
abilities.  But specifically, it applies its rational capacity to 
the risk information that it receives from without, to the 
experience of time, and to the general information and 
knowledge of the situational predicament.  This would be 
the nature of a mental decision.

Haskell:    Wait.  What happened to the priority?

Detmar:     In the basic decision where there is yet to be 
effected a physical action, the reward is the priority.

Haskell:    How’s that?

Detmar:     Our first step to a decision is the establishment 
of a priority which becomes an objective when the relevant 
circumstances arise.  When we decide that we want to go to 
the store to get something for dinner we have already made 
the priority that going to the store is important to alleviate 
the oncoming feeling of hunger.  We establish the priority 
then effectuate it with a physical action.  We make a mental 
effort of assimilating the time, the risk, and the general 
information to establish the priority of going to the store.  
And this sacrifice of the mental effort to establish a priority 
produces the reward of a priority.

Haskell:    How could a priority be construed as a reward?
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Detmar:     It is a reward because it unclutters the mind.  
We need priorities to order our lives.  They are the likes, 
the dislikes, the do’s and the don’ts.  We need them in order 
to know for ourselves how to live.  We sacrifice mental 
effort in combination with information, both interiorly and 
exteriorly originating, to establish these priorities, and they 
are rewards in themselves as they are needed to order our 
lives.

Haskell:    I see.  But here in our simple equation of the 
mental effort, which is a sacrifice to establish the reward of 
a priority, how do we know to use multiplication in 
combining the factors of time, information, risk, and effort?

Detmar:     We know because it produces consistent and 
integrated results.

Haskell:    Really?

Detmar:     We can see that the factors of time, information, 
and risk cannot be added together because they are different 
entities and have different consistencies.  Time is described 
differently from information and risk.  Time is in seconds 
(or another unit of time), information is described by 
degrees of the incoming phenomena, and risk would be 
noted by a probability factor which could be written in 
terms of a percentage.  These various factors cannot be 
added together.  It would not make sense.

Haskell:    Why not?  After all, the terms of time and risk 
are both forms of knowledge or information.  We would be 
just adding different forms of information together.  We 
would just be adding together risk information, time 
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information, and the relevant information of the situation 
together.

Detmar:     Yes, you can add them together if all the factors 
can be known in informational terms and we do not try to 
differentiate them.  If differentiation is not important to us, 
it is OK.  But I think we want to analyze the individual 
factors, and when we do so, we will be noting each factor 
in its individual units such as time.  We can note time to be 
in seconds, minutes, hours, and effort to be in, let’s say, 
man units, or in torque, or horsepower, and information to 
be in bytes, and risk to be purely a mathematical percentage 
factor.  If they were all considered forms of information, 
then we would have to add them as bytes or as any other 
dimension in which you would care to describe 
information.

Haskell:    I think I see the result.  If we choose a label and 
multiply them out we could get 

(Risk - in %) x (Information - in bytes) x (Effort - in 
millivolts) x (Time - in hours) = the Priority Reward in 
bytes-millivolt-hours 

which I believe is conceivable.

Detmar:     Yes, good.  Please note that the multiplication is 
the integral action as our equation may require other 
derivative processes such as the use of exponentials or 
logarithms.

Haskell:    OK.  And this equation, as just described, is for 
the mental decision.

The Philosophical Equations of Economics:  Page  15



Detmar:     Yes.

Haskell:    And I suppose that the mental faculties deposit 
in each slot of the equation the appropriate information.  It 
will judge each situation to have so much risk, so much 
effort, and the time that will be needed; and the how to - or 
the engineering - information will be derived and deposited 
into the equation and multiplied out to give the final reward 
which will become a new priority.

Detmar:     Yes.

Haskell:    Well, what about when we effectuate this new 
priority and add in physical action to make it happen.  
Action is not in the equation.

Detmar:     We need to widen the scope of the energy factor 
to include not only the brain energy but also physical 
energy.  We would do this either by making a new equation 
which would be noted in terms, for example, of man work 
units, torque, or ergs instead of the millivolts that we first 
used.  Any term (or combination of terms) that describes 
the type of physical labor being consummated will be 
appropriate.

Haskell:    OK.

Detmar:     Or we can just add in the new physical effort to 
the first equation and we would get effort in millivolts 
times effort in man units or in torque or in BTU’s, or 
whatever, giving the final effort factor in mental millivolts-
physical torque.  The entire equation might be summarized 
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in bytes-millivolts-torque-hours described in a percentage 
basis noting the probability of its effectuation being 
anywhere from a near sure thing to a small chance of 
happening.

Haskell:    Well, at the beginning of this conversation I said 
that once we got into it, I planned to direct the conversation 
toward another area of interest.

Detmar:     Yes.

Haskell:    Well, I think it the appropriate time to do so.  I 
have been asking these questions in order to research an 
understanding into social, political, and economic decision 
making because I believe that if we understand the nature 
of the decision, we can proceed to further our 
understandings of the economic decision, the political 
decision, and the nature of government.  But for today’s 
interview I will seek an understanding of the philosophy of 
economic decision making and its integumental concepts.

Detmar:     Yes, this does sound interesting.

Haskell:    Well, I believe we have just established the basis 
of the decision making process.  I suspect that if we add in 
other facts of motivation, whether it be economic, social, or 
political, we will get the special equation for each 
intellectual discipline.

Detmar:     We have actually established the basic equation 
of all three types of decision making; it is just that we must 
further differentiate the individual factors to make it more 
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specific and appropriate for whatever discipline we should 
study.

Chapter 2 - The Social Decision

Haskell:    Well, let’s try the social decision first since we 
have already studied ethics in a previous interview.  So far, 
the equation denotes a solitary mental decision.  Would a 
social decision differ from the equation we have already 
established that defines a mental decision which produces 
the priorities by which we order our lives?

Detmar:     The criterion that defines all social decisions is 
cooperation as we studied in our discussion on ethics.  
Therefore, we must incorporate this concept into the 
equation.

Haskell:    But, we have already established that we have a 
complete equation and that any changes would be through 
differentiation of the existing contents.

Detmar:     Correct.  We have within us interior originating 
experiences that indicate a will to respect those with whom 
we intend and need to cooperate for the purpose of the 
production that will enable us to survive: we know that the 
more we cooperate and produce, the farther we get from 
bare existence, rise toward prosperity, and take ourselves 
away from misery.  

Haskell:    We definitely want to rise above poverty and a 
bare subsistence level as no one likes misery.
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Detmar:     And we know that, except for the cerebral 
ascetic, to be a lone person and obtain this objective of 
reproducing a family, strive for a comfortable living, and 
stay as far away from misery as possible, cooperation with 
others is needed.  Hardly anyone wants to do everything.

Haskell:    Yes.  We discussed this extensively in our 
discussion on ethics.  We have a need to cooperate and live 
with the others around us to raise families that will survive 
us; and being a societal animal, we know that cooperation 
accelerates our general well-being by enabling us to 
produce more effectively than if we were to be by ourselves 
or just to live by the unit family.

Detmar:     Consequently, through evolution, whether it is 
by theistic or naturalistic orientation (or a combination of 
both), we can recognize that there is an inherent urge for us 
to cooperate.  We enjoy being cooperative and prefer to be 
societal (except for the true ascetic who has a different 
agenda probably tending to mental purity), and this 
experience of ours to be cooperative is an established 
priority of ours.  We can place its presence in the equation 
within the factor of effort.  It is known to us, whether the 
experience is biologically communicated or through 
cultural indoctrination or both, and we realize that we need 
and want to cooperate, and early on we establish this as a 
prime priority by which we should live.  We establish that, 
first, we want to cooperate with others, and then, we choose 
with whom we shall cooperate.

Haskell:    OK.  I agree that information comes to us 
probably both from within and without in combination, that 
we need to be cooperative with others, and actually, I know 
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from within me that I want to cooperate with others for the 
purpose of my own particular objectives which I suppose I 
could say are my established priorities.  I want to cooperate 
with my professors to succeed in absorbing the academic 
tasks sufficiently to obtain the accolades in order to achieve 
the degree from the university.  After that, I imagine that I 
will want to cooperate with those with whom I will work in 
a job that will allow me to receive remuneration to live my 
life.  Of course, I am not sure what my compensatory goals 
are yet, as my own personal objectives of how I want to 
live have not congealed and quantified in my mind, but I do 
know that I certainly need enough to be able to live 
respectfully in society; and maybe, should I ever find the 
girl who could put up with me, I would take the plunge and 
get married although at this point that seems such a 
farfetched idea.  But I accede to your position and to the 
point that we made in our discussion on ethics that the 
culminant objective of our impetus to cooperate is 
production which allows us to fly from misery.

Detmar:     Yes.

Haskell:    But where in the equation does this need and 
desire to cooperate lie?  It would seem to be within the 
factor of information as it seems that the will and urge to 
cooperate come mostly from internally originating 
phenomena, but, of course, some may be from without.  In 
any case it seems to be in the form of incoming stimuli to 
the consciousness and that would qualify it - if I remember 
and understand our discussion on truth, knowledge, and 
free will correctly - as information and then knowledge.
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Detmar:     Good.  A priority, once established, is a type of 
knowledge that we use to order our lives.  And we should 
remember what you pointed out that actually all our factors 
within the decisional equations are within the realm of 
information and that even includes the effort factor.  All are 
types of stimuli coming to the consciousness, such as, the 
feeling of time, or the sense of risk that lies in every 
predicament we come across in our daily lives, even the 
feeling of effort, comes to the consciousness as stimuli and 
is a form of information.  However, we know that we can 
differentiate further through analysis by our free will the 
different and major forms of this information for purposes 
of understanding the nature of a decision better.  However, 
its very core is information plus our free will plus an action.

Haskell:    And how should we express this factor of 
cooperation within our equation of the decision?

Detmar:     This factor would be dimensionless and would 
be expressed purely mathematically as a coefficient of the 
effort factor.  Hence, as it is probability, it would be (Risk)
((c)Effort)(Time)(Information) which would equal the 
Sacrifice.

Haskell:    And would this cover any decision that we might 
make in the social arena?

Detmar:     Yes.

Haskell:    How about a couple of examples such as when 
we are working in a company and we need to cooperate 
with our co-workers to produce something that consumers 
or manufacturers or service companies value and want to 
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purchase, or when we are married and we are cooperating 
with our wife to procreate children, bring them up, and 
educate them.

Detmar:     When we work with others in the work place, 
we have already established as a priority through the 
decisional process that one needs to produce something, 
whether good or service, in return for which we will 
receive compensation that we may use to acquire goods and 
services that allow us to lift ourselves up from a subsistence 
level lifestyle and away from misery.

Haskell:    Yes.

Detmar:     When we cooperate, we do so by several 
working as one toward the same specific goal with the 
objective being the Reward in our equation.  The Priority, a 
piece of knowledge, is already established and visible by 
the fact that one is at work, producing, and the Risk and 
Time of the situation remain as they are.  This cooperation, 
when two or more work toward a common goal, indicates 
the purely mathematical function of multiplication of effort.  
Hence, in our equation a coefficient of the effort factor 
satisfies this requirement.

Haskell:    I see.

Detmar:     The same is true of the confluence of a man and 
woman becoming husband and wife to issue offspring.  The 
common objective is the production of children to survive 
the parents and they work as one to this goal.  Hence, there 
is a common objective which is the Reward produced by 
the Sacrifice, the content of which is time, risk, 
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information/knowledge, and a cooperative effort, for 
without the cooperation the goal is impossible.

Haskell:    Well technically then, it is not strictly speaking 
purely a mathematical function of effort such as the 
doubling of effort, but two individual separate efforts 
combined together.

Detmar:     True.  If you differentiate the purposes of the 
man and the woman into separate forms of effort, then 
there is an additional dimension to this effort, but the 
coefficient does not disappear, it remains to indicate 
efficiency.  The equation should be written as (Time)(Risk)
(Coefficient of Effort(a)) times (Effort(b)) equals the 
Sacrifice which equals the Reward, that is, (R)(T)(c(Ea)
(Eb)) = Reward.

Haskell:    Hence, any social situation would be completely 
described by this equation.  I suppose we don’t really need 
to differentiate to sexual differences if we keep our 
dimensional analysis as before in terms of man-hours.  We 
would note the difference in effort only if we further 
differentiate the dimensional analysis to woman-man-
hours.

Detmar:     Yes.  The equations could get as complicated, 
detailed, or subdivided as we wish, as we could further 
analyze the subcomponents of the major factors of the 
equational expression.

Haskell:    What about wrongdoing?  Is this covered?  Or 
what about the occurrence of evil?
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Detmar:     Yes, they are because these are objectives. Any 
goal lies in the Reward, and this question is one of ethics, 
and we previously discussed this.

Haskell:    Yes, we did.  But I feel we have left out an 
ingredient because there is a source of evil, or for that 
matter, any aberrant behavior, and since the decision to do 
anything comes from somewhere, I do not really see where 
in our equation is the nature of the impetus to set up an 
objective - evil, bad, good, or whatever.

Detmar:     All objectives are first priorities which are 
produced by the admixture of previously established 
priorities, incoming information (either in the form of 
interior originating experiences or exterior originating 
phenomena), and the free will which is composed of the 
rational faculties and internal mental effort all meeting in 
the arena of the consciousness.  This free will manufactures 
the new priorities by which we live, and the nature of how 
this is accomplished, that is, the nature of the life force, is 
yet unknown.

Haskell:    Then, it seems that all behavioral differences 
between individuals originate in the arena of the 
consciousness where the incoming stimuli convene with the 
free will.  I am interested in the problem of why people are 
different and why there is so much diversity of opinion.  
Even if we have the same education, people come up with 
different opinions about even the simplest of things.  In 
looking at our equation I see that basically - or that is, in 
general - we all strive for the same thing such as happiness 
and comfort and to get away from misery (for ourselves, 
that is, as it seems that some of us do not mind inflicting it 
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upon others).  But upon consideration of the particular and 
as we become more specific, we get the divergence of 
objective.  Do you suppose that if all individuals are given 
the same incoming stimuli, they would produce the same 
outcome, the same opinions, or the same objectives?

Detmar:     Of course not.  All we have to do is look at the 
ingredients of our equation to see that the free will 
parameter cannot be the same within each individual.  The 
mental faculties within us are always different from person 
to person.  Our ability to perceive and understand the 
incoming phenomena to our consciousness obviously varies 
within us.

Haskell:    Yes, this is obviously true.  Let me now ask 
whether there is any difference between the equation that 
indicates the mental decision to do something and the 
physical election to do something.

Detmar:     What do you mean?

Haskell:    We can mentally decide to do something yet not 
take any physical action to do it.  It seems to me that in one 
case we decide that we will do something, however we 
have not yet proceeded to execute the decision with a 
physical action which would be the “effort” of the equation, 
yet in making a decision we have used mental “effort” but 
the equation has not yet indicated that there is a difference 
between mental and physical effort.

Detmar:     If there is not manifestation of the physical 
component of the effort parameter, then the equation 
indicates the production of a priority - a byte of knowledge 
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- that shall be the standard by which the second integral 
component of the effort parameter, physical effort, will be 
executed.  To wit, the physical action will be executed and 
it is realized that the priority is reached.   The priority is the 
standard by which we live our lives, and as we become 
cognizant that our priorities are realizable, at the 
appropriate time we execute the physical effort to 
consummate the attainment of the priority.

Haskell:    I see.  So, if a priority of mine is to vote in an 
election, I know that when the circumstances arise and it 
becomes election day, I decide to execute the priority by 
performing the appropriate physical measures by walking 
into the voting booth and choosing the levers.  Or if my 
priority is to get good grades, as I have already mentioned, 
I use my effort to read, memorize, recall, and assimilate the 
lessons of my professors and then attempt to perform well 
on the examinations.

Detmar:     Precisely.

Haskell:    Then, Time multiplied by Risk times Effort 
(mental) times Information equals a Priority (a mental 
sacrifice); but (Time)(Risk)(Effort (physical)) times 
Information equals a physical Sacrifice which equals a 
Reward.  And the use of the physical component of the 
effort parameter is employed when the components indicate 
that the circumstances of the priority have been met and the 
new equation with the physical effort becomes current.

Detmar:     Correct.
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Haskell:    And if we make a unit consistency analysis of 
this statement, we might say that a priority equals (T(hours))
(R(% of failure))(Effort(millivolts))(Information(bytes)) which would 
make it a percentage of millivolts-hour-bytes of 
information and a Reward would be (T(hours))(R(%))
(Effort(horsepower))(Information(bytes)) which would be 
horsepower-hour-bytes of information.

Detmar:     Yes, excellent.

Haskell:    Now, we spoke a bit ago about how all of the 
factors are forms of differentiated information.  We need to 
go over this in detail because I am quite unclear as to what 
you mean, and it seems by your statement that there could 
be other forms of information that could be differentiated 
and placed into the equational expression.

Detmar:     You are right.  All the factors that we have noted 
in the expression are types of experience - even effort - as 
we experience the mental and physical effort that we exert 
in solving a problem, making a priority, or consummating a 
sacrifice to obtain a reward.

Haskell:    So, by this statement you indicate that just the 
factors of effort, risk, and time are not all inclusive.  In fact, 
I suspect the reason why we keep the nomination of 
information in the equation is to keep it open for further 
information and knowledge that might be needed to create 
the priority or solve the problem.

Detmar:     Yes.
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Haskell:    By the way, I assume that solving a problem and 
making a priority is the same thing.  I take it, that when we 
have a problem, the problem itself is a priority in that we 
have established that we must solve it.

Detmar:     Correct.

Haskell:    But wait.  I am still quite confused and there are 
whole gaps in my rudimentary understanding of this subject 
of decision making which we studied in our previous 
interlocution.  We need to go back and review it from the 
start which I think should be to iterate the nature of a 
decision.  I hope, that a second time through, my 
understanding will congeal.  In particular the questions that 
are salient in my mind are that it does not seem that our 
equation covers all the types of decision making and that 
sometimes instead of combining all the information in 
using multiplication to get an answer as to what we should 
do in a situation, we sometimes may use just one or two 
types of information and use it in comparison as 
exemplified when we might say something such as “Oh, 
this will take too much time or that will require too much 
effort to do this or that.”

Detmar:     First, we will iterate that the basic components 
of a decision are only two: free will, which we may recall is 
our rationality plus life’s energy, and information/
knowledge.

Haskell:    Wait.  I thought that a decision was from free 
will, information, a priority, plus an action.
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Detmar:     Yes, from the formation of the decision to its 
physical manifestation those are its components.  However, 
on the mental side before its resultant action the only two 
components are free will (along with its component of 
energy or mental effort) and information/knowledge (these 
two concepts being as we previously discussed of the same 
origin).

Haskell:    Yes, I remember.  And a priority is a kind of 
knowledge, and if we consider the action as the completion 
or outcome of the mental decision, then, yes, the core of the 
decision is just the two components of free will and the 
information-knowledge complex.

Detmar:     From this we know that when we speak of the 
added complexities of time or risk, the origin of these 
additional components must only be through the 
differentiation of information.

Haskell:    I agree that these components are incoming 
stimuli to the arena of the consciousness and can be 
classified as informative.  Of course, somehow the 
consciousness through its partner, the life force, can initiate 
our efforts that we produce, but as the experiences of our 
effort come to the consciousness, we know that these 
incoming stimuli are experiences, and thus, we can know 
them to be information when in memory.

Detmar:     And when we speak of differentiation, we are 
just making sub-categories of the total information 
spectrum and noting the types of stimuli that are coming to 
the consciousness that are available to make the decisions, 
such as time and effort and cooperation.
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Haskell:    Yes.

Detmar:     And if our decision is a complex one with much 
varied stimuli and we are able to classify and categorize 
this information, then we may differentiate our equation to 
include the various types of information.

Haskell:    So the equation is not just the multiplication of 
risk, time, effort and information, it can be more complex 
with the inclusion of other categories of information.

Detmar:     Yes.  Until now, we have left in the factor of 
information in our equation only to keep the door open to 
the potential for the different types of information that may 
be present to the problem at hand and relevant to the 
decision.  It is that we have just differentiated out of that 
available information noted in the equation other forms of 
information, such as effort and time, because in almost 
every problem that we encounter in our daily lives, the 
factors of time, effort, and risk are present.  All other 
factors vary.  But if there are other ubiquitous categories of 
information, we can add these to the general equation.  But 
in the particular equation we may differentiate as to the 
appropriate categories and add these to the singular 
equation but not to the general equation.

Haskell:    I see.  How do we describe just the thought of 
“Oh, it takes too much time” as no effort is required to 
perform any sacrifice?

Detmar:     As for the question of when we might say that 
something takes too much time, and that is all, we have a 

The Philosophical Equations of Economics:  Page  30



situation where the problem is simple and carries only the 
component of time, and as in this situation all the relevant 
information is composed of temporal factors only, we can 
just describe our decisional equation as effort multiplied by 
time equaling the Sacrifice.  But time is never alone as long 
as we are more than just a consciousness.  Because we have 
our corporeal being about us, it is never just a matter of 
time alone.  At least to some extent in our corporeal and 
mental being there will exist a relevancy of effort and risk 
in facing any problem or in attaining any objective.  
Temporal matters may be an overriding concern in a 
particular problem, but never to the extent that it becomes 
totally alone.  But even if it did, it would not effect the 
elements of our equation or the modular nature of decision 
making.  The mental faculties would handle the inflow of 
information and place the preponderance of the temporal 
information into the equation and leave the other factors at 
the numerical value of one to make them neutral.

Haskell:    So there are permanent information factors in 
the equation that must be there due to the nature of our 
existential situation, and they are free will (which loads the 
equation) time, effort, and risk.  Are they the only 
permanent factors?  It seems that there might be more.

Detmar:     How so?

Haskell:    Well, for example we have basic instincts within 
us at all times that we would classify as interior originating 
experiences.  Examples of such feelings would be our will 
to reproduce, our propensity to fall in love, or the drive to 
live in comfort and to get as far away from misery as 
possible, as we discussed, which is, as I understand it from 
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our discussion on ethics, a prerogative for us in our 
existence.

Detmar:     Yes.  Let’s take the basic instinct of 
reproduction: almost everybody has it, it seems, as people 
have been rather successful at it.  This instinct pervades all 
that are living.

Haskell:    Yes, life must reproduce to perpetuate its 
survival.  How does this fit into the equation?

Detmar:     As a priority.

Haskell:    But a priority is knowledge in itself.  It is 
previously established knowledge.  As we established the 
nature of a priority in our disquisition on ethics, we know 
that a priority’s ingredients are free will, information, and a 
value which is knowledge of the good.

Detmar:     Yes.

Haskell:    And if it is a previously established priority, then 
it is manufactured from decision making which brings me 
to a second interrogative point in that where does the 
“good” fit into this problem? How is the “good” established 
at all?

Detmar:     It is established in the same way as any priority 
- in the same way as any decision. However, the personal 
value which is from the good is established by the free will.

Haskell:    What?  How’s that?
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Detmar:     Knowledge comes to the consciousness, and if it 
is of a primary basic set of informational parameters, a 
priority may not yet be established for the situation.  If so, 
the free will establishes it.  And free will must establish it 
because if it does not, then the value of the good which is 
steeped in our need for survival will arrive and be dictated 
from without which, of course, would mean that our actions 
are pre-determined.  But because free will works within us, 
we alone establish our values based on what is best for us 
relevant to how we understand we should promote our own 
survival, the survival of those who will survive us, and our 
getting us as far away from misery as possible.

Haskell:    But does not some experience that comes to us 
have good within it?  Let us take for example the feeling to 
reproduce: it seems that there is inherent good within the 
experience as it comes to us because it is so strong.  It is an 
interior originating phenomenon and, I surmise, is packed 
with an objective already prepackaged to give us an 
initiative so strong that most cannot reject it.  There is no 
doubt that within this incoming informational stimuli there 
is intention to motivate the person to a specific type of 
behavior - in this case to reproduce.  And actually, with any 
genetically induced feeling to set up a predisposition to 
initiate a certain type of behavior in the Homo sapiens or 
any animal, wherever there is a consciousness, there seems 
to be behind it a positive, good purpose.  Therefore, cannot 
we say that here in these situations that the good already 
exists prepackaged with good, as it were, before it comes to 
our consciousness?

Detmar:     It is obvious that knowledge has already been 
created in a consciousness previously whose purpose is to 
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give our sentience direction and to give us physical 
presence in an entropically material world; and hence, it 
was manufactured by a previously existing free will 
operating within a separate consciousness and whose 
operations had good about it which was generated by the 
free will of that consciousness to promote its survival and 
that of its heirs.

Haskell:    Then, this good was previously manufactured 
and already existed.  Therefore, the present free will had 
nothing to do with it.

Detmar:     Well, first, my statement is that all prioritized 
good is generated by the operation of the free will on the 
incoming stimuli, or information, to the entity’s 
consciousness, and secondly, even though the good was 
previously accepted by a predecessor’s free will, it is 
separately existing at the new consciousness and not yet 
accepted by its free will.  Before the good can be totally 
transferred to the new entity it must be accepted by the new 
consciousness which means the only way it can become a 
priority for the new consciousness, is to be accepted by the 
new entity’s free will.  That is, the new entity will receive 
the incoming stimuli which it will note as information - 
should it be put into memory; there, the free will, which is 
the rational thinking faculty along with life’s energy, or 
more germane to our discussion, mental effort, will make 
the decision to accept the incoming information as good for 
its own purposes.

Haskell:    But really, Detmar, is it sometimes a choice?  
Occasionally, the informational stimuli are so provocative 
that we cannot resist doing what it intends such as the case 
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for reproduction and all its attendant feelings.  We see a 
beautiful lady, and the emotion of attraction that develops 
within us is unbearably strong enough to produce the 
desired reaction.  There is no doubt that much stimuli and 
information has the intent to, and does, produce a reaction 
within us.  All these feelings come to the consciousness, 
and our free will many times has little free independent 
choice but to rubber stamp the original intent that comes 
with these stimuli.   After all, this is the way human beings 
have many similar traits of behavior as do many species: it 
is what keeps all species to be the same type of animal.   In 
other words I believe that sometimes the incoming 
information to the consciousness is so forceful that we are 
compelled to the information’s intended objective.

Detmar:     It does not matter whether the incoming 
informational phenomena has cogency to call a living entity 
to a specific purpose or whether inanimate circumstances 
present themselves to a person such as trying to run away 
from an avalanche if you happen to ski into such a situation 
or if you get into trouble when swimming and suddenly you 
find that the rough surf is more than you are physically 
capable of handling and your free will aptly and without 
deliberation summarily concludes that you need to vacate 
your present position and you ski or swim for safety.  Or to 
further the examples, if you come across the one you love 
and you ask her to commit herself to you, the free will still 
plays the concluding role, however small, even though the 
conclusion to the problem is very apparent.  It makes the 
final decision according to its priorities, and this is vital to 
all of life.
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Haskell:    Yes.  I suppose so.  We could say that even in a 
perilous situation where survival itself is being jeopardized 
we could choose not to do the obvious and face the 
consequences, but in almost all cases our desire to survive 
is overwhelming, and we could say that the free will elects 
to do the obvious to preserve its survival.

Detmar:     The purpose of the free will is to negotiate the 
circumstances as they arise in its run through life; to 
negotiate the risk of being in an entropic universe the anti-
entropic entity requires the addition of the free will to meet 
the perils of the universe and to deal with the various 
circumstances it meets when in contact with other life 
entities and its environment.

Haskell:    It is interesting that in much of the information 
and knowledge that is inbound to our consciousness we can 
say that there is intent.  Of course, in much of it there is not 
intent such as when you bump into somebody in a crowd.  
Here, we receive the information that we have 
inadvertently touched somebody, but it seems that in such 
knowledge there seems to be an intention to influence.  I 
would have thought that the purpose of communicative 
information and knowledge would be ultimately to survive, 
but it seems there might be a secondary purpose which 
would be to influence.  What do you think, Detmar?

Detmar:     You are absolutely right.  There is, of course, 
intent to influence.

Haskell:    But even this is not the whole story or the choice 
of the right words, I think, because even in the inanimate 
world when one molecule hits another molecule, the one 
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molecule passes influence to another and vice versa.  I 
suppose the difference is that in the inanimate world it is 
influence without intent whereas in the animate world it 
could be influence either with intent or without intent.

Detmar:     Basically, that is correct.   Communication in 
the animate world is the exporting of stimuli that have the 
purpose of influence, and the reason for this effort to export 
influential stimuli is for the purpose of self-survival.  All 
communication by life entities occurs for the purpose of 
self-preservation.  All communication with others is with 
our own survival in mind, and within that objective its 
secondary purpose is to take us as far away from misery as 
possible.

Haskell:    I am intrigued that you state that all transference 
of information is from the perspective of promoting our 
own survival which I assume includes the survival of the 
unit family which houses those who will survive us and of 
promoting our prosperity to take us away from misery.

Detmar:     Yes.  This is the ultimate purpose of all of life’s 
communication and further within this effort of 
communication is generally the signal of cooperation.  That 
is, within all social communication the will and intent to 
cooperation is broadcasted.  If it is not social 
communication, then the factor of volitional cooperation is 
not imperative.

Haskell:    Yes, a thief or robber may communicate that he 
will take one’s goods or money and this may promote his 
survival, but of course, it does not have the ingredient of 
cooperation.
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Detmar:     Yes, and moreover, communication for the 
purpose of self-survival just by itself is a selfish action and 
would not necessarily promote mutual, social cooperation.  
It needs to include the element of cooperation for the 
purpose of promoting the other’s self-survival.

Haskell:    Wait.  Something is not right here.  I understand 
this need to communicate cooperation in all social 
situations, otherwise obviously, no one could get along with 
anybody else, but this added factor of broadcasting the 
purpose of cooperation to promote the other person’s 
survival is not needed for a social situation which would 
only need to broadcast the will to cooperate, and the added 
embellishment that the communication is for the benefit of 
the other sounds like it is for social and economic 
situations.

Detmar:     That is correct.  Communication by itself is the 
emission of stimuli from a life entity.

Haskell:    Does it not need a receiver to qualify itself as 
communication?

Detmar:     It does not really matter.  Communication only 
happens when a life entity wants to expend effort for some 
reason or another but ultimately it can be traced to the 
purpose of its survival, and due to risk, sometimes - as it is 
present in any action we do - the attempt does not always 
come to fruition.  But upon our survey of our predicament 
we try.  And in general, we call the attempted thing some 
name or another, whatever it is (in this case we are calling 
an attempted action “communication”), even though the 
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attempt may fail.  It is just a matter of definition: we may 
just as well not allow a thing or action to be the recipient of 
its proper name if it fails.  And if we decide that our 
definition of communication needs a receiver to collect the 
stimuli, otherwise it would be a failed attempt at 
communication and therefore not communication and the 
action not worthy of  nomenclatural definition, then we can 
easily do so.

Haskell:    Then, communication is the emission of stimuli 
along with a sentient receiving of the stimuli.

Detmar:     And social communication is the emission of 
stimuli with the purpose of cooperation, but from now on, 
since any life entity eschews futile effort, we will 
presuppose a receptor.

Haskell:    Fine.

Detmar:     And economic communication is the emission 
of stimuli with the purpose of cooperation purporting the 
material benefit of the other or the recipient of the 
communication.

Haskell:    Then the economic communication is of the 
social communication.

Detmar:     Yes.  Social communication contains all 
economic communication.

Haskell:    This statement is denoting the difference 
between social and economic communication, and you 
specified that the difference is in purporting the benefit of 
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the receiver of the communication.  This reminds me of 
Adam Smith in The Wealth of Nations where he advises us 
that when in commerce we speak not of what will benefit 
ourselves but what will benefit our partner.

Detmar:     Yes.  That’s absolutely right.  We adhere to 
Adam Smith.

Haskell:    But why in communication must there be this 
purported benefit?  Will this lead us to the essence of 
economics itself and will we be able to realize a separate 
differentiated equation of economics from the present one?  
And now that I think of it, does our equation cover social 
behavior or social decision making?

Detmar:     Our equation is the general description of all 
behavior.  When we differentiated out of effort the concept 
of cooperation, we derived the description of the social 
situation, and when we again differentiate for production 
for an expected return, we have the economic equation.

Haskell:    Phew!  The general description of all behavior!

Detmar:     Yes.  Decision making is the origin of all 
behavior.  A living entity decides something and then 
manifests that decision with an action.  The general term 
that covers this is “behavior.”

Haskell:    Now, I am not so sure any more.  For example, 
previously in our discussion in ethics we came to know that 
all ethical behavior is that which is of the good.  Ethics is 
the study of the good and bad of behavior.  We know that 
any good action is that which is based in or promotes the 
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survival of the individual and then that of the group.  The 
survival of the individual (and his family) is promoted by 
socializing with others as we are more efficient as a group 
than alone.  Although there were mountain men, other 
loners, and ascetics in history that eschewed society, the 
vehicle by which the promotion, betterment, and 
proliferation of society and of the human race is achieved is 
our socializing, and this is only done by cooperation which 
is in our equation.  However, we further discussed that the 
vehicle by which cooperation is effected is through the 
respect of the individual.  We are able to cooperate by our 
ability to consider the other person which is manifested by 
respect.  When we respect the other person, we are 
indicating cooperation so that we can socialize and be 
together for whatever purpose such as just socializing or 
respecting each other in order to work together to produce 
something which will further our survival and take us 
farther away from misery.

Detmar:     Correct.

Haskell:    Well, we do not have this factor of respect which 
is the indicator of all good in behavior.  Without respect 
there is no good in behavior and this factor is not in our 
modular description of decision making.

Detmar:     It is within the cooperation factor which 
differentiates out of the effort factor.  We have all the 
general parameters of behavior, but they are not specific 
enough to indicate every social situation in particular.  By 
this I mean that the original equations were more general 
and included all actions even for a lone mountain man of 
the 19th century who was truly alone and therefore ethics 
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was of no concern.  There is no good or bad if you are out 
of society and alone, and hence, no problems or questions 
of ethical behavior can arise.  However, if we have other 
people around with whom we decide and need to interact to 
further our own survival, then we include the factor of 
cooperation which brings us into society.  Within 
cooperation we can further differentiate out another 
coefficient of cooperation which would be the concept of 
respect which allows us to specifically describe every 
societal action which is of the good, cooperative, 
productive, and cultural since respect is the manifestation 
of behavioral culture and the physical culture is 
demonstrated in the production of goods and services.

Haskell:    Yes, I now remember this from our previous 
session on ethics.

Detmar:     As we narrow our behavior we can differentiate 
out the appropriate factors that will describe all the 
behavior of that sort.  Now, we can know the modular 
nature of a productive decision or a cultural decision, an 
ethical decision, a good decision, or more broadly a 
decision that is not social.  The conclusive point here is to 
indicate that the description is modular and symbolically 
describable, and as we get more specific in what we would 
like to denote, the more we differentiate the components 
and add to the expression with its factors and processes 
making it more complicated.

Haskell:    Let us list them from general to the specific.  
The final one is, of course, as we already know, composed 
of effort, risk, time, other subject information, and this 
together equals a decision which can become a precedent 
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priority.  As we already established, we would abbreviate 
the description as (T)(R)(E)(I) = the Sacrifice.

Detmar:     Yes.  If we manifest the mental decision with 
our physical action which is of the effort variable, we get:

(T)(R)(E(mental))(I)(E(physical)) = (The Sacrifice)(E(physical))

which would be (Time)(Risk)(Effort) squared times 
Information which would equal the Reward which is a 
good or a service.  But as you pointed out, within our effort 
there is cooperation and within cooperation there is respect.  
And hence, if we were to quantify those ingredients and 
include them specifically in our modular expression of 
behavior, we could say the following: any other relevant 
(Information)(Time)(Risk)(Respectful Effort), which is a 
function of Cooperative Effort which is a function of our 
will to employ our effort, equals the Reward, or that is, the 
goods or services that are the result of the decisions.

Haskell:    I somewhat see.

Detmar:     The original modular expression gives us the 
Sacrifice.  This employs only mental effort and the result is 
noted as the sacrifice that would be required if a physical 
action were employed.  This is the broadest expression of 
life’s behavior.  The second state is the description of the 
actual physical reward (or service) that is a result of 
employing physical action.  The physical action begets a 
physical reward.

Haskell:    OK.
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Detmar:     In further differentiating the modular behavioral 
equation, either the mental or physical sacrifice, we can 
become more specific should we find factors that are 
always present when we want to describe more specific 
behaviors such as the will or the physical behavior to 
cooperate to obtain a reward that requires a societal 
situation such as when we want to produce something 
complex and we need to cooperate with others to obtain it.

Haskell:    I see.  He differentiates the need to cooperate out 
of the effort factor because in every case in order to work 
with others we need to cooperate, and in the expression we 
can note effort as a function of our will to cooperate.  If we 
employ physical effort, we will obtain (most likely, 
although sometimes not, depending on the risk factor) the 
reward.

Detmar:     Right.  If we further differentiate the 
cooperation, we can further make our expression to include 
respect because the vehicle by which we are able to 
cooperate is respect; and hence, in every cooperative 
situation one will find respect.  Respectful behavior allows 
us to cooperate in order for us to produce for our family, to 
survive, and get us as far away from misery as possible.  
Hence, if respect is an integral part of all cooperation, then 
it should be included in the equational expression of that 
which is compensatory of our mental sacrifice first and 
integrative on physical efforts.

Haskell:    You say “integrative.”

Detmar:     Yes.  We are essentially using the process of 
integration when we go from the mental general expression 
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of behavior that is the Sacrifice to the use of physical effort 
that generates the physical productive results, or the 
Reward.

Chapter Three - Economic Behavior

Haskell:    Well, Detmar, you indicate that we essentially 
have a modular expression of the production of something 
which is the same thing as saying that we have parsed the 
nature of economics, since that which is productive - it 
would seem to me - would be of the economic.  From this 
we could determine a definition of economics, and it seems 
that it may be different from the classical one.  But first, 
let’s go back to my previously iterated interrogative about 
the asseveration of economic communication holding the 
requirement of interest in the other person’s benefit.

Detmar:     Yes.  The communicative stage of the economic 
behavior expression seeks the reward of confirmation of the 
other’s interest that is common to the originator’s interest.  
At the communicative stage the product is the intelligence 
of benefit and the reward is the same.

Haskell:    I do not follow you.

Detmar:     In the basic non-social situation we have 
information come to us that we set against a priority such 
as the determination that we should go across the street to 
the ice cream shop and allay our sudden craving for ice 
cream.  It requires no one else and no cooperation and 
therefore no communication to set up the cooperation.
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Haskell:    Correct.

Detmar:     However, in order to describe the social 
situation we differentiate the effort variable to include the 
factor of cooperation.  Preparatory to cooperation within 
the factor of effort we need to communicate our willingness 
to cooperate and within this willingness there is the 
communicative need to export our will to address the needs 
of those with whom we will cooperate.  After all, the 
essence of cooperation is the consideration of the other.

Haskell:    Yes, I understand as I recall our disquisition in 
ethics and am integrating that understanding into the 
present topic of social economic behavior.  To summarize, 
the manifestation of respect is due to the degree of 
consideration of the other with whom we cooperate.  The 
more we consider someone, the more we respect that 
person due to our need or desire to cooperate with him.  If 
we consider them extremely important to our purposes of 
survival and happiness, then we respect them in whatever 
way we are considering them.   If the consideration of them 
is financially oriented, our respect will appear socially and 
monetarily, and the consideration will take the form of 
money as well as a social manifestation of respect such as 
the hand shake and polite speaking.  The expression “in 
consideration of” one dollar indicates that we respect 
another individual in that he produces something that we 
value to the extent of one dollar and we respect him 
accordingly, at least to the extent of one dollar, monetarily 
speaking.  Of course, socially speaking, we may or may not 
respect the individual as we consider him a friend or not as 
a friend.
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Detmar:     Correct.  We discussed these aspects of ethics 
extensively in our previous interview.

Haskell:    So, as I understand it, we must communicate the 
consideration of the other whether it be in a social situation 
when we communicate that we want to develop friendship 
by our consideration of the social partner indicated by our 
socially respectful language, or in an economic situation 
when we communicate our commercial consideration of the 
other party many times enumerated by the signal of how 
much we will pay monetarily for something or by 
indicating how much something that we have or will 
produce costs.  In a barter situation the consideration is in 
the production of goods or services and in an advanced 
economy the consideration of the other will be 
communicated in financial instruments.  Hence, to initiate 
cooperation we need to communicate our willingness to 
consider the other.

Detmar:     Yes.

Haskell:    Then the economic expression should be 
(Pertinent Information)(Time)(Mental Effort)(Physical 
Effort)(Cooperative Effort - usually in the form of 
monetary consideration)(Risk) = The Economic Reward.

Detmar:     Yes.  In abbreviated form we could say:

(I)(R)(T)(E3) = The Economic Reward

That is, we have integrated from the Sacrifice to the 
Economic Reward by multiplying both sides of the 
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expression Physical Effort times Cooperative Considerative 
Effort.  Hence, 

 (R)(T)(I)(E)(E2) = (The Sacrifice)(E2) = The Economic 
Reward

Haskell:    Then, is this equational expression indicative of 
the economic transaction?

Detmar:     Yes.

Haskell:    How so?  A transaction indicates a quid pro quo.

Detmar:     It is an equation and both sides will be the same 
conceptually; and quantitatively, they will strive to be the 
same although this does not always happen due to risk and 
the diligence (a kind of effort) by each side.  But if there 
are two parties, then both sides of the equation will be the 
same indicating a single transaction between two parties 
which one side may be called the economic sacrifice and 
the other side is the economic reward.  Hence, (I)(T)(R)(E3) 
which is the Sacrifice of one party = The Economic Reward 
= (I)(T)(R)(E3) which is the Economic Sacrifice of the 
second party.

Haskell:    Well, if this is so, we may delve into some 
interesting subjects in which I have a keen interest.  Let us 
start by asking if we can determine, by what we have 
established so far, that our equation is correlational to the 
classic definition of economics which is the study of the 
distribution of limited resources or one that I would like to 
suggest which is the study of supply and demand.
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Detmar:     Economics is, more precisely, the study of 
production.

Haskell:    Really?  What happened to supply and demand 
or the use of limited resources?

Detmar:     This new definition adheres closely to the 
modular expression we have derived.  More precisely, 
economics is the study of the time, effort and resources we 
expend amidst an atmosphere of risk in order to effect 
production that will promote our survival and take us way 
from misery.

Haskell:    What about the other side of the coin?  What 
about demand?

Detmar:     Economics does not need to study demand 
because demand is inherent in our desire to survive and 
bring ourselves up and away from misery.  It is an already 
established priority previous to the advent of any 
production.  Therefore, the discipline of economics does 
not technically include demand as a component for study: it  
is a prerequisite for production and hence for the study of 
economics.  If there were not this innate natural existence 
for the need for production to take us away from misery 
and base subsistence, there would be no production.

Haskell:    I am not sure I quite understand this.

Detmar:     All demand is pre-existing knowledge derived 
as priorities known here in its general form as a reward, or 
potential reward, and our working to obtain the reward is 
the sacrifice.
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Haskell:     I see.

Detmar:     Our priorities are how we want to run our life in 
the short and long term and the yardstick by which we 
prioritize is basically that which promotes our survival and 
takes us as far away from misery as possible.

Haskell:     And that which is very basic to our survival on a 
daily basis would get high priority, and that which is farther 
away from our basic needs such as a dessert would get a 
little less priority, and those things that are considered a 
luxury would get even less.

Detmar:     Precisely.  As we are able to cover and provide 
for the basic needs, the position of the priority will move 
farther up the scale away from the necessities and more 
toward pleasure and luxury.

Haskell:     Well, that reminds me about something you said 
earlier.  You mentioned, that all actions that we do, 
originate in our need to survive.  I am not sure I can agree 
with this because once we get into the area of acquiring 
luxury items and doing things for the fun of it, it does not 
seem that these things originate in survival.  For example, 
just the action of sitting down and playing a game of chess 
or talking with friends over a beer or going on vacation or 
anything we do just for the pleasure of it does not seem to 
be action that is based in survival.  It is not for sure that any 
action that we may do for the purpose of pleasure or fun is 
based in the promotion of our existence but something 
beyond that.  It does not seem to me that all actions are 
based in survival.
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Detmar:     Not directly anyway, but ultimately, yes.  
Everything we do is ultimately steeped in survival.

Haskell:    Well, please start with explaining my example of 
our decisions to have fun or enjoy something pleasurable.  
Perhaps I should ask what is the purpose of pleasure and 
why should we even be able to experience it.

Detmar:     We need pleasure to enable us to know which 
and what things are good for us and would take us away 
from bare existence and misery to a better life that 
promotes our overall well-being.  The ability to know and 
experience pleasure and fun gives us direction and points 
us in the right direction away from death, degradation, bare 
subsistence, probable extinction, and improbable 
completion of our requisite mandate to reproduce, 
proliferate, and populate the earth with life.

Haskell:    What?  Have we such a clear purposeful 
mandate and is it that just this specific knowledge of what 
is pleasurable is an important cog in this mandate?

Detmar:     Absolutely.  As we discussed in our last 
interview on truth and free will and as you noted in your 
published notes of that transcription, knowledge had to be 
present when the first molecules went from an entropic 
condition to anti-entropic life possessive as it takes 
knowledge to be anti-entropic since the molecules have to 
make decisions and know what to do.  Hence, at the 
inception of life, knowledge was present and this 
knowledge had to pre-exist because the second law of 
thermodynamics prevents the entropic condition of matter 
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from manufacturing or retaining knowledge or anything 
else.  Consequently, life was purposely conceived and 
purpose indicates design and objective, and in combination 
with life we can conclude that within that purpose there is 
the objective for design of that which is good for life thus 
making it an absolute value and this understanding is 
within all of life’s entities.

Haskell:    Yes.  I remember now.

Detmar:     And the nature of this good is that which 
promotes life itself: those actions that promote the well-
being of the life entity and its progeny first is mandated 
goodness; and should the individuals be necessarily 
societal, which by the way will be a goodness in itself 
because societal species congregate cooperatively for no 
other reason than to promote the survival of the species and 
the individuals therein, then those actions that promote the 
society will be of the good.

Haskell:    But what about the existence of what seems to 
be unadulterated pleasure where there seems to be no 
productive good to qualify it within the scope of goodness.  
Pleasure and fun seem to be outside this realm of absolute 
values for life that holds this idea of that which promotes 
that the survival of life is good.  It seems that which we 
associate with what is good for life’s entities, or specifically 
that which would promote man’s survival, may not be 
totally reconcilable in that it is clear that shear pleasure 
leads to what we might call hedonistic, materialistic, or 
degradative behavior.
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Detmar:     The sense of pleasure is surely needed just as is 
the sensation of pain. We need to know when something is 
bad for us and pain delivers this information immediately 
and efficiently.

Haskell:    I should say so.

Detmar:     It is not enough that our intellect applies itself to 
every problem of existence and sorts out each predicament.  
Our thought processes would not keep us alive very long 
should we not have the ability to feel pain.  With each 
problem we would have to intellectually decipher the 
occurring perplexity, and when something should go wrong 
with us, such as when we undergo an accident of some sort 
and incur a bodily injury, without an indication of pain 
from our senses, we may not even be able to recognize that 
something is wrong with us.  And even if we can know by 
cerebral means alone, most likely we will not be able to 
know the intensity of the problem.

Haskell:    Yes.  I do not disagree about the sense of pain.  It 
is clear that we need this sense, unfortunately, in order to 
live: the nervous system is vital with all its functions, to say 
the least.  It is in the opposite direction that I make my 
inquiry.

Detmar:     In the reverse fashion we need to have our sense 
of pleasure to know which direction to point ourselves.  
This sense helps us set a course for ourselves away from 
misery.  We have discussed previously in other 
interlocutions that inherent in our modus operandi, as life 
entities, we are imbued with the purpose of existence and 
the will to live and survive, and we discussed that the 
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essence of what is good is that which promotes survival for 
us and takes us away from misery and that the senses of 
pleasure and pain are the engines which help us decide in 
what direction we should go in our lives.  Of course, the 
intellect harbored within our free will is important also to 
help us discern the solution to the complicated problems of 
existence, but even there, the intellect uses the yardstick of 
pleasure to help make its choices in guiding us through our 
daily predicaments.  The existence of pleasure and pain is a 
direct consequence of being sentient in an existence which 
has risk and where decisions are requisite.

Haskell:    OK.  It seems that pleasure would be helpful in 
establishing the direction that we should take in living our 
lives as it would facilitate the efficacious decisions that will 
promote our survival and take us away from misery.  
However, it is the problem of too much pleasure that 
concerns me; it seems that just the feeling of fun and sheer 
pleasure holds no advantages to our survival.  It appears 
that there can be too much enjoyment; pleasure and fun that 
has no worth to us generically exist, and I would call this 
situation materialistic or hedonistic.  To this problem would 
you be able to proffer a definition to help me understand 
these concepts so that maybe we can know when pleasure 
is good and when or how it becomes too much or too 
intense and no longer directive of our overall survival and 
well-being?

Detmar:     Surely.  Materialism is the incremental addition 
of things to our possessions that has no additional value for 
our survival and does not take us away from misery.

Haskell:    And hedonism?
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Detmar:     Hedonism is the incremental increase of 
pleasure that has no directional value for our survival and 
does not incrementally take us any further away from 
misery.

Haskell:    Could you explain this a bit more fully?  How is 
it we can say that someone is materialistic or that person is 
hedonistic?

Detmar:     Even though our definition is concrete, 
understandable, and clearly limned, to denote whether 
someone is materialistic or hedonistic is difficult, but 
through the additional use of our aesthetic sense, we can 
make our decisions.

Haskell:    How so?

Detmar:     As economists explain, all things are produced 
for the ultimate consumption at the consumer level and this 
is applicable for all life.  Life uses its time and expends its 
effort amidst a world of risk to produce things that will 
promote its existence, and if possible, life’s entities would 
like to produce enough so that it could enjoy some 
pleasure.  This indicates that there exists a margin between 
its predicament and bare subsistence.

Haskell:    So far, so good, as this has already been 
established.

Detmar:     As we produce to administer to our needs, we 
experience pleasure, as misery is banished, and this feeling 
of pleasure indicates that we are doing the right thing for 
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our unit family and ourselves.  We continue to produce 
because there is an innate want to satisfy our feeling to go 
away from misery and satisfy our wants.  This is 
pleasurable, and hence, we continually come up with 
additional items to fill this ongoing directional life force of 
pleasure.  Initially, as things are produced to fulfill our 
basic needs, we make large quantum leaps in the fulfillment 
of pleasure which is clearly of the good such as farming 
which produces food, building schools to teach our 
progeny, the manufacture of transportation vehicles to take 
us to places of production.  The list is endless, each item 
fulfilling an appropriate niche in the ongoing engine of 
survival and hopefully advancing survival away from 
misery upward toward pleasure.

Haskell:    I am following you and agree with most 
everything (except for maybe your nebulous statement 
concerning demand) so far.

Detmar:     As production fulfills the basic needs and 
advances toward the less needed, but nevertheless 
pleasurable, the absolute need, or that is, the prioritization 
of the production, goes down, exempli gratia, food and 
clothes are prioritized before a luxury condominium at our 
favorite ski resort.  As the priority diminishes (yet the 
pleasure remains constant), the danger of materialism 
appears because at some point the benefit of the added 
consumable production diminishes to a negligible amount 
and the pleasure for the most part also diminishes 
compared to earlier and greater prioritizations.  When we 
reach this point where the added consumable production 
that we receive lends little, none, or even a negative 
increment, materialism appears, and in the case of the 
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added increment being a tactile pleasure as opposed to 
tangible production, hedonism appears.

Haskell:    Do you have any examples?  How about a 
collector?  Is he materialistic?

Detmar:     Possibly, but probably not.  Let’s say we are 
collectors of pocket watches.  First, we know the value of a 
watch and that it is an important machine.  Along with its 
purpose it has a history both in its use and in the design that 
artisans have embroidered on them.  Through our aesthetic 
sense, we enjoy this craftsmanship that has created their 
beauty.  Naturally, with the first one we acquire, we are 
very appreciative of its use and beauty.  Hopefully, we 
either display it or wear it.  Acquiring a second one might 
be used for formal occasions or any other secondary 
purpose.  However, as we acquire more, sooner or later a 
redundancy, at least, for use will occur, and hence, the 
danger of materialism arises.

Haskell:    OK.

Detmar:     It may arise because the total net effect of the 
additional acquisition will have a negative effect - or it may 
not.  If our aesthetic sense is fully satisfied and we display 
the watch so that we may view its artisan’s artistic beauty, 
then perhaps it allows us significant aesthetic pleasure and 
we skirt the problem of materialism.  However, if it does 
not give us that extra enjoyment and pleasure of the 
aesthetic and we store the beautiful watch never to have use 
of a view of it for its aesthetic value, we cross the line into 
materialism because of the lack of aesthetic or otherwise 

The Philosophical Equations of Economics:  Page  57



positive enjoyment in it, and it does not take us any further 
away from misery.

Haskell:    And I suppose in the same way in the case of 
physical enjoyment, that should we enjoy the act of eating 
and that should we eat in excess to the extent that the extra 
eating does not deliver much if at all any additional 
culinary delight but the deleterious (and hence, there 
appears a total incremental negative effect), we may 
conclude that we have become hedonistic in this regard to 
this particular extent.

Detmar:     Yes.

Haskell:    Well, before this subject of the purpose of 
pleasure we were speaking of the pre-existence of demand 
to production - that in order for production to exist there is 
the built-in motivation for needs and a demand to live 
better and the desire to divorce ourselves from the trials of 
hard living and to survive in an easier fashion.  Everybody 
wants to be comfortable and strive to improve their 
condition.

Detmar:     Yes, naturally.

Haskell:    And that the study of economics is the science of 
production which leads me to wonder about the old 
question of whether economics is a social (and therefore 
inexact) science or a natural science.

Detmar:     It is a social science wrapped within a natural 
science.  It is the study of production, and its modularity, as 
being described here by us, is, prima facie, demonstrably a 
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natural science.  However, within this natural science is the 
component of effort with its coefficient of cooperation, and 
because of the existence of cooperation within the 
framework of the natural science, the presence of a social 
science appears as the concept of “social” necessarily 
presupposes the existence of cooperation which allows us 
to be social.

Haskell:    I see.  Well, let’s go over some of the terms that 
appear in the science of economics and see where they exist  
within our modular statement of the science of production.

Detmar:     Economics is more precisely the nature of the 
production equation.  The economic decision expressed is 
the equation equaling the Reward which is produced.

Haskell:    How would we denote any of the common 
economic terms such as growth, investment, supply and 
demand, profit, and capital?  I should point out that in our 
equational expression that would cover the economic 
situation there is an apparent deficiency: it should indicate 
the existence of capital for it is clear that in order to obtain 
any economic reward, capital and labor would be required 
to adequately complete the expression, and we have only 
noted labor which I assume could be derived from Effort 
which is already expressed.

Detmar:     Excellent observation, Haskell.  Capital, as well 
as labor, is differentiated out of effort.  But let us make a 
few distinctions within this concept of “capital.”  First, 
capital is anything that we possess including our labor and 
our natural resources.  Capital goods would be anything 
that we produce including that which has already been 
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produced and passed on in exchange for other capital goods 
or for promissory notes to the right to purchase goods and 
services in the future, which is also known as money, or 
anything that represents production of goods or services - 
even gold can be a note indicating former production and 
therefore possessing the power to purchase.  Without 
production of something, there can be no money; or more 
precisely, money can have no value.

Haskell:    But capital seems to me to be quite separate 
from labor as capital is material, and labor is effort-action 
which is energy related, and I believe a college text in 
economics would agree.

Detmar:     The original purpose of all capital is to increase 
the efficiency of effort.   Effort, or labor, and free will were 
first required to obtain the original capital.  When man first 
created a capital object such as a tool which enabled him to 
more efficiently produce a desired reward, he used free will 
along with effort to create the tool.  The primitive inventor, 
allowing his creative free will to decide that he should 
employ a straight piece of wood with a sharp end to 
promote the effectuation of the hunting of animal meat, 
made the effort to search for suitable wood, found a sharp 
stone to make the end pointed, and produced an arrow, a 
spear or whatever tool or machine; to wit, some sort of 
scenario depicting the making of the tool from his effort 
must have occurred.  This tool, now a capital object, will 
make our enterprising hunter more efficient in obtaining 
animal meat which will promote his survival and take him 
farther away from misery by providing for himself and his 
unit family with more meat to consume.
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Haskell:     I see.  And from this original effort to make the 
first capital good we can envision the proliferation of goods 
and services as the combination of free will, information, 
effort, and capital recombine to generate more goods and 
services.  I read an excellent exposition on how the history 
of information and knowledge precipitated the expansion of 
capital goods and the efficiency of services, called 
Bionomics by Michael Rothschild.

Detmar:     An excellent monograph.

Haskell:     But still, how do we incorporate capital into our 
equational expression?

Detmar:     As free will operates upon the variables of the 
equation, we can know that capital is differentiated out of 
effort and hence:

(Risk)(Information)(Time)(Effort(Mental))(Effort(Physical)) = 
The Sacrifice(Mental)(Effort (Physical)) = The Sacrifice(Mental-

Physical) = The Reward (or Interim Reward)

And the Reward in this case due to the sagacity and 
ingenuity of the free will operating with the information 
and knowledge factor is an interim reward but nevertheless 
a reward in of itself.  If we take this interim reward, which 
is a capital good, and recombine it with the equation by 
multiplying both sides of the equation again, we will get:

(R)(I)(T)(E2)(Interim Reward - which is Capital) = 
(Reward)(Interim Reward (Capital)) = Final Reward 

(Consumer Good),
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and to abbreviate this, we get letting C = Interim Reward 
(Capital):

(R)(I)(T)(E2C) = Consumer Good

Of course, there may be any number of interim steps of 
capital good production thereby causing the numerical 
exponential of our Capital variable to increase, or for that 
matter any of the variables can be increased as needed in 
the process depending on the complexity of production and 
how many times we reconsider the individual variables in 
the expression in the production of the final good or 
service.

Haskell:    But still, I have to object because capital is a 
material thing and we have not described capital in any way 
material.  In order for our equation to be consistent with 
dimensional analysis, it certainly seems to me that the 
equation that describes the Reward should include a 
dimension of mass in its description.

Detmar:     It may or may not.

Haskell:    Well, let us first define capital.

Detmar:     Capital is any instrument that facilitates 
production, and it can be either effort or physically related.

Haskell:    So, it could have a physical parameter and 
hence, a material dimension?

Detmar:     Of course.  It depends on our existential position 
of reference that we spoke about in our last interview.
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Haskell:    What are you talking about?

Detmar:     The purpose of capital is to make production 
more efficient; it is labor saving and even labor enabling 
whereby we can do things now with machines that we 
could not do just by our hands.

Haskell:    Of course.

Detmar:     So, the purpose is entirely to augment our 
efforts making them easier, more efficient, and enabling us 
to do and produce more.

Haskell:    I agree.

Detmar:     The essence of capital can be either energy or 
matter, and they are ultimately interchangeable, or so, the 
physicists tell us.  And when the reward that we seek is 
physical, the dimensional analysis should have a mass 
denoting parameter.  When it is entirely within the service 
sector, it will not have one.

Haskell:    OK, I agree.

Detmar:     As we discussed when the first tool - the first 
capital item - was invented, it was produced through a 
decision involving time, risk, knowledge, and effort.  The 
result of the decision was an application of physical effort 
added to both sides of the equation through multiplication 
giving us a capital item.

Haskell:    So?
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Detmar:     From the effort we got the capital item without 
the addition of the mass factor to the equation.  The first 
tool was constructed through knowledge which came forth 
through the creative function of our free will.

Haskell:    This seems significant, but why, I do not know.

Detmar:     It is because through our decision to apply 
physical effort we have effected the production of 
something.  The first tool, let’s say it was a sharp rock, was 
the interim capital object that was used to effect a pointed 
object that could be used for hunting, making the early 
hominid more effective in acquiring meat for himself and 
family.  His physical actions produced the machine which 
produced the reward.

Haskell:    As I am iterating.

Detmar:     But the reward is actually in the frame of 
relevancy of the equation for the quelling of the pangs of 
hunger which is a form of information coming to the arena 
of our consciousness from the ingesting of the meat.  Our 
energy produces a sensation, or anti-sensation, at the 
consciousness.  Our frame of relevancy is at the level of the 
decision maker in his consciousness and the reward is also 
there: when the physical object of the meat arrives, is 
cooked, deposited in the mouth, ingested, and mitigates the 
feelings of the hunger which comes to the sentient palate in 
the complex arena of the myriad of sensations, the 
particular sensation of hunger is mollified and quelled.
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Haskell:    I think I understand.  If we decided to add mass 
to the capital object to the equation, then we will receive in 
return the physical reward.  As it is now, the effort without 
the mass begets the energy of the food - the reward also, 
but at the non-physical level - to quell our feelings of 
hunger which is the priority that leads us to the decision to 
seek and obtain the energy of the food.

Detmar:     Right.

Haskell:    And so, adding to both sides of the equation the 
effect of the effort applied to the bio-mass will obtain the 
dimensional consistency that we seek.

Detmar:     Yes.

Haskell:    And perhaps, we could call it the physical effort 
and just give it the added component of mass that I seek.  
After all, physical endeavor, it seems to me, would be effort 
plus the actual physical life that allows us to effectuate our 
wishes in this corporeal world.

Detmar:     It sounds good to me; and this allows us to 
realize that the essence of a capital reward is knowledge, 
mass-effort, time, and a probability.

Haskell:    Yes, I agree.  Every capital object involves 
clearly a mass, time in its making, an effort and know-how 
to create it.

Detmar:     Good.
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Haskell:    OK.  Let’s return to our subject of economics; 
what about the other factors of economic statements such 
as growth or investment?  How do we incorporate these 
concepts into our equation which will allow us to get 
something close to what actually occurs in commerce?

Detmar:     All growth is derived from an increase of 
production which is achieved by adding another person to 
the economy (which would mean another equation) who 
starts to do or make something, or is achieved by the 
individual manufacturer or provider of a service to expand 
his output by either increasing one or more of the 
individual factors noted in the equational expression.  He 
either tries harder intensifying his effort, or he employs his 
free will in combination with information to create new 
knowledge that will allow him to become more efficient.  
This will enable him to use less time or decrease his risk to 
permit him to diminish his effort and still produce as much 
by the use of a capital good as the capital good is a 
derivative of the effort factor in combination with his free 
will.  A capital good is mechanical effort created from our 
rationalities and knowledge usually applied to a physical 
thing: and a service - or that is, a capital service - is the 
rationality and knowledge applied to our physical effort, or 
labor.

Haskell:    I think I see.  We must act upon one of the 
factors in the equational expression to cause its resultant 
effect to become more efficient in the Economic Sacrifice, 
or that is, the Reward.

Detmar:     There must be an inertia set up to act upon one 
or more of the factors.
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Haskell:    OK.  Let’s go over them one at a time.

Detmar:     The risk factor can be decreased in a number of 
ways such as changing geographic locations or choosing 
the people you deal with or by eating better food and 
developing better medicines to make us healthier and 
thereby decreasing the risk of ill health.

Haskell:    But the one factor depends on other factors such 
as effort to decrease the risk which is the result and not a 
factor.

Detmar:     That really does not matter.  It is a factor in the 
Sacrifice.  Of course, we need to keep the risk of any 
situation diminished to help ensure the success of the 
Sacrifice, and we decrease this risk by the method 
employed in any decision as we have already delineated.  If 
risk in a particular situation is a problem as it runs up 
against a priority, we conclude from the establishment of 
the previous priority that we need to reduce the risk.  We 
act upon this by employing the other factors of the equation 
which would be time, information, and effort (and its 
derivatives of cooperation and capital) as acted upon by the 
free will.  If we are at the thought level of the decision, the 
result is a mental sacrifice; if we are at the action level of 
the decision, then the result is the Mental-Physical Reward.

Haskell:    I see.  If we perceive the risk is high in a certain 
situation, we set up the decisional equation with the 
sacrifice being the necessary diminution of the risk in the 
situation as it is perceived that the risk exceeds our priority 
that is set for that situation.  And from the decision an 
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action is set in motion to ameliorate the risk in accordance 
with the priority, and the action - or actions - may take 
many forms as already suggested.

Detmar:     Correct.

Haskell:    Once the risk is reduced to an acceptable level, 
we can proceed with the Reward that we have decided to 
obtain.

Detmar:     The same method is applied for time.  If the 
Reward will take too long to obtain as set against a 
previously established priority, then we decide to either not 
proceed with the obtainment of the Reward or we conclude 
that the time must be lessened.

Haskell:    How do we come to this conclusion that the time 
must be shortened or the risk diminished?  I think we have 
gone over this, but let us do it again for clarity sake.

Detmar:     Information comes to our consciousness 
creating a situation where a decision is needed as a 
previously established priority demands.

Haskell:    Yes.  Situations abound in our daily lives: we 
could realize we are sick and it is a priority that we want to 
get well; we are hungry and we want, naturally, to alleviate 
the pangs of hunger; we want to sleep or meet our friends 
or whatever.

Detmar:     There is a desideratum - a priority - and in order 
to obtain this object (a material good) or action (a service) 
we decide it first at the mental level, which we will call 
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“The Sacrifice,” and this decision is denoted as (Time)
(Information)(Risk)(Mental Effort) with our free will as the 
determinator of the quantities that we perceive, and with 
these quantities we calculate the equation, and then see how 
this compares to the priority that created the situation.

Haskell:    I remember.  Taking as an example the situation 
of planting a vegetable garden, we perceive and know that 
we get hungry and have established previously that we 
want to avoid hunger.

Detmar:     Yes.  Let me point out here that whatever 
example you choose, it can range from a very basic priority, 
exempli gratia, the satisfaction of immediate hunger or the 
priority of becoming well if we are sick, to a complicated 
example of what car to buy or what career to choose or 
what book to buy or with which friends to socialize.  These 
are complicated situations because they are far from basic 
subsistence and happen when there is a little pleasure in our 
lives and we have the luxury of their occurrence.  We are 
glad to have these decisions as they are layered on top of 
many previous mean subsistence decisions that have 
thankfully already become previously established priorities 
and do not need to be attended to.  When we are sick in 
bed, we deal only with the priority of getting well and not 
much else matters as the priority is of the base subsistent 
level and all consuming.  To this bare situation we have 
attached the high priority of getting well because it means 
just surviving which is all important.  Without getting past 
this priority the others farther along the scale such as which 
car to buy has no relevance to our situation and does not 
matter at all.  In dealing with the sickness we have the 
priority to get well again and our free will calculates 
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whether the attainment of the highly prioritized 
desideratum of getting well is worth it, and in this case 
because the priority is high, the score of our calculative 
equation easily reaches the priority, and the free will 
initiates the action to consummate the Reward of the 
calculative expression of allowing us to expend the effort, 
take the time, and use know-how such as using the 
available medicine in a secure place, such as a bed, in order 
to get well.

Haskell:    I see.  So, in a more complicated or layered 
situation when we are not so close to just surviving but are 
away from misery or base subsistence such as in buying a 
car, we establish the priority of the car, and we estimate the 
amount of effort and capital that would be needed, the time 
it requires, any risk involved, and use the information 
available such as how to do it and calculate: the analysis 
will then tell us whether we can go and to which 
automobile dealership to buy which type of car.

Detmar:     Precisely.

Chapter 4 - Quantifying Economic Concepts

Haskell:    Then, let us get back to the problem of economic 
growth.

Detmar:     Sure.

Haskell:    You mentioned that if we add effort, there will 
be growth.  I was thinking that adding labor is the same as 
adding effort, and in recent literature there is the topic of 
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what fuels growth and whether sometimes when there is an 
addition to the labor force there may not be growth - but a 
negative growth per capita may occur - as the economy 
becomes burdened with this extra labor force which will 
drive the price (or value) of labor (or effort) down 
indicating that there is no growth per capita, that is, there is 
no growth commensurate with this labor influx.  There are 
more people to be supported by the same production, or 
perhaps, there is a disproportionately small incremental 
increase due to the lower labor cost which allows the cost 
of production to go down, thereby, the demand may 
increase.  Some conjecture that just an overall increase of 
labor to any economy will bring the standard of living 
down.  Probably, a good example of this argument is why a 
country should keep its borders closed to open immigration 
and only allow controlled growth of labor.

Detmar:     Yes, I have occasionally read of some essays of 
this concern.

Haskell:     And this problem assumes that our equational 
expression is for all economic entities - individual or 
corporate.

Detmar:     Yes, of course.  As long as it is a life entity, our 
calculative equation applies.  All life operates along the 
same principles of decision making; it is just that although 
the very basic priorities of the will to survive, reproduce, 
avoid pain, keep away from misery, avoid hunger, and the 
such are the same, the complicated, advanced priorities 
change.  And if the same species with the same general 
priorities band together to make decisions en masse, they 
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will use the same collective process as the individual to 
finalize its decision.

Haskell:    OK.  But getting back to the economic decision 
of open immigration, we must first consider another 
problem before this one.  We know that if there is this 
problem of a company having the opportunity of choosing 
between cheap labor and expensive labor which has the 
same output, the company will surely select the least 
expensive because its production of goods becomes less 
costly, and it can be said that its production becomes more 
efficient, and it wants to become more efficient because of 
fear of its competitors and of its desire to increase profits.

Detmar:     Yes.

Haskell:    Well, it seems that this is a priority that pervades 
all economic choices and should be included in the 
equation.  Also, it seems to be a priority that is not 
decisional.  That is, we had no need to decide this; it is 
obvious to anyone without thinking about it, without 
making a decision, that efficiency is a natural priority for 
any economic decision to be based.  I believe that we base 
all economic decisions on efficiency.

Detmar:     Excellent point.  And yes, efficiency is a 
priority, and it is a basic one.  Upon a cursory glance we do 
not discern that it is a priority constructed in the same 
manner as all the others.  But because it is a foundational 
priority, we begin to realize it very early in our construction 
of priorities, and we understand it to be innate, natural, or 
God given if you will.
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Haskell:    I do not understand.

Detmar:     If in any situation there is a choice and a 
decision is made, then there are priorities involved and ones 
that were previously established all the way back to the 
original ones - the most basic one being that of survival.  
We make a choice of surviving and confirm this choice on a 
daily basis when we arise each morning, and it is usually an 
easy one.  We arise, and in our arena of consciousness we 
take in the day’s immediate information to make this 
confirmation of survival.  We do not have overriding pain, 
things are tolerable, and we have pleasure in our lives.  We 
fill in the slots in our equation, set it against our priority of 
survival, and we note that we should continue with 
survival.  The time slot is not a factor because we are 
existing and we enjoy the passing of time; the risk of 
survival is low because we feel we will most probably be 
able to get through the day without any overwhelming pain 
and tragedy befalling us; the effort to survive is not a 
burden but probably actually pleasant to experience and the 
information-stimuli that comes to our consciousness looks 
like it is an overall positive experience.

Haskell:    I see.

Detmar:     Only three things are outside our ken of choice: 
first is the fact that we have come into existence as we 
experience our free will (Descartes would say that we 
think), and secondly, that there is incoming stimuli to our 
consciousness.  As for these two matters we have no choice 
available: as we exist, we will experience.

Haskell:    A little twist on Descartes’ famous statement.
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Detmar:     As these two factors have no choice about them, 
they are not priorities, they are absolute conditions to our 
predicament.  Also, within the incoming stimuli to our 
arena of the consciousness there are types of experiences 
that seem irrepressible, constant, and attentively 
demanding.

Haskell:    You are referring here to innate desires, feelings, 
and thoughts that we all have which we would call genetic, 
biological or environmentally induced behavior.

Detmar:     Correct.

Haskell:    But if it is innate and biologically induced, the 
choice is not ours, but that of our antecedents, biologically, 
and ultimately induced by our heavenly father.

Detmar:     The information stimuli coming to the 
consciousness can be overwhelmingly slanted to induce 
certain behavior, but the free will has last right of refusal to 
take a different course should circumstances arise that alter 
the decisional equation.  The life entity needs to be 
versatile amidst the miasma of risk.  We are programmed to 
react in certain ways to certain incoming informational 
stimuli, but life must be ready to change and recognize the 
need should additional information indicate the new 
situation.

Haskell:    The problem that remains in my mind is that in 
your explanation of the system of our decisional process set  
against our priorities it seems that we have very little innate 
behavior, that we are programmed very little and 
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everything is controlled by the logic abounding in the free 
will in the arena of the consciousness, and I believe from 
my readings in genetics and other writings in behavioral 
biology that there is much genetically induced behavior and 
there is very little we can do about it.

Detmar:     That’s right.  This behavior ranges from that 
about which we can do nothing which are absolutes for our 
consciousness, examples of which are the realizations that 
we exist and that there are incoming stimuli to our 
consciousness, to things that we have only a little control 
over, such as, our response to the sight of a beautiful 
women or the aesthetic pleasure of a magnificent view or 
the satisfaction of the palette as we experience culinary 
delight to something we have total control over such as the 
choice of what kind of car we would like to buy.  This 
degree of the freedom of the free will of the consciousness 
to decide correlates exactly with the degree and intensity of 
the system of priorities that our consciousness recognizes 
as set up by the free will in reaction to the incoming 
informational stimuli.

Haskell:    It is this point where we move from the absolute 
to the arrival of the free will to order our lives that interests 
me; something is not complete in my understanding.  Even 
though we have a choice, it really seems that we do not 
have a choice.  I do not know what to ask here.

Detmar:     To complete the picture, we must add another 
absolute to our situation.  When the incoming informational 
stimuli arrive at the consciousness, there is a necessary 
response of pleasure or pain and this takes us into a 
transition and for the need of the free will.
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Haskell:    I am listening.

Detmar:     The cause and effect relationship in the arena of 
the consciousness is an absolute for our existence.  We have 
the situation of our existence,  the informational stimuli 
pinging on our consciousness unstoppably, and also have 
the undeniable response of pleasure or pain.  Our 
consciousness uses this response of pleasure to gauge its 
selection of the priority of its action.  The initial selections 
of priorities become primary to our foundation of behavior 
such as to continue to exist.  At the level of the 
consciousness we are informed that we exist, and the 
response to this is that this is either pleasurable or painful.  
These happenings are absolute for any life entity in that we 
cannot avoid it if we are living.  But at this point because of 
the nature of our environment we are subject to chance as 
things change constantly, and hence, the incoming stimuli 
to the consciousness varies and accordingly so does our 
response of either pleasure or pain.  At this point our free 
will steps in to modulate the mixture and direct the life 
entity to keep its operation heading toward the pleasure 
side of the ledger.  As our situation develops and our life 
becomes complicated, the decisions sometimes become 
correspondingly convoluted in keeping us on the 
pleasurable tract.

Haskell:    Yes.  I am beginning to understand.  And our 
decisions to head us toward pleasure away from pain and 
misery are the precedent priorities that we establish for 
ourselves and our decisional equation is the method that we 
employ in our consciousness to effect the best course for 
us.
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Detmar:     Correct.

Haskell:    But what about many of the emotions that are 
not of pleasure or pain such as anger, hate, admiration, 
revenge, or allegiance, and many others?

Detmar:     All emotions are derivatives of pleasure or pain 
just as cooperation is a derivative of effort which can be 
either of pain or pleasure depending on whether we are 
undergoing an unwilling sacrifice or a willing one.  Hence, 
anger and hate are not of pleasure (unless it is deviant 
behavior); it is not a pleasure to be angry at people; when 
we are, we are not in a good mood, and we are not happy, 
and it is the unpleasant situation that produces the anger in 
us.

Haskell:    Admiration would be of the pleasure directive as 
we would have a good feeling for someone.  This seems to 
fit how I see and experience things.  Let’s get back to my 
concern about the decisional model of the priority of 
efficiency since it is a very basic one although it still seems 
to me to be an absolute for life entities.

Detmar:     Efficiency is not an absolute because we have a 
choice.  The free will can decide if there are pressing 
circumstances to not choose the efficient route.  But 
because the equational expression calculates it giving it a 
high score, efficiency becomes a basic priority.

Haskell:    Alright.
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Detmar:     Regarding the subject of directive behavior that 
is innate and genetically induced, these interior originating 
experiences that come to our consciousness inform us that 
there is pleasure whether cerebral or physical, and our free 
will calculates the cost of following these directives double 
checking to make sure that the adherence to these mandates 
is commensurate with our present predicament.  If the 
calculation of the information indicates that the cost of 
following these desires is low, the free will clears the way 
for our compliance.

Haskell:    So, there is innate behavior that induces us to 
follow what it wants, but we only do so upon the free will’s 
checking the situation and confirming whether it is 
agreeable or not.

Detmar:     Yes.

Haskell:    But we make so many mistakes.  Perhaps our 
free will or the equation we use is faulty.

Detmar:     Well, you bet we make mistakes, and it is for a 
variety of reasons: there is the presence of risk for which 
we cannot prepare adequately and perfectly; there are the 
limitations of our free will which is composed of effort and 
our mental faculties that cannot calculate everything and its 
powers of perception are limited; all the information in 
each situation may not reach our consciousness; or there 
may not be time enough for the free will to come to its 
proper conclusion.  It is a chaotic universe with rapidly 
changing situations and all calculations have to deal with 
this chaos and risk.
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Haskell:    Yes, one’s judgment is only as good as one’s 
knowledge.  Well, I think we can finally get back to the 
question of economic growth, labor, the effort of our 
equation, and the problem of immigration.  How can we 
find a solution to this well known issue?

Detmar:     As we mentioned, effort is one of the 
ingredients of our equation and adding more to the labor 
factor will change the result of our equation, and therefore, 
we can know that we will have growth.  We can add to the 
effort factor by increasing the number of man-hours if we 
have an influx of labor or an increase in the intensity of the 
man-hours (should a single man work harder and more 
efficiently).

Haskell:    And naturally, this is preferable to anybody who 
would want to increase his production by making his 
situation more efficient as noted by our priority to do so.  
But if a manufacturer were to replace one worker with a 
new arrival that is willing to work at a lesser wage, what 
are the ramifications?  Because of the new arrival, there is 
an increase to the general population, and whoever gets the 
job at the factory it will be at the new lesser competitive 
wage.  Overall, is this good or is it bad to see the new 
arrivals into the work force driving down the wage but 
making the manufacturer more efficient?

Detmar:     Actually, we should not look at it as a way to 
benefit the manufacturer, but we should say that the 
product becomes more efficient, and hence, the means to 
the product - that is, the production - become more 
efficient.
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Haskell:    Why?

Detmar:     The manufacturer is the life entity, and the 
production is the left side of the equation and the product 
on the right side is the Reward - or the interim Reward on 
its way to becoming the consumer product.

Haskell:    OK.

Detmar:     The efficiency allows the life or corporeal entity 
to either produce as much with less sacrifice or with the 
same sacrifice to produce more; and hence, for the 
producing individual person or corporation the employment 
of the efficiency of this opportunity of a better (that is, 
more productive) labor situation is a natural proclivity as 
we all want to survive and bring ourselves up, away from 
misery.

Haskell:    And so far it is an a-ethical situation.  According 
to our previous discussion on ethics we know that when 
just one person is involved there are no ethical situations as 
that which is ethical requires at least two entities in order to 
create a social situation.  Without a society, there is no 
ethic.  Ethics requires at least two entities and an 
understanding as we averred in one of our previous 
interviews.

Detmar:     Correct.

Haskell:    But my question involves whether introducing 
an influx of labor to an existing community changing the 
balance of the wealth of the individuals - in this case 
driving the price of labor down - can be ethical.  Can the 
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purposeful introduction of plentiful labor, driving the value 
of the livelihood of many down causing them misery, be an 
ethical action?  And actually, now that I think about it, the 
answer to this question could be applied to any of the 
components of the sacrifice expression thus indicating a 
solution to the age old quandary of whether mercantilism is 
ethical.  That is, should the introduction of foreign goods be 
allowed into a society if they place pressure on the 
constituent producers to lower their profit margins or look 
to obtain cheaper labor thereby causing some misery, which 
is, of course, not good, because we know from our study of 
ethics that we must be cooperative and respectful of others 
for the purpose of producing in order to survive and take us 
away from misery?

Detmar:     Yes.

Haskell:    Then, how can a society be ethical if it is 
allowed to freely displace its labor through promoting 
immigration thereby upsetting the society’s working 
people?  In relating this question to the other factors of the 
sacrifice equation, how can we allow the introduction of 
informational technology allowing one person to be more 
informed and efficient (eventually) than another; how can 
we allow the influence of another society which has more 
information or works harder by applying more effort to its 
sacrifices than ours to enter our workplaces upsetting our 
society’s constituents?  It appears that I am wondering 
about the ethical justification with an economical outlook 
to allow for inequality.  Even further and more importantly, 
what is the nature of the ethicality of the open market 
system as opposed to a society that emphasizes equanimity 
or what I suppose I could label “socialism” or even 
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“communism”?  I expect that the answer to this question of 
whether economic immigration can be an ethical thing or 
not will enable us to derive a solution to the subsequent 
inquiries.

Detmar:     Again, phew!   First, we need to review our 
understanding of ethics, then separate out the frames of 
relevancy for the individual issues of ethics that are 
entwined here in your interrogatives.

Haskell:    In reviewing our previous interview when we 
discussed at length the nature of ethics, we know that ethics 
is the recognition of good in behavior and the good is based 
in survival; that which promotes our survival is the basis 
for that which is good.  The element of that which promotes 
our survival for the purpose of cooperation which promotes 
production within behavior is respect.  This respect enables 
us to cooperate socially, to live together, and allows us to 
produce things that promote our betterment: it is needed 
both socially and economically.

Detmar:     I am glad you pointed out that respect has two 
functional aspects.  Besides allowing us to cooperate to 
produce things that will allow for a better life that will take 
us away from misery which we can term economic respect, 
there is the social respect that allows us to be together for 
the purpose of fulfilling our behaviorally interactive 
requirements.  We work to receive fulfillment of material 
things that make us physically comfortable, and also, we 
work to receive stimuli that give us cerebral solace, and this 
represents our social life.  We make sacrifices both for 
physical and cerebral goodness and pleasure.  Respect is 
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the ingredient in our behavior that allows us to cooperate 
with each other to fulfill these two goals.

Haskell:    Yes, I understand this, and it fits with the 
published discussion on ethics that we had, but I do not yet 
see how this will bring clarity to my question on the ethics 
of economics and more specifically on the introduction of 
inequality to a peaceful socio-economic situation.

Detmar:     Our social and economic situations present us 
with two types of life entities each: first is the single entity, 
or the individual, and the second is the corporate entity, or 
the individuals en masse acting as one.

Haskell:    I can see these situations: the economic 
individual producing his food by himself, the corporation - 
a cooperative - producing large quantities of food through 
the cooperation of many; and on the social side, the 
individual interacting with another to start a family, and the 
group banning together to form a club to play a sport which 
will interact with another club.

Detmar:     The ethics that govern what is good for the 
single life entity is also good for the corporate body 
whether economic or social.  If a body acts en masse, then 
it is a single entity, and our understandings that determine 
that ethics is based on respect of the other individuals with 
which it cooperates will be applicable to the corporeal mass 
entity as well.

Haskell:    I can agree with this as this follows from our 
established and published understanding of ethics .
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Detmar:     And its obligations of respect which form the 
ethical are directed outward to other entities.  Respect and 
ethical behavior principally involve the relationship 
between entities.  As we pointed out in a previous 
conversation, ethics has limited relevancy to the lone 
individual. The first obligation of the individual is to 
survive and take itself away from misery.  It tries to 
produce, and when it cannot live up to this expectation of 
itself, it will loose respect for itself.  In order to produce 
cooperatively, respect is exported to other entities for the 
intention of cooperation which is for the purpose of 
material production to make us physically comfortable, and 
for social interaction respect is for cerebral pleasure.

Haskell:    I’m listening.

Detmar:     It is the export of respect from the 
consciousness that indicates that the consciousness will 
cooperate with the physical self to produce, and the giving 
of respect to other entities indicates that the entity is willing 
to cooperate with others for the purpose of production of 
material things or social interaction.  It is this guideline of 
respecting all those with whom we have need or want to 
cooperate that we must adhere to when judging the ethics 
of an economic or social situation.

Haskell:    I agree.  And to summarize, the consciousness 
exports respect first to the self which we would term “self-
respect” which allows us to cooperate with our physical 
self.  Next, we have the respect which we export to other 
individuals that indicates our willingness to cooperate to 
produce physical things or social pleasure.  On a secondary 
level when we group together en masse for either physical 
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production or social pleasure, we have the respect that is 
exported to the other mass entities such as the companies 
that work together to sell and manufacture to each other 
ultimately producing consumer goods and services.  And, I 
suppose, within these mass entities because, as you stated, 
they act as a single entity, there must also exist a self-
respect analogous to the self-respect that the individual has 
for his physical and mental self.

Detmar:     Yes, good point, Haskell.  We also know that it 
is an absolute that we exist, and with this existence we have 
the will to survive and promote our existence and get us 
away from misery.  Within these parameters we are 
sovereign; that is, each living entity owns its right to 
survive and promote its survival in this God given world.  
And in this context the consciousness of the entity will 
export respect to effect cooperation to promote its survival.  
We do not choose to come into existence with this will to 
survive; therefore, within this worldly predicament the 
ownership of our consciousness and the will to survive is 
totally ours: we are total sovereign owners of our conscious 
existence and our will to survive and prosper.  We can only 
choose a cessation of our consciousness should risk and 
misery combine to induce us to such an unfortunate choice.  
Hence, any interdiction of this situation is against all of 
nature.

Haskell:    I think I see.

Detmar:     The life entity must make decisions in order to 
live: it must decide to eat, breath, think, act sociably, 
survive, and bring itself up away from misery.  With its 
discovery that it is sentient comes the necessary 
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requirement to make decisions.  Hence, inherent to our very  
predicament we have ownership of our decision making 
abilities; otherwise, life could not begin to exist and sustain 
itself.

Haskell:    Yes, I agree; it would be hard not to.  But wait; 
outside of man the rest of the animal kingdom are DNA 
eaters and interdiction into the survival of another is a 
common course.  Why should man’s predicament be 
different as conflicts in the interest to survive arise?

Detmar:     A conflict of interest is competition.  But even 
in nature for any life entity there is the sovereign right to 
one’s own existence and to promote it.  Of course, it may 
run into the contrary interests of another and a life ending 
incident may ensue.  But, I am indicating that the extinction 
of life, without cause of interest which in a social situation 
would necessitate the need for cooperation and therefore 
the invention and exportation from the self of respect, 
would be aberrant.  It is within the group of life entities that 
requires the tool of cooperation to live and prosper that this 
right to survival extends outside itself into the group with 
its common interests which uses the vehicle of respect to 
promote and pursue its own happiness.  It is to the group of 
common interest that has the will and need to cooperate and 
to which we can extrapolate the right to unencumbered 
existence.

Haskell:    I think I see.  Within the relevancy of the non-
cooperative existence of a single entity, such as a lone 
shark in the sea, there is no common interest, and hence, his 
right to existence extends to the point where it comes into 
conflict with a competing interest.  And when there is a 
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group of entities with a common interest, the need for 
cooperation arises and the sovereign right to existence 
extends outside the entity to the group as it is in the interest 
of the group to recognize - that is, to be respectful of - the 
individuals as they have importance for the group.  And so 
it is for this reason that it is wrong for private or political 
murder to occur and it cannot be justified.

Detmar:     Yes.  Because the individual is sovereign within 
the group to pursue the promotion of his survival, unless he 
gives up his right to choose for the betterment of his life, 
the group cannot override this sovereignty unless, of 
course, the society is in extreme jeopardy and there is a risk 
of its perishing or at least the amount of misery is 
overwhelmingly great.  I think we covered this type of 
situation in detail in our interview on ethics and then on 
truth which you published.

Haskell:    Yes.  I remember the explanation clearly.  It is 
the total dispensation of misery that decides the overall 
direction of decisions of the group and for the individual 
alike.  But let’s continue with the prosecution of this 
thought line to get us to a conclusion for my questions 
regarding the allowance of inequality into the group 
ecology situation.

Detmar:     To continue, the individual has sovereignty over 
his own existence and its promotion; therefore, the 
individual may seek means to produce for himself and his 
family such as our enterprising inventor of the tool that we 
spoke of earlier in this discourse.  Or he may justifiably 
send out signals of his willingness to cooperate with others 
to produce or trade production in concert.
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Haskell:    And why is he justified?

Detmar:     He is justified in that he has absolute claim to 
the objective of the promotion of his survival.  If he has not 
passed this sovereignty of choice on to another entity, then 
it remains with him, and hence, we have the justification of 
the sanctity of the existence of property rights.

Haskell:    Hey, this is starting to sound like Locke and 
subsequently, Rousseau.

Detmar:     Yes, it is because they had it right.  As the 
individual has the sovereign right to choose for himself and 
to promote his survival, he has the inherent right to the 
results of his own choices which means he may own things 
unless he delegates this sovereignty of choice or part of it 
to another entity which would control the results of the 
choices instead.  But if he has not delegated these choices 
and his right to elect, they remain with him.  It would be 
unethical to forcibly take the choice and the results of these 
elections away from the individual.

Haskell:    Therefore, the individual owns the means to his 
production such as his labor and his ingenuity, and he owns 
the results of this unless otherwise given up voluntarily in 
exchange for something else.

Detmar:     Precisely, and hence, the derivation of the 
ethicality of the free market system.
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Haskell:    But are not both the free market system and 
communism both ethical?  One may just choose between 
the two.

Detmar:     As the individual has sovereignty over his 
choices first, communism can only be ethical and right if 
the sovereign entity gives up voluntarily his right to make 
choices for his life and the results of his choices to be those 
of everybody within the society that is cooperating 
together.  If they all cooperate to produce in concert and the 
results are decided to be equally proportioned, then 
communism is perfectly ethical due to the volitional 
evolution of a contract.  It is ethical only after the sovereign 
choice is given up.  If a new entity such as a child is born, 
grows up, and becomes a producer, the new worker cannot 
be placed into the communal sharing of production without 
his release of the right to choose.  Therefore, the free 
market is first in its relevancy to the individual, however, 
subsequently, the sovereign individual may decide that the 
promotion of his survival may be better effected if he 
allows the results to his choices and efforts to belong to the 
group as a whole with whom he is cooperating and for 
whom they are cooperating and extending their cooperative 
production also.  The sovereignty rests with the individual 
first, then the group derives its rights from those given up 
by his free will.

Haskell:    It would seem that Locke (or Rousseau) would 
agree with this: it is characteristic of his doctrine.  But how 
does this relate to inequality in an economic system?

Detmar:     It is the sovereignty of the individual: when 
there is an inequality due to opportunity (a derivative of 
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risk), the employment of effort, or free will, the economic 
entity has the absolute right to choose for itself, promote its 
well being, and take itself away from misery.  Due to its 
sovereignty it may choose to keep its wealth, and due to its 
innate, absolute propensity to live and take itself away from 
misery, it may utilize the advantage of its wealth whether 
accidentally or well directed and strived for without 
obligation to another.

Haskell:    Yes, as we mentioned in the conversation on 
ethics, the world is run on sacrifice, risk, effort, and time, 
and, of course, we need to include the information/
knowledge complex.  But let’s get back to being respectful 
to yourself and whether it relates to the corporate entity 
being respectful to itself such as in management being 
respectful to its employees.  History shows us that 
sometimes they are not respectful, and therefore, not ethical 
to their employees. Let’s take the situation of the company 
taking the cheaper labor situation that we discussed.  How 
does one judge this predicament?

Detmar:     We must take the standard of ethics that we 
have already propounded which is that ethics is behavior 
that is respectful for the purpose of cooperation to produce 
goods and services on the economic side and cerebral 
pleasure on the social side.  The free will of the 
consciousness will weigh the success of our individual and 
its ability to produce, and if successful, the consciousness 
will laud the self (or in the case of the others in its society 
when noticing their success at production will laud that 
successful person) to an appropriate degree with respect.
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Haskell:    I see.  And such should be the case of the 
corporate entity as with one’s own self.  We weigh our 
success at producing that which we strive for, and should 
we reach those goals, we are respectful of ourselves; and in 
a corporate situation the management would be respectful 
of the employees and adherence to the appropriate action 
would be that which is ethical.  But, what if we are not able 
to produce or achieve our goals and something happens?  
Let’s say, chance steps in and something prevents us.  We 
are no worse as individuals.  We failed not for trying but 
because of circumstances.  Should we have no need of 
respect and therefore ethics?

Detmar:     Of course not.  However, as we discussed in 
more detail in our previous interlocution on ethics, we 
cannot respect them for their production; we have respect 
for them as individuals who strive for a purpose the best 
they can and this effort commands respect.

Haskell:    Well, if we do not give as much respect to one 
person such as the unemployed person as the president of a 
company or country, can we say that we do not need as 
much ethical behavior toward one person as another?

Detmar:     Ethics is the study of the disproportionate 
appropriation of respect to an individual.  Cooperation is 
dependent on the dispensation of respect.  As we should 
recall from our previous discussion and your published 
notes, ethics is the concern of the amount of respect that is 
dispensed in relation to the cooperation and whether it is 
appropriate or not.
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Haskell:    This review is instructive.  Respect is behavior 
that the entity uses to effectuate cooperative behavior 
which we need in order to produce something.  Ethics is the 
study or observation of this respect which enables us to 
cooperate, and if our conscience approves the amount of 
dispensation of the respect to the individual with whom we 
have the objective to cooperate, then we would term the 
action ethical.  If the dispensation of respect is 
inappropriate and diminished below the amount of respect 
that the entity deserves, then the action which holds the 
diminished respect would be seen as unethical.

Detmar:     Right.  And the reason we need to accord others 
in our society our respect is that we have indicated an 
intention to cooperate and the understanding of the will to 
cooperate is known as a “right.”  Without the existence of 
an understanding of some sort of cooperation there can be 
no right, that is, there would be no right to respect.

Haskell:    Yes, I recall our disquisition on ethics.  So, let us 
get back to the problem of self-respect.  How do we solve 
the problem of the company supplanting one worker for 
another due to the second one willing to work for less?

Detmar:     The company must produce profitably or else it 
will not be able to survive and would not have any self-
respect.  It will replace or adjust whatever elements it needs 
to be able to succeed.  Living entities strive to promote 
their interests and the conflict of such is competition.

Haskell:    I’ll accept that.
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Detmar:     Of course, because the human elements of the 
company are cooperating with each other within the 
organization, the company management must pay respect 
for this cooperation.  They do so on two levels: first is that 
they pay a remunerative consideration usually in the form 
of money (but it can be in goods and services); secondly, 
when interacting with the employees they will pay them the 
respect due on a socially professional level.  And, because 
the management recognizes the ongoing extent of 
cooperative behavior in the organization, they pay the 
respect and are ill-disposed to supplant this ongoing 
cooperative behavior without a due and considerable 
disruptive reason to which would indicate there is a 
problem that is posing a disruption of some magnitude to 
the interest of the company in producing its goods or 
services.  We may call this the “economic or social cell,” 
and like a living cell, it has a membrane, and in order to 
disrupt or change the cell you will need to pierce this outer 
protective wall of ongoing cooperation that is built of 
mutual respect.

Haskell:    I see.  Well, let’s get to this problem of 
immigration and mercantilism.  To reiterate, I am speaking, 
as an example, of two different societies separated by a 
boundary of some sort, and my question of immigration 
and inequality presupposes a discrepancy in the standard of 
living between the two, and if the lower one were to be 
allowed to migrate to the higher one, would the standard of 
living of the higher one fall or overall would it become 
more successful or prosperous?  I know that for the single 
corporate entity its prosperity will increase due to the 
efficiency of the lower labor cost, but will the society on 
the whole benefit?
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Detmar:     Since we have described the economic decision 
in the form of a quantified expression, we can find the 
answer to this question.

Haskell:    This will be interesting.

Detmar:     If there are two equilibratory societies each 
trading back and forth, our equation, as it stands, can 
satisfy this situation.  (If it is not in equilibrium, we will 
need the added features that calculus can bring to the 
equation in order to obtain quantifiable results.)  Let us take 
a simple example of some participants.  A group of farmers 
raises individually a particular type of crop such as wheat, 
carrots, cucumbers, tomatoes, and leaks.  If from outside 
this xenophobic group, a farmer across the river and 
separated from the group makes a visit to his nearest 
neighbor after fording the river with his new product, 
potatoes.  This farmer sends out information of the will to 
cooperate and of the benefits of potatoes.  It is a difficult 
sale, but the farmer of the carrots who trades with the 
others for their products, in order to balance his diet, comes 
to realize that potatoes have significant nutritional benefits 
and would further the balance and quality of his family’s 
diet.  Thus, this carrot farmer comes to agree with the 
potato farmer that it is in his best interests to open up trade 
with him even though he is across the river, a cultural 
outsider.  He sees the benefits to himself and is convinced 
that potatoes will improve his life and promote his society.

Haskell:    OK.
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Detmar:     But before he does, he communicates to the 
others in the group of his decision, and they, at least 
initially, object to this pending economically selfish action 
of the carrot farmer because they know that if the farmer of 
the carrots spends some of his production to buy or trade 
for potatoes, there will be less available to trade with them 
and they would like to get their usual quantities of carrots 
for their diets.  But, in addition they are worried about the 
leek farmer because they know that the carrot farmer cares 
for leeks the least and they are concerned that the carrot 
farmer will use all his production for the potatoes, wheat, 
cucumbers, and tomatoes and leave little or none for the 
leeks fellow, and hence, he will not have enough carrots for 
his family to eat.

Haskell:    This is an example of a classic protectionist 
situation.  They are protecting one for a dubious benefit 
because if they all start eating potatoes it is obvious that 
their lives will be enhanced.  Of course, even if the new 
entrant becomes a participant, the others would probably 
increase their production, if they could, to absorb the new 
entrant thereby contributing to the group growth.  But let us 
suppose the situation is as it is.  How can we prove that 
such behavior is not good to pursue as a policy?

Detmar:     We can know because each economic cell has 
an ongoing degree of cooperation inherent within it (as 
expressed as a coefficient of effort in the equational 
expression), and when it is disrupted and realigns itself, it 
does so because of the introduction of an efficiency.

Haskell:    Really?  How’s that?

The Philosophical Equations of Economics:  Page  95



Detmar:     The potential for growth is the impetus for 
change of the economic condition, and growth is driven in 
two ways: by efficiency and quantity of the economic cells 
otherwise known as our economic decision as described by 
the equational expression.

Haskell:    In our present case of the produce farmers we 
have both ingredients.

Detmar:     But even though just increasing the number of 
participants contributes to the overall quantity of the group, 
it does nothing for the rate per capita for effort which truly 
indicates whether we are proceeding away from misery.  
Only efficiency can do this and it is described as (Risk)
(Time)(Information)(Effort) times its coefficient of capital 
equaling the Sacrifice or in its final form, the Consumer 
Reward.

Haskell:    What?  Capital is a kind of efficiency?  You 
mentioned a bit ago that a capital good is a mechanical 
effort created from our rationalities and knowledge.

Detmar:     Yes.  And the result of that mechanical effort is 
an efficiency in the form of effort and a mass.  Any capital 
good or service is nothing but an efficiency to produce a 
desideratum.  If we desire something new - it could be 
anything - the means to it is through a change in capital and 
this amounts to a form of efficiency.  The making of a tool 
such as a hunting apparatus is the product of the free will 
operating on the information factor by adding the 
technology of the bow and arrow to the hunter that enables 
him to become more efficient in the obtainment of food.

The Philosophical Equations of Economics:  Page  96



Haskell:    Surely there are capital goods or services that are 
not examples of efficiencies such as a television.

Detmar:     Even a television is an efficient means to bring 
entertainment to the self at home.  Its invention increased 
the efficiency of the entertainment industry.  The capital 
item is an extension of effort, and any addition or invention 
of a new piece of capital has the purpose of increasing the 
efficiency of production.  Capital is the mechanical 
extension of effort, and a differentiation of capital is the 
increase of its efficiency.

Haskell:    What about land?  It is capital, but land does not 
demonstrate by itself any efficiency.

Detmar:     Land is the mechanical means to produce the 
farmer’s commodities to eat and buildings to live in, and 
the effort to obtain its ownership is a key foundation to 
wealth.  Its efficiency lies in the fact that it is key to 
producing food and the space to build dwellings.  Its 
greatest efficiency was when agriculture was discovered 
through our creativity producing knowledge which brought 
man out of the hunting and gathering stage; but, granted, it 
does not differentiate well, and hence, an increase in 
efficiency comes hard fought but occasionally happens 
when people sometimes moderate difficult land such as 
mountainsides by terracing, irrigation, or fertilizing, all 
examples of differentiating land to make it more efficient as 
a means to produce.  More recently, the knowledge of 
biotechnology is adding further efficiencies.

Haskell:    I see.
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Detmar:     And the use of the land derives itself from our 
priority to produce food and get someplace to live.  We 
make an effort to produce food and find someplace to live 
and one of the mechanical means of our effort manifests 
itself as land.  Land is the extension of our effort, and we 
use it as a tool because it increases our efficiency in 
producing food and providing someplace to live.  In every 
case we can trace the appearance of capital back to an 
efficiency in effort to the purpose of a sacrifice.

Haskell:    I think I understand.  So in the case of that 
potato farmer, we see in the product the efficiency in the 
delivery of two things: first, we understand the increase of 
nutritional benefits and the added pleasure of the taste.

Detmar:     And we may add this potato capital to the 
equation and it will deliver the quantification of the 
Reward.  It will note that the (Risk)(the Information)(the 
Time - to produce the crop)(the Effort) along with any 
capital and cooperative coefficients equals a competitive 
score on the product comparative to other produce, and 
hence, the potential for a market niche develops, and as 
such, along comes the potato farmer from away to try to 
develop it, that is, to fulfill a human need that will improve 
life and take us farther away from misery.

Haskell:    And how would we integrate the unequal 
efficiency into this equation?

Detmar:     Efficiency is the positive differentiation of any 
of the equative factors (usually this is generated by the 
creative abilities of the free will of the capital); hence, to 
use the concepts of calculus, the difference between the 
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capital at one point in time minus the capital at a second 
point in time divided by the difference in time would 
measure the increase of an efficiency, and we might note 
this as dc/dt.  And if we include the positive differentiations 
of all the equational factors, we could say df/dt.

Haskell:    OK.  And how can we determine whether it is 
beneficial for the society as a whole?

Detmar:     If we add up the individual transactions of the 
potato farmer selling his product to each of the participants, 
there will develop a quantification by its sum that will 
compare favorably to the adding up of the transactions 
without the potatoes.

Haskell:    OK.  If we add up the potato transactions, we 
will get a total indicating overall satisfaction, and the sum 
of the satisfaction of the Rewards will be greater than the 
sum of the previous set without him.

Detmar:     Yes, but the critical point is that it must add up 
to the degree that the differential of an added benefit will be 
greater than the corresponding decrease in the loss of the 
business to the leek farmer thus providing an overall 
increase.

Haskell:    So we could say that there is a net benefit to 
society if we allow the inequality of the advantages that the 
potato farmer possesses to join the society of farmers 
across the river.

Detmar:     Yes.  We could describe this as the sum of the 
potato transactions less the sum of the original set of 
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transactions is greater than the sum of the original 
transactions less these original transactions without the leek 
farmer transactions indicating an overall increase to the 
benefit of society as a whole.

Haskell:    And hence, if we look at the problem from an 
ethical point of view, we see that although one individual, 
due to the risk of his situation, is in jeopardy of losing some 
short term production, the overall good to society is 
improved, and hence, an ethical action for man because it 
demonstrates an increase of respect overall and brings 
society further away from misery.

Detmar:     Yes.  If the total benefit to the four farmers is 
great enough to overcome the deficit that will be 
experienced by the one, then it is an obvious overall 
benefit.  Of course, if we add in the benefit that the potato 
farmer will receive, then it furthers the overall societal 
benefit especially if we count him as part of the group.

Haskell:    Can we relate this method of calculation to the 
justification of the appearance and toleration of inequality?

Detmar:     Naturally.  With the appearance of inequality, 
one becomes better than another, and the good of the higher 
inequality, when we enter the economic situation, will 
always benefit to the group over time (given the absence of 
political intervention).  The proof of this is in the above 
process.  If an disproportionate good appears, over time it 
will produce something good, and when it does, this good 
will, because of the self-interest inherent in promoting 
one’s own survival by trading with others, proceed to 
operationally pervade society and add on overall good.
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Haskell:    Wow!  Do you realize also that you have just 
equated inequality with the good and with efficiency?  I 
believe Herbert Spencer initiated an idea along this line of 
thought.

Detmar:     The appearance of an inequality is 
representative of an added efficiency in the economic 
situation, and in the social state the inequality is 
representation of the degree of respect in the analogous 
situation.

Haskell:    How so?

Detmar:     The good in the economic situation is 
determined by that which promotes goods and services 
which takes us away from misery and adds to the quality of 
life.  The appearance of an unequal situation dictates that 
something is better in the economic sense than another and 
that which has the greater good has a greater efficiency in 
producing a good or service.

Haskell:    Naturally.

Detmar:     And socially, what is good is that which is 
cooperative, and production depends on cooperation which 
requires respect as we have discussed.

Haskell:    That fits.  But what about the example where the 
farmers are dealing in products that are not equal in value 
and the situation becomes complicated and bartering 
becomes awkward and time consuming?  We will want to 
calculate the quantitative expression: we will need the 
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vehicle of money.  And what about the classic 
mercantilistic situation of exporting to get the other 
country’s money or gold?

Detmar:     Money is just a quantity of promissory notes 
that represent that which society has produced.  Money is 
conditional upon production: without production money 
cannot exist.  And to add this to our equation, all we need 
to do is multiply both sides of the equation by whatever 
denomination we might choose.  Hence, in the British 
mercantilism times the politicos thought if Britain could 
export more than they imported (and this thought remains 
to some degree currently still in many areas), they would be 
net receivers of wealth.  However, it is no matter whether 
they received the compensation for the exports in gold, 
silver, pounds, francs, or whatever: money by whatever 
name represents past, present, or future production, and if 
Britain exported goods to France and received gold or some 
other form of money, it is because France produced or 
would produce something.  If she did not, the French would 
have no gold, their francs would have little or no worth.

Haskell:    Yes, you are right.  Even in the not too distant 
past, politicos and a few economic mavens fretted over 
whether the trade deficit with the Far East was hurting the 
U.S. economically.

Detmar:     That’s right.  But foreign countries will send 
their goods only if we produce something substantive that 
somebody can buy with the U.S. currency that goes out of 
the country.  If this currency goes out, it can only be valued 
if there is somebody out there that will buy the U.S. dollar 
back (at a discount, of course) and is confident that this will 
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bring goods and services produced by someone in the U.S.  
If there is no one producing anything, then that holder of 
the dollar cannot buy anything and it becomes valueless.

Haskell:    Hence, exchange rates would be a powerful 
gauge of production and the value of a country’s currency.

Detmar:     Yes.

Haskell:    And mercantilism as an abstract objective is 
without reason.

Detmar:     Of course.

Haskell:    Well, let’s get back to our little mercantilistic 
farmers’ economy.  I understand the concept of money and 
its incorporation into our equational expression, but what 
about fluctuations of its value as noted in the price of 
things?  How can we note price and its fluctuations into our 
modular expression?

Detmar:     The determination of the value of the Sacrifice, 
or the Reward, is initially determined by the product side of 
the equation and finally and precisely by the sacrifice side 
of the equation, or by the buyer, and hence, the equation 
will develop as follows: Money x (RTEI) proceeds to, as 
we substitute Reward for the RTEI, 

(Money)(Reward)(Priority(Supply Side)) = Price(Initial).

Haskell:    What on earth are you talking about?  What 
happened to the law of supply and demand which is what I 
thought determined the price?  What happened with that?  
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Is the law of supply and demand not true; does it not 
explain one of the most basic truisms of economic theory?

Detmar:     Economists have used it because it seems to fit 
many situations in economic problems, but it is not a law 
because it is not always true; and an economy does not 
always operate according to this explanation, and therefore, 
it is not an economically universal law.  The law of supply 
and demand is an invalid statement although it has been 
very helpful as it is applicable in understanding many 
economic problems.  

Haskell:    This is one your most surprising statements.

Detmar:     Not at all.  There are many instances where this 
law cannot explain the behavior of the economy because it 
ignores the mechanics of behavior.  Another recent example 
of the inconsistency of the law is in the computer industry 
where demand is growing as exhibited by the industry’s 
tremendous sales increases yet prices are dropping.  
Economic texts cite other rules that they layer on top of the 
law of supply and demand such as the theory of elasticity 
of demand which produces variations of price.

Haskell:    This example of the computer industry has 
extenuating circumstances because the growth of supply is 
probably outstripping the growth in demand.  Also, 
involved with this marketplace is the explosion of 
technology.

Detmar:     Demand is up, sales are increasing, and the 
market for information equipment is exploding; costs are 
dropping.  This law of supply and demand cannot explain 
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it, entirely and completely, therefore it is not a law at least 
not in the sense that Plank’s Constant is invariable or the 
Second Law of Thermodynamics is a law.

Haskell:    Well, please explain.  I do not even know what 
to ask you first to explain about this subject.

Detmar:     Price determination ultimately is a twofold 
process.  First, the manufacturing process, that is, the first 
part of the equation, determines the initial proposed cost, 
and this cost is inherent in the information factor.  The 
producer has determined through the operation of his free 
will upon the available information of the completion of the 
proposed sacrifice and reward that his productions will fill 
a probable need (I say “probable” due to the existence of 
risk in all situations), and its completion is estimated at a 
certain level of effort, and this effort has a certain value or 
worth that the producer has placed nominally on the 
proposed sacrifice-reward.

Haskell:    I think I understand this placement of a value 
upon the sacrifice, but is it just composed of effort?  Capital 
is not included?

Detmar:     Remember, all capital is a derivative of effort; it 
is an extension of the efficiency placement of effort.  All 
capital is used to make our efforts easier and our pleasure 
greater.

Haskell:    Yes, I remember.

Detmar:     Hence, price is initially determined on a cost 
analysis of the product.
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Haskell:    But the price situation must be different for a 
product that is coming on the market with several other 
competing products than will one that is unique and has no 
competition; and in addition, there must be an impact on 
the price if the buyer has much incentive to purchase the 
product and the demand for the product is increasing.

Detmar:     If there are others purveying the same product, 
then this information, when realized, will be part of the 
initial price calculations.  The overriding essential 
consideration is that his production will be received with 
considerations that will be commensurate with his 
exertions.  He must to his satisfaction know that in order to 
proceed with his efforts and the extensions of its various 
types of capital to secure an objective sacrifice, his 
production will ultimately be consumed by either himself 
or others, and if others, then he should secure consideration 
that will be worthy of his efforts.

Haskell:    Then, it is not an issue if there is competitive 
company.  The only consideration is that a price can be set 
according to the amount of his effort and the buyer’s 
priorities.  If the market level does not provide enough 
consideration for the market researcher, he will either 
decline entrance or just produce for private consumption 
such as is the case for a private garden.  The important 
point, it seems, is that the decision to produce its price will 
be on the left side of the equation which indicates the 
producer’s decisions.

Detmar:     Correct.  On the product reward side of the 
equation the decision to acquire arises which will indicate 
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the acceptance of the product as fulfilling a need that 
promotes our survival and takes us away from misery.  
However, the fulfillment of the need by the cooperative 
payment of a consideration for the product which 
ultimately must come from either a past, present, or future 
production of an ultimately consumable product must fit 
the buyer’s priorities (even if the producer and buyer are 
one and the same person and we are producing something 
for one immediate person’s consumption). That is, if the 
price set by the manufacturer is thought to be high, it is 
because the buyer feels that the consideration needed to 
acquire the product is too dear which is dictated by his 
previously established priorities which is a form of 
knowledge as discussed in our previous conversation on 
truth.  As we have a limited amount of assets which are 
established by how much we have produced, am producing, 
or will manufacture, we must prioritize how we will utilize 
these assets and this is expressed by introducing the factor 
of priorities to the Reward side of the equation.  Hence, we 
have:

M(RTE(C)I) times (Priority) = (Reward)M times (Priority) 
= Price.

Haskell:    So the price is secondarily dictated by the 
reception of the product set against a factor of priorities 
which dictate the value of the product to the buyer.

Detmar:     Yes.

Haskell:    We need to go over this concept 
comprehensively as it is vague in my mind, and it seems to 
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somewhat clash with the time honored rule of supply and 
demand.

Detmar:     Not really.  Supply is the left side of the 
equational expression which equals the production.  The 
demand side of the equation will be the Reward (or 
product) times its Priorities which also equals the price 
when multiplied by the money coefficient.  When the 
mutual priorities allow the cooperative considerations (the 
price) of both sides to meet and exchange, a transaction 
occurs; that is, a deal is struck.

Haskell:    But information should be on the right side of 
the equation, the demand side.  As it reads only “reward 
times priority,” it would seem that information is not 
present as it is on the other side, and I feel that a consumer 
in making his decision to buy the product, that is, to 
allocate his pent up assets of the past, present, or future 
production to obtain the reward must have taken in 
information in order to decide.

Detmar:     He did.  A priority itself is the result of a mental 
decision which is Information (and previously established 
knowledge together) times Risk times Mental Effort 
multiplied by Time.  This produces a mental decision that 
brings forth a priority which is a piece of knowledge which 
is based on that which is good for us, the good being a 
value that promotes our survival.

Haskell:    I am confused.  I do not have everything straight 
in my mind.
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Detmar:     OK.  Let’s review.  First, we should recall some 
things from our previous discussion, the notes of which you 
put to print and entitled it Truth & The Nature of Decisions.  
We know from that disquisition that: 

 - Information is stimuli plus memory,

 - Knowledge is the free will plus information (or 
previous knowledge) within a relevant reference,

 - Free will is reason + will,

 - Priorities are free will + information + mental 
action,

 - A value = knowledge of that which is good (good 
is that which promotes survival and takes us away from 
misery), and

 - A decision is that which is in the arena of the 
consciousness which assigns a priority through the means 
of the free will based on preferences of the good which is 
based in survival in order to probably effect an action 
which has a desired return which is a sacrifice.

In this interview we have reduced the calculation of a 
decision to (Risk)(Effort)(Information/Knowledge)(Time), 
the individual factors being assigned their quantities by the 
free will.

Haskell:    But I thought this was the Sacrifice.
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Detmar:     It is.  But we have various degrees of the 
Sacrifice.  The most basic is the mental Sacrifice which is 
the mental decision to do something or to know something.  
Hence, a mental decision is (Risk - we include risk even 
though at this level it is slight but still existent)(Time)
(Information + Knowledge of previously established 
priorities)(Mental Effort) = A New Priority (a Sacrifice).  
At the next level of complication we would include 
physical effort as well.  This would be described by the 
expression:  (Risk)(Time)(Knowledge/Information)(Mental 
and Physical Efforts) = The Reward (which is a physical 
manifestation of a sacrifice).  If the reward requires various 
and many steps to produce, such as an automobile, we need 
to include capital and land into the ingredients of the 
equation as noted anon.  We also know that these terms 
within the equational expression can be delineated by 
dimensional units just as other equations in physics and 
chemistry are.

Haskell:    Yes.  I understand this.  If we include them in the 
expression of the production of a product we get: (Risk)
(Time(sec))(Knowledge/Information(bytes))(Mental/Physical 
Effort(man units)) = the Reward(bytes-man-sec).  And if we include 
the coefficient of capital which we can differentiate out of 
Effort, we get:

 (R)(T(hours))(Knowledge(bytes))(Effort(ergs or man units))
(Capital(efficiency mass units)) = Reward(efficiency mass units-erg-byte-hours) 

which is conceptually possible.

Detmar:     True.  And to proceed further we know that 
within the mechanics of the decision making process we 
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have the previously established priorities in memory that 
are of our knowledge that we actively use to prosecute our 
decisions into final actions.  If we differentiate out the 
priorities from the equational expression and separate them 
from the rest of the knowledge that we use in the decision 
making process, we can express it as:

 (C)(I)(R)(E)(T)(Priority of the supply side) = (the Reward)
(Priority demand side)

 We further remember that the single priority is a 
mental decision producing knowledge of what is good for 
us which we noted as 

 (R)(I/K(bytes))(T(hours))(E(mental effort or mental erg units)) = New 
Knowledge = The Mental Sacrifice = The Priority

Haskell:    OK

Detmar:     If we divide both sides of the equation by our 
previously established priorities, that is, we divide the 
supply side by the demand priority and the reward side by 
the supply priority, and if we divide both sides by risk and 
time (because if we perform a transaction it will become a 
fait accompli and risk and time are no longer present after a 
purchase), we get

 (C(efficiency mass unit))(I/K(bytes))(R)(T(hours))(E(physical effort 

units))(E(mental effort units)) / (T(hours))(R)(E(mental effort))(I/K(bytes))

 = Reward(efficiency mass unit-bytes-hrs-physical-mental effort) / 
Priority(supply)
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 = (C(efficiency mass unit))(E(physical units)) = Reward

 and if we multiply both sides by the money factor, 
we get the price of the reward/product which is the subject 
of the transaction.

Haskell:    What!  Let’s go through this conceptually 
because although I see what you did with the equations, I 
cannot follow how it relates to the real world.

Detmar:     We have spoken of the law of supply and 
demand and the elasticity of demand, and economic texts 
have indicated that both theories are needed to determine 
price.

Haskell:    Yes.

Detmar:     We know that supply and demand cannot 
determine the fluctuations in price without fail, but it 
usually follows that when there is an increase in supply 
without a corresponding increase in demand, the price will 
fall; and conversely when the supply drops the price will 
surely rise; and on the other side of the coin when demand 
rises without the corresponding rise in supply, the price will 
rise usually, and when the demand diminishes, the cost will 
usually go down.

Haskell:    Yes, it does not follow perfectly as demand has 
elasticity so that if the price goes up the consumer may 
switch to other products.  And if the price goes down, it 
may or may not attract further purchases.
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Detmar:     This elasticity of demand is due to the existence 
of the priority in our decision making process.  The priority 
is the value of that which is good for us and a series of 
priorities establishes the relative value which sets the price 
of the object of the transaction in conjunction with the 
amount of supply.

Haskell:    I am still not sure I understand.

Detmar:     We can say that the price of a product is set by 
the relative positions of the supply and demand relative to 
the priorities of the supplier and demander.  If the priority 
of a product is conducive to a high value of importance 
such as food, which we obviously need to live, the price of 
food can rise due to a limited supply, and hence, demand 
may fall somewhat and seek alternate products, if possible.  
The demand for basic foods, no matter how high the price, 
will continue until supply meets demand due to the high 
prioritization of food.  It is obvious people always need 
food.  The limiting factor is whether people have enough 
money to purchase the food at all.  This situation would 
have occurred during history’s famines.

Haskell:    Can we state the relationship between supply, 
demand, and priorities more precisely and possibly in an 
equational expression?

Detmar:     Yes.  We know that:

(Priority(Supply))(R)(T)(I)(E(C)) = (Reward)(Priority(Demand))

We just need to point out that there are two priorities - one 
of the supply side and one on the demand side.  Their 
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nature is the same; they are derived in the identical manner 
but from the different perspectives of the two sides of the 
equation.  And hence, the final equational expressions to 
equalize the price of the transaction are:

 (M)(R)(T)(I)(E(Capital)) / Priority of Demand = (Reward)
(M) / Priority of Supply

which can be shortened to 

 M(RTE(C)I) / Priority(Demand) = (Reward)M / Priority(Supply) 
= Price

or

 M(RTE(C)I) / RTEI(Demand) = (Reward)M / RTEI(Supply) = 
Price

We leave it to the mutual communications of the demander 
and the supplier to adjust and equalize the priorities so that 
the two sides of the equation will balance, establish a price, 
and effect a transaction.

Haskell:    I see.  But now I would like to ask a most 
important question which I have been thinking about since 
the topic of mercantilism popped up, but now it seems is 
the appropriate time.

Detmar:     I am sure this will be both interesting and 
probably difficult to answer.

Haskell:    I would like to know if what we have discussed 
has any final significance.  Can it be useful?  Can this 
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subject matter be used to tell what is the best type of 
economy.  Is a free and open economy better than a closed 
one?  Is a partially closed economy such as what we see in 
the Far East better than a totally open one?  Is it beneficial 
to put up tariffs on imports to help protect a domestic 
economy and is this more efficient to growth than a totally 
open economy?  Is there a degree to which we should 
protect our domestic economy that should be implemented?  
Can what we have discussed be used to formulate policy 
and to know what is good for us and best for our overall 
societal survival?  Even though we seemed to touch upon 
this subject when we spoke of mercantilism, I do not, as of 
yet, have any understanding of what is good for us 
economically.  And in order for our discussion to have 
significance, we must be able to answer these questions.

Detmar:     To be sure.

Haskell:    I have some understanding of our interview, and 
I believe that in order to seek a solution to the 
interrogatives, we must start with the knowledge of the 
nature of economic growth as that economy which can 
grow most rapidly will be that which will benefit its 
subjects and facilitate their survival and take them up and 
away from misery.

Detmar:     Yes, certainly.

Haskell:    I know growth to be the differential of the output 
of our equational expression over time.  In fact we could 
probably express this using calculus to further advance our 
expression.
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Detmar:     Yes, we sure could.

Haskell:    And I know from basic economic texts that 
growth is often fueled by investment which is possible if 
there is profit.

Detmar:     Yes.  It starts with the nature of profit and what 
can generate it in the most facile manner.

Haskell:    Perhaps if we start here at the nature of profit, 
we can come to an understanding and solution to my 
interrogatives.

Detmar:     Yes.  Profit is equational to the reward, or that 
is, the consumable reward as only the final objective, or the 
saved production to be realized later as a consumable, can 
be profit.  We strive for profit to be able to purchase 
consumables now or in the future in order to further our 
survival and take us up and away from misery.  All effort 
has an objective, and the aim can be either interim or final 
on its way toward its goal of achieving a reward.  
Everybody’s ultimate aim is to obtain something that is of 
the good, id est, something that promotes their survival and 
brings them up and away from misery for themselves and 
those that will survive them.

Haskell:    Yes. I agree.  We strive and make sacrifices of all 
things we have discussed such as the sacrifice of our time 
and effort in order to receive some sort of reward that will 
promote our survival.  

Detmar:     Any time we are able to receive something that 
is pleasurable to our consciousness, promotes our survival, 
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and banishes misery, we may call it profit.  It is the profit of 
our sacrifice.  And a company’s profit is the same.  It is for 
consumable usages either as a reward for its owners or for 
its own use which would take a portion of the profit of the 
company to spend on itself and its own well-being which 
we could call investment.

Haskell:    Yes.  That fits.  And the investment part of the 
profit would be used to increase one of the constituents of 
our equation to increase its output and again enhance the 
profit picture of the right side of the equation and further 
satisfy the existent demand to its products.

Detmar:     Yes.

Haskell:    So how can we know which economic course to 
pursue in order to maximize the promotion of our survival 
and take us away from misery?  Is there something to 
which we could refer to establish and understand a most 
efficient economic policy?

Detmar:     Yes.  If we examine how we make decisions and 
follow where our equational expression leads us, we will 
come to a conclusive policy, outlook, and standard by 
which we can answer your interrogatives.

Haskell:    Really!  This will be exciting.  

Detmar:     We know that all of life runs on risk, sacrifice, 
effort, information and knowledge, and free will over time, 
that all our decisions are produced within the consciousness 
which has the objective to effect an action with a desired 
return which is a sacrifice which will hopefully be good for 
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us which is to promote our survival and take us away from 
misery.

Haskell:    Yes, I understand.

Detmar:     We further know that the decision making 
process is modular.  This is described by our equational 
expression the basis of which is that 

Risk)(Time)(Information)(Effort) = a Sacrifice.  

And the economic expression of this would be to note that 
all capital is a derivative of effort and that all capital is an 
expression of efficiency in and of itself.  Capital is 
generated by our effort for the lone purpose of enhancing 
the efficient production of goods and services in order to 
promote our survival and take us away from misery.  
Hence, within our expression capital is a derivative, and we 
note it as a coefficient of effort, and the ultimate purpose of 
the economic event is to produce a reward whether it be a 
good or service.

Haskell:    I understand.

Detmar:     And the word “profit” is nothing but that which 
is the reward of the sacrifice that we make to the purpose of 
our good.  Should we want to increase our rewards to 
further promote our survival taking ourselves away from 
misery, that is, to do that which is good for us, we can only 
do it by either modulating the individual factors of growth 
or increasing the number of decisions that produce the 
quantity of sacrifices and rewards.
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Haskell:    Yes.  We can increase or decrease the individual 
factors of the decision making process such as decreasing 
risk or time, or increasing effort or information and 
knowledge or by increasing the number of decisions either 
per capita or per the economy as a whole.

Detmar:     But the most important growth is that which 
promotes our survival producing a higher standard of living 
on a per capita basis, and the means by which we can 
modulate the factors of the decision making process is to 
invest the profit back into the factors which by and large 
over time have produced advances in civilization and 
increased our standard of living.

Haskell:    Yes, although it seems that these increases seem 
to come in spurts if we look at those periods of history that 
resulted in the standard of living increases, such as with the 
inception of agriculture, the invention of the printing press, 
or the advent of the industrial revolution; and perhaps now, 
we may be in another which we might call the revolution of 
the micro-chip as noted in the excellent tome by Michael 
Rothschild, Bionomics.  But in any case, I understand your 
point in that we need to increase our efficiency to produce 
the reward and the quantity and variety.

Detmar:     And the only sources of any increase in the 
individual components of the equational expression comes 
from either the free will or the surrounding environment.  It 
is the free will which is made up of reason and mental 
effort that administers to the extent, that we can, the 
increase or decrease of these components voluntarily and 
the environment that brings the involuntary information, 
time, and risk.
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Haskell:    I understand why you qualify the statement by 
saying “to the extent” because of the existence of risk that 
many times is beyond our influence to control although we 
can and do moderate much of it in our decisions.

Detmar:     It is the reason and creative abilities that we 
possess that set up the equations and run them to produce 
these decisions that we need to make constantly to keep us 
alive and keep our consciousness going.

Haskell:    So how does this conclusion help with my set of 
questions?

Detmar:     It is key because when we have a problem, we 
need the free will with its reason and sentient effort to set 
up the equations to calculate and make the necessary 
decisions, and hence, the more free will available per 
problem, the better off in general the overall solutions will 
be.   The greater the quality and integrity of the individual 
factors of the calculative equations due to the presence of 
reason and cerebral effort, the overall efficaciousness of the 
solutions and rewards.

Haskell:    Hmmm.

Detmar:     There are two parameters of the free will entity: 
the intensity and excellence of the single free will and the 
number of free wills available.  Sometimes numbers can 
make up for a lack of excellence in a single free will and 
sometimes a single excellent free will entity will further, or 
outperform, the success of many.  But whatever the 
combination is in any problem, the greater the excellence of 
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the free will, the greater the probability of it producing 
excellent equations that will influence our decisions.  
Therefore, with any problem we want the maximization of 
the free will to help insure the best possible solutions.

Haskell:    I see.

Detmar:     And so, when considering the problem of what 
economic system is inherently the best, the answer is that 
system that allows the greatest intensity and amount of free 
will to be applied to each of the economic problems that 
arise in the daily life of the economic person or entity.

Chapter 5 - The Dictum of Cooperative Relevancy

Haskell:    I am still not quite clear as to where this is 
going.

Detmar:     As the faculties of our reasoning and creative 
abilities attend to the incoming information and that 
knowledge which is available in memory to set up the 
equational calculations that will produce the conclusions 
that we need in order to initiate our actions, the accrual of 
free will - in order to be optimally efficacious - which is the 
progenitor of the sacrifices that promote our survival and 
keep us away from misery should be uninhibited.

Haskell:    OK.

Detmar:     In the case of an economic system, such as the 
free market, socialism, or communism, should one system 
allow more free will to attend to the number of the 
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individual sacrifices, rewards, or transactions, that is, to 
allow a greater amount of free will per economic 
transaction, then the greater will be its efficiency as a 
whole, as an operational entity.

Haskell:    Well then, is one system able to accrue more free 
will than another?  It seems that if the number of people in 
two systems are about the same, then the average amount 
of available free will would be about the same.

Detmar:     Yes, of course.  But its use, direction, and 
application to the individual transactions may not be the 
same per transaction.  In the free market each transaction 
has the adherence and attention of those persons or entities 
that are relevantly associated through self-interest which is 
that concern which is good for oneself and will promote its 
own survival and protect itself from the ubiquitous 
presence of the possibility of misery.  If a decision can 
improve our existence, we have a relevant interest.  And 
some decisions may require or invite all other free will 
entities that have a relevant interest in the forthcoming 
decision.

Haskell:    Yes, many times a decision affects more than 
one person, and a group of people will be summoned to 
collectively consider the problem which would be the case 
frequently in business situations.  Those people who are 
assigned a project will work together as a unit to complete 
the task.

Detmar:     In a centrally planned or partially planned 
economy decisions for many are made by fewer people, 
and hence, the amount of free will per transaction lessens, 
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and therefore, the efficaciousness of the overall number of 
transactions will decrease as the amount of risk increases 
overall.

Haskell:    I see.  As the amount of reason used in the 
overall economy decreases in a centrally planned economy, 
the effectiveness of the decisions required to effectuate the 
economy will naturally decrease.  Or maybe I should say 
probably it will decrease unless of course there is a giant 
mind that is able to provide and support the decisions by its 
huge intensity that would allow the sum of its reasoning to 
outweigh the sum of the individual lesser minds with its 
smaller quantities and intensities of reason.

Detmar:     Correct.  And the same problem can happen not 
only to political entities which start to engulf the decisions 
normally made in the individual and private sector of an 
economy, but to large corporations when the upper 
management micro-manages the information and ongoings 
of the lesser echelons of the corporation.  Should upper 
management overstep the bounds of the abilities of their 
free will by having the president whose history is in finance 
make personnel or design decisions, this would be a blatant 
example of insufficient, incompetent, free will applied to 
inappropriate, specific problems.   But generally (I say 
“generally” because of the possibility of disaster that can be 
generated by the existence of risk in our universe), when a 
corporation’s sales starts to sag, it is because of the 
mistreatment of the free will toward the incoming 
information or the ignoring of the incoming information 
whether it comes from without or up from the lower 
echelons of the company to the upper management.  If the 
corporation has not set up properly the flow of information 
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and the maximum application of the corporation’s talent of 
free will, it will eventually begin to deteriorate in the face 
of competition.

Haskell:    I see.  Well, perhaps relevant to this policy of 
maximizing the free will in an economy, there can be 
applied the most important question of all for me though I 
recognize that we have already discussed this in a different 
vein to a satisfactory conclusion.  This is whether this free 
will policy can be used to conclusively demonstrate that 
mercantilism in any form, or any restraint of trade 
whatever, especially the type used in the Far East in the 
past (and still currently) that promotes the internal 
production of consumer goods by the erecting of barriers to 
the consumer goods that could come from abroad is a 
viable economic growth policy.  But as a class of problems 
I wonder whether any favorable prejudicial treatment by a 
political entity toward any internal industry that it wants to 
promote can be discovered to be a positive or a negative in 
its overall effects and conclusions?

Detmar:     Good question.  As we have already mentioned, 
there is the obvious point that the group that experiences 
the imposition of restricted trade no matter how ever slight 
will incur a decrease, or perhaps it is better said, will not be 
able to advance its standard of living as easily or smoothly 
as it would if it had no restrictions.

Haskell:    Yes, we discussed that.  If consumers have not 
been given the choices that they would otherwise select and 
they are not allowed access to certain products, then they 
would not be able to enjoy as high a standard of living as 
they could.
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Detmar:     If they are producing something, then they can 
purchase or engage in transactions, and if they would like 
to partake in a certain transaction but cannot because of the 
choice imposed upon them by another entity, typically a 
political entity, then they are not enjoying a standard of 
living that they otherwise could.

Haskell:    Yes.  It is just as our group of farmers would 
experience in our example of the inclusion of the farmer of 
potatoes from across the river.

Detmar:     Secondly, if the present production which is 
attended to by the free will of the society is yoked to the 
present standard of living and production level, then this 
aggregate free will will not be allowed to pursue the new 
replacement products that the society would like to 
substitute instead of the ones that are actually desired due 
to their high quality or inexpensiveness or whatever.  This 
condition will prevent the free will from pursuing the 
course that it would otherwise seek.  The free will would 
not differentiate which is to apply its creative powers to 
other more involved and higher problems.  It restrains the 
free will or yokes it to the present lower, less complicated 
products that it must necessarily produce to fill the gap 
instead of going past those to other problems and decisions 
that it will probably have to pursue anyway eventually.

Haskell:    I see.  The capture of the free will to keep it 
occupied to produce that which it would only be inferior, or 
at best mediocre, at least for a while, will prevent the 
society from being as great as its potential will allow it.
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Detmar:     Precisely.  If its members are producing, then 
the members can buy consumables, and if the societal 
productive members are not allowed to place their money 
where they would like to, then their free will is not being 
allowed to some extent to be employed as it otherwise 
might, and hence, the aggregate free will cannot live up to 
its potential.  The free will differentiates to lesser problems 
than it would otherwise be employed.

Haskell:    And by differentiating you mean life’s ability to 
be creative as we spoke about in our first discussion, as I 
reproduced and transcribed, in The Nature of Aesthetics.

Detmar:     Yes.  And any society that employs restriction of 
trade will in the long run remain behind the advancement 
and the standard of living of one that does not, all other 
circumstances and conditions being equal.

Haskell:    What about political issues such as whether a 
society should allow welfare or a restriction on the trade of 
drugs.  Is this restriction of the free will detrimental or 
helpful to society?  I understand why many are hesitant 
about opening the market to illicit drugs, but I know there 
are a few liberal (and I use this word in the classical 
economic sense) economists that believe it is best to have 
no restrictions, that restrictions make the overall problem 
worse.

Detmar:     The purpose of government is to help protect 
people from people.  Some people do bad, and worse yet, 
sometimes even evil things, and if the members of society 
feel that in this instance people need to be protected from 
other people such as from a drug pusher, then it is a burden 
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that the society will have to endure.  But it does not obviate 
our rule: if there is a restriction, then there is a suppression 
of the free will;  but in some cases society may vote to 
impose a sanction if it believes that due to the 
imperfections of man (a class or type of risk)  sometimes 
man in the aggregate, must solicit his representative, the 
government, to impose a burden on the free will for the 
general protection of the society’s members.

Haskell:    I have another question which I feel is of 
considerable importance in obtaining an integrated 
understanding of your purports concerning the role of free 
will in decision making and in particular economic 
behavior: I am wondering whether this understanding can 
elucidate whether private enterprises can be known to be 
inherently more efficient then publicly or governmentally 
owned, or affiliated corporations and enterprises?

Detmar:     Yes.  Interesting.  I perceive here that you are 
referring to a government owned corporation as a publicly 
owned corporation.  I make note of this because of the 
much used term “publicly traded” which would refer to 
large private corporations whose equities trade freely on the 
exchanges.

Haskell:    Yes.  And I think that in theory that the 
nationally (or governmentally) owned, the private, and 
publicly traded corporation should be the same since they 
have the same organization, that is, the nationally owned 
corporation also would have a president, a board of 
directors, and stockholders.  It is just that the stock is held 
by the public in the form of government representatives 
who would sit on the board of directors.
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Detmar:     Yes.

Haskell:    And it would further seem that the private and 
governmentally owned corporations would have their 
interests guarded and adhered to equally well as their 
structures are the same, and there is no reason to suppose 
that the governmentally owned corporation’s management 
would be any less sincere and devoted to upholding the 
success of the corporation than the privately owned 
company.

Detmar:     Yes. I agree.

Haskell:    It further seems that because the management of 
the government enterprise would have the same concerns as 
any other manager and would be devoted to the survival, 
promotion, and overall fiscal health of the governmental 
corporation as much as any other company, the 
governmental corporation should be able to compete with 
the private enterprise.  In fact, it would seem that because 
of the ability of the public, or that is, the governmentally 
owned company to borrow at will and at the best rates 
because of the full faith of the government behind it, the 
governmentally owned corporation would have a slight 
upper hand in its pursuit of profit and success.

Detmar:     It would seem so.

Haskell:    But I have read in texts that government owned 
companies do not fare well compared to private enterprise 
and that it has been empirically shown that this is so: the 
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private sector seems to always out perform the public 
sector.

Detmar:     Yes.  It does.

Haskell:    I have seen some depictions of the problem that 
explain that it is because of the principle that it is easier to 
spend someone else’s money than one’s own, and because 
of this, management in the public enterprise sector would 
feel more at ease in spending money as their own survival 
and promotion of their life style is not at stake and would 
not be as fiscally responsible as those in the private sector.  
But I feel that this does not explain why the governmentally 
owned corporations do not have the creativity of the 
privately owned corporations.  That is, they do not move as 
nimbly in response to market forces and competition and 
often have to be protected by tariffs and given special 
consideration by the government through protective 
measures, and even then, they often end up operating at a 
loss.  So, I feel that there must be something further that we 
will need to add in order to effect explanation of this 
phenomenon.

Detmar:     The answer lies in the information flows.

Haskell:    Why would information flow differently 
between the public and private sector?  They are both made 
up of human beings and if they pay their management 
equally well, the quality per capita of management will be 
on the average approximately the same.  Secondly, how and 
why would the information and knowledge of the two types 
of companies flow differently?  Is there any special 
underlying mechanism that causes this?

The Philosophical Equations of Economics:  Page  129



Detmar:     The underlying cause is the mismanagement of 
the interplay between the free will and the information and 
knowledge which our priorities are of prime importance.  In 
the case of the public sector and in the governmentally 
owned corporations throughout the world, the proper flow 
of the information, knowledge, and the priorities of the 
public company are interdicted by politics.

Haskell:    What is this “proper flow” of information to 
which you refer?

Detmar:     In all of life, information has a natural flow, and 
it flows to the dictum of cooperative relevancy.  That is, 
information is directed by the consciousness to the 
appropriate area within a life embodied organization where 
the information has pertinence.  In the case of an animal’s 
body the cell retains that information and knowledge that it 
needs to function and adhere to its purpose.  Any 
information extraneous to its singular purposes is passed on 
to appropriate places outside of it.  If it is information that 
is vital or consequential to the rest of the body, it will be 
passed to the areas affected or ultimately to the brain when 
further or general considerations are needed.

Haskell:    What about information coming to the brain 
first?

Detmar:     That information is considered; that is, the free 
will will make its equational expressions and set the results 
against its priorities in order to make its decisions as to how 
to act.  Its decisions ultimately will most likely involve a 
physical action, and it will then pass on the final 
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information to the appropriate parts of the body that will act  
on the consummation of its decisional directives.  All life 
that requires cooperation will structure a system of 
informational cooperative relevancy.

Haskell:    This concept is not clear to me.

Detmar:     If a life entity needs to cooperate with another 
life entity, then there will necessarily be a resultant 
informational exchange within the cooperative associates 
(organs, tissues), as an animal body is a group of 
associative cells, as is also a human body.

Haskell:    Or to add other examples, I suppose we could 
consider a corporate entity such as a company that 
produces something for consumption, or a unit family, a 
government, or a club of some sort.

Detmar:     Yes.  Any of life’s entities could be an example.  
When in need of cooperation with other entities, we can 
define some sort of cooperative body where the cohesive 
factor is the common information that is exchanged within 
the members for the purpose of promoting the groups and 
ultimately the individual life entity’s survival.  As the 
communicative exchange of information is necessary to 
enable groups to cooperate, the society forming a life group  
will need to be able to appropriately direct the information 
as efficiently as possible.

Haskell:    Yes, it would.

Detmar:  Consequently, life’s group entities have 
constructed information systems that distribute information 
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according to this principle of cooperative relevancy.  The 
information is distributed to the appropriate place in the 
group where it will be used to the greatest and most 
efficient advantage.

Haskell:    I think I understand this principle, but perhaps 
an example or two would be good.

Detmar:     Just as the body has a system set up within it to 
disseminate knowledge according to the cooperative need 
of the social entity, other cooperative bodies set up systems 
to endeavor to do the same - to pass on information 
according to the principle of cooperative relevancy, that is, 
life passes information on to the relevant areas where 
further cooperation will promote its survival.

Haskell:    OK.

Detmar:     When the individual cell amidst the life body 
has information introduced to it, such as, the intrusion of an 
inimical foreign body to its environment, its internal 
workings will deal with it the best way possible trying to 
cure the situation.  If the situation is critical and the 
inimical influence of the foreign body or an incidence, such 
as, an injury or a cut is greater than the healing capabilities 
of the individual cell, then information is passed on, either 
passively or actively, to other surrounding cells which may 
help or to the nerve cells which will send the information to 
the central processor for further consideration and possible 
help.  A system is in place that facilitates the inclusion of 
the other capabilities or of the rest of the association to act 
cohesively in order to defeat the problem, but information 
must be passed cooperatively throughout the system to 
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those areas where the information is relevant to accomplish 
the goal.  This informational dissemination system must be 
present in any corporate situation whether it is a single 
biological being or a societal confluence of many entities 
gathering together to attain a purpose that will promote its 
survival and take it up, away from misery.

Haskell:    Yes, I agree.

Detmar:     In a business situation where people band 
together to produce goods or services that will be 
consumed by life entities, the corporation will put together 
a system of information transfer and those companies that 
do it well will be those that prosper, given that the 
information is adhered to.

Haskell:    Yes.  I can see that this is true.  When people 
gather together for a purpose, whether in business or 
pleasure, they will attempt to communicate that which is 
according to their purpose, and as the group becomes 
larger; it naturally attempts to set up lines of efficient 
communication the purpose of which is to pass along their 
information to whom it is appropriate in order to further 
cooperation in producing goods or services on the business 
level or for their societal pleasure on the social level.

Detmar:     Correct.

Haskell:    And where does this lead us in answering how 
this principle of information moving according to 
cooperative relevance demonstrates that the public 
corporation cannot do as well as the private corporation in 
the world’s market places?
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Detmar:     The governmentally owned corporation 
unfortunately cannot set up efficient information flows 
according to cooperative relevance.

Haskell:    How is this different from the private 
corporation?  The political members that oversee the 
corporation essentially would be the board of directors and 
voting constituents of the republic would be its 
stockholders analogous to the situation of the private 
corporation.

Detmar:     Yes, the situations are commensurate but the 
public company does not operate efficiently because the 
information is interrupted by politicos.  Their purposes may 
be wide and varied as dictated by their various constituents, 
but the purpose of the private corporation is singular: it is 
economic; it is to make a profit resultant of producing its 
goods or services and to reward the stockholders for their 
sacrifice in their investment in the company.  
Unfortunately, the stockholders of the public 
(governmental) corporation, the constituents of the republic 
in which the company exists, do not, or perhaps I should 
say, cannot expect a dividend check at the end of each 
quarter albeit that they should.

Haskell:    Yes.  I follow this.  It can be readily seen that a 
nationally owned corporation can be readily saddled with 
purposes that are politically expedient and outside the 
purpose of the private economic corporation.

Detmar:     Consequently, the proprietary information of the 
company would not flow according to our dictum, 
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generally, from its work groups upward toward 
management and then back down in an informational 
symbiosis.  The public corporation would have additional 
directives coming from non-self promoting corporate issues 
coming from the agendas of the politicians overriding and 
interdicting that which evolves naturally within the 
economic animal.  They would have dual interests: as a 
member of the board of directors on the public corporation, 
they would have not only the interests of the company, but 
also as a member of the government and a representative of 
their constituents, they would have their political interests 
in mind.  This can present at times a conflict.

Chapter 6 - The Inherent Right To Property

Haskell:    Detmar, you have answered all my 
interrogatories, but yet, I am not able to assimilate it 
entirely.  In fact, there are even some areas of our 
discussion that still leave me bewildered.  Although I 
listened and comprehended, I have not yet assimilated 
enough of your explanations to be able to repeat them.  
Further, I have no understanding of how to integrate all 
these explanations together.

Detmar:     I see.

Haskell:    For example, I am at a loss as to the significance 
of the issue of how the unequal and variable in society can 
bring forth good.  I am wondering if we could go back over 
what we have discussed, collect the subject matter, and 
develop an integrated narrative of decision making in 
economic theory.
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Detmar:     Surely.

Haskell:    Thank you.  This will enable me to understand 
what has transpired today.

Detmar:     Alright.  We can do that.

Haskell:    In fact, I hesitate to even suggest a point where 
this summary could commence because I feel, as Socrates 
espoused, that I know that I know nothing, or at least, not 
much.

Detmar:     To start, let’s go to the concept of the equation 
and what it represents.

Haskell:    Fine.

Detmar:     The equation describes life’s situation: that 
everything we do is a sacrifice to obtain a reward.  The left 
side of the equation is the sacrifice and the right side is the 
reward, that the sacrifice equals the reward even though 
sometimes we feel it does not, and that the sacrifice was 
more than the reward.

Haskell:    I understand the presence of risk and the 
priorities on both sides which dictate that it always cannot 
be so.

Detmar:     And the free will sets up the calculative 
proportions of the equation as free will is our reasoning 
faculties plus the life’s energy itself.
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Haskell:    OK.

Detmar:     Our equational expression represents the 
calculative nature of our decision making process.   On the 
first level, we make mental decisions, and as the results of 
the decisions accumulate, we put the good ones into 
memory as priorities to be used later when making further 
decisions.

Haskell:    Yes.  These priorities are our accumulated 
experiences which help us make good decisions in life.  It 
is obvious that a person with experience (and therefore 
knowledge) in a certain field will be more able to guide 
himself, others, or a company in making good decisions 
relevant to the accumulated experience.  This is apparent in 
commerce and in the professional field as companies 
choose executives that have plenty of experience in their 
field, and we will always choose the experienced, 
knowledgeable professional when in need of advise.

Detmar:     And the construction of these calculative events 
is done so with our survival in mind.  To wit, we find 
ourselves existing not by our choice but with the desire to 
perpetuate our existence and further to do it in a way that 
will take us away from misery.  This is our situation.

Haskell:    I agree, and again, I understand that sometimes 
chance appears in some individuals’ predicament creating a 
situation where there may develop an exception to the 
above rule. I agree it can be said that life wants to 
perpetuate its own existence.  It seems to like to exist 
especially when it can eliminate misery that may be 
attendant to it.
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Detmar:     The point where we should begin is at the 
production of these equations and the decisions that they 
represent because in order to participate in life, decisions 
must be made and every one is performed with the relevant 
point of reference being the individual originating the 
decisional calculations.

Haskell:    This sounds like it is a world of selfishness.  I 
would like to think there is room for altruism and a little bit  
of thinking of the other person.  I would like to believe 
there are a couple of nice guys around.

Detmar:     The equation governs every single decision that 
we make; but that does not mean that we cannot be 
altruistic.  We can act for another because of a previously 
established priority as dictated by the results of an 
equational calculation that we store in memory for later 
reference.  This priority was calculated with internal 
originating experiential components including the need for 
cooperation weighing the equation heavily to the extent that  
it becomes a serious priority.

Haskell:    So, as I understand it, because of this powerful 
feeling of cooperation, we are actually compelled by its 
high priority status to be altruistic or friendly or 
cooperative.

Detmar:     Yes.

Haskell:    But this picture still is not complete.  Something 
still seems missing in order to understand this concept.
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Detmar:     We have cooperative priorities because of the 
greater priority (already established) of our will to produce 
cooperatively to take us away from misery.  There are basic 
overriding priorities such as to survive and get far away 
from misery and to be survived by our offspring.  We have 
internal originating experiences that the free will places 
into the equation and because the informative stimuli are so 
powerful, the calculations are easy and become high 
priorities for us.

Haskell:    So, I agree that we want to execute these 
enumerated priorities and perhaps others as well.  But so 
what?  It still does not clarify my problem of understanding 
the existence of altruism or easier yet, just being friendly.  
Is it just because we want to produce, and so, we are 
cooperative?  What about Sidney Carton?

Detmar:     There are two types of cooperative behavior - 
social and economic.  Economic cooperation indicates that 
we want to cooperate for the purpose of exchanging one 
thing for another.  When we socialize with a friend, we 
cooperate but without a view to obtain an economic return 
on our cooperation.  The social return we seek is to be able 
to enjoy the companionship of another.

Haskell:    And altruism?

Detmar:     Altruism is the sacrifice we make for an 
internally originating return only.  We do not expect a 
return from outside of ourselves or from any other person.  
We do it only for our own internal gratification whatever it 
may be.  We may make a sacrifice for our offspring that 
may promote their survival.
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Haskell:    And the altruism of Sydney Carton?

Detmar:     “It is a far, far better thing that I do, than I have 
ever done...” He uses the word “better.”  In Carton’s view 
he is sacrificing himself at the hands of his executioner to 
promote somebody else’s survival.  He does it because he 
knows that the other person will do good in this world, and 
he knows that he, himself, has not been productive and is 
dissatisfied with what he has done, or not done, and 
naturally, as he put it, “it is a far, far better thing that I do...”  
He performed the sacrifice of laying down his life - the 
ultimate altruistic behavior - because he felt productive this 
way and it gave him self-gratification.  All our actions of 
sacrifice have an objective of some sort of return.  If there 
is no return, the behavioral action is an aberration.  Even 
Jesus, as altruistic as any man in history, had an objective.

Haskell:    What about just going out onto one’s porch on a 
pleasant Sunday afternoon and just basking on a lawn chair 
in the sun in total relaxation.

Detmar:     In order to be able to arrange the opportunity to 
put one’s self in that situation we had to do many actions or 
toils to prepare ourselves for the event of going out onto the 
porch.  We had to work to save the money to buy the house 
and the lawn chair and to set aside the short period of time 
when we take a break from working to go out onto the 
porch to just relax and enjoy the day.  We sacrificed 
ourselves in working hard at our jobs to obtain the return of 
the enjoyment of our deck on the house.
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Haskell:    I see.  So all our behavior is sacrificial to obtain 
a return and our basic equational expression covers this 
situation.

Detmar:     Yes.

Haskell:    And even the behavior of a nice guy is sacrificial 
in nature. The nice guy is nice because, first, he enjoys 
being cooperative on the economic and social level, and 
secondly, he has established a priority that he enjoys seeing 
others do well.  It is because of an internally originating 
experience which he has calculated, prioritized, and 
incorporated into his life style.

Detmar:     Correct.

Haskell:    And where do we go from here in our summary?  
I have retained and comprehended some of today’s 
interview, and I would think that perhaps we should go to 
the next level of the sacrificial decision by adding in 
physical effort to the equational expression.

Detmar:     Yes, but previous to that we need to continue a 
bit our inquiry into the primary expression and its 
implications.

Haskell:    Surely.

Detmar:     We noted that the life entity has no choice in its 
suddenly finding itself living, existing; and it quickly 
establishes the first priority for itself that it would like to 
continue to live, avoid misery, and prosper.
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Haskell:    Even a simple life form wants to continue living 
and do what it does.

Detmar:     Yes.  As this situation was given to the entity, 
that is, life did not construct this situation for itself, we 
awoke to find ourselves existing one day.  Somehow the 
situation for life developed in order to support the existence 
of a sentience.

Haskell:    And I remember in our third disquisition on 
truth, decisions, and free will, the notes of which I 
published, that we established that in order for this situation 
to arise knowledge was needed to enable the molecules to 
reorder themselves and begin to produce life generating 
actions.  Because of the second law of thermodynamics that 
the universe tends toward entropy, in order to reverse this 
situation (which life does) knowledge is required by 
molecules in order to make a decision.  A decision is 
impossible without knowledge, and hence, it appears in our 
equational expression.

Detmar:     Correct.  And hence, because of the pre-
existence of knowledge, we owe our existence not to 
ourselves, but to something before us that provided the 
anti-entropic knowledge.

Haskell:    Yes, I agree.

Detmar:     Thus, the components to our equational 
description of decision making are owed to a creator 
previous to our existence and then, secondly, to ourselves.
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Haskell:    I see where you are going: you are concluding 
that we own our effort, time, and information or that it 
belongs to our creator.

Detmar:     That is right.  It was bequeathed to us by virtue 
of the birth of our consciousness, and then, we are given 
the overwhelming interior originating experience of the 
desire to continue to live which we prioritize highly.  Of 
course, due to the existence of risk there occasionally 
appears an exception later on in an entity’s life compelling 
it to suicide.  But this is the exception due to the existential 
nature of the risk of living in this world.

Haskell:    Agreed.   What has been done here is the 
establishment of the inherent right to property: the primary 
rights exist with our creator and secondarily with ourselves.  
We have been given existence and a supply of interior 
originating experiences that inform us, or should I say, 
compel us to prioritize our life to strive to continue to live; 
and in order to carry out this situation we need to allow our 
free will to apply effort to effect our sacrifices that we need 
to make in order to accomplish this directive.

Detmar:     Yes, and wholesale summary interference in this 
process is unnatural and wrong.

Haskell:    The obvious conclusion of this is that 
collectivization and the negation of property rights is 
immoral.

Detmar:     Correct.  It cannot be usurped by the society in 
which the entity lives without first the acquiescence of the 
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individual contractually conveying its own right to its effort 
to the group’s ownership.

Haskell:    And of course, we have already established that 
the extrapolation of effort is to property and material 
capital goods.  Property such as land, capital goods, and 
consumer goods are an extension of effort.

Detmar:     Right.

Haskell:    To sum up what we have so far is that we find 
ourselves existing, and we need to deal with it by making 
decisions in order to effectuate our survival.  The means to 
perform this task pre-exist us, and hence, devolve to us for 
our own use.

Detmar:     Good.

Chapter 7 - The Law Of Differentiation

Haskell:    And when we make a mental decision to do 
something, our free will uses time, information previously 
established knowledge, and mental effort amidst an 
environment of risk to make the decision.  When that 
mental decision becomes manifested in a physical action to 
obtain a return, we include the component of physical 
action to both sides of the equations.  We add it to the left 
side to denote the physical decision to do something, and 
we add this component to the right side to denote the 
physical nature of the good or service of that which we are 
working to obtain which will promote our survival.
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Detmar:     Good.

Haskell:    Further, when we add in the cooperative nature 
of societal man seeking to exchange what we can do for 
each other in terms of goods and services (which are 
essentially the same thing), we get an exchange between 
participants, and this exchange is perceived to be to the 
betterment of each participant.

Haskell:    And we express this exchange by equating the 
sacrifice of one to the other.

Detmar:     The reason why the exchange comes to be is 
that it is more efficient than if the participants were to 
attempt to obtain the returns of their sacrifices by 
themselves individually.  The nature of all product and 
service efficiency is through the enhancement of one of the 
ingredients to our equational expression, id est, time, risk, 
effort or particularly the accumulation of knowledge.  
When one person acquires more knowledge than another in 
the area of the production of something, he can become 
more efficient when we effect the effort to make the 
sacrifice and consummate the production of something.  
Naturally, as people acquire more knowledge in certain 
areas than others, they become better at what they do, and 
this accumulation of knowledge leads to specializing in 
producing those things of which they hold this knowledge.

Haskell:    But the environment is part of our ability to 
produce things, especially for a farmer producing his crops 
and livestock.  A farmer in a conducive environment will be 
better able to grow certain crops in one area as opposed to 
another.  Is this in our equation?
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Detmar:     The environment is the spatial reference through 
which passes the influences of the components of our 
equational expression.  In a certain relevant area over time 
and at a certain probability (or risk factor), effort and 
knowledge in the consciousness are combined by the free 
will to apply energy in a certain way to produce a reward 
for us that will help the sentient being survive.  It does not 
matter that the effort and knowledge work on something 
that is material (a product) or energetic (a service) because 
the purpose of both are the same - to help improve our 
condition.  Just as in physics which ultimately instructs us 
that matter and energy are the same (interchangeable), in 
economics the nature of the product and service are 
ultimately the same.  It does not matter whether we decide 
to produce a fan to make us cool on a hot day or we hire a 
person to fan us, the purpose was to get air to pass over us 
to make us comfortable.  

Haskell:    You spoke just a bit ago about the natural 
variation in the manufacturing and accumulation of 
knowledge.  Let’s go over the nature of variation and its 
goodness again.

Detmar:     Science knows that variation is produced by risk 
and the environment’s influence on us, and in reproductive 
matters variation is produced by recombination of genetic 
material and by the risk of the actions involved in the 
recombination.

Haskell:    Yes.
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Detmar:     This diversity is needed because uniformity is a 
disaster and inefficient by itself.  If we were to be all the 
same, then we would be equal in every pursuit, and it 
would be difficult for society to differentiate, and hence, 
grow.  In order for society to become more efficient in 
production, accumulation of knowledge is needed.  The 
division of labor is nothing else but a concentration and 
accumulation of knowledge more than others in a singular 
area.  Physical effort and time are the same, and risk 
decreases because of the further application of the new 
knowledge.

Haskell:    Yes.  I know that biological anthropologists 
proselytize about the value of variation in evolution.  It 
seems obvious to me that if everyone were a mathematician 
or an English professor or a sportsman or a tradesman or 
whatever, there would be a deficiency in other areas to keep 
society operating at its current level of productivity.  We 
need a variation of skills and proclivities to fill the sundry 
needs of society and certainly to fill the requirements 
presented by the division of labor.  I think it is pretty clear 
that variation is good.

Detmar:     Yes.

Haskell:    You just mentioned that the origin of efficiency 
and the division of labor is primarily in the accumulation of 
knowledge.  Let’s talk about this a little more.

Detmar:     To give an example, looking back to our 
situation with the farmer considering the inclusion of the 
potato farmer from across the river, we should note that in 
order for the farmer to start his production of legumes, he 
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needs the implementation of potato horticultural knowledge 
into the equational expression providing an answer that 
prompts our farmer to plant.  It is knowledge that he can 
grow them and that they are beneficial to him and others in 
nutritional value.

Haskell:    OK.

Detmar:     And because of his conclusion that it is worth it 
for him to produce potatoes, he will inductively reason that 
it will have worth also to others.  If he perceives that others 
do not have potatoes, then he knows that there should be an 
opportunity for a trading of production, and thus, a trading 
of benefits of the sacrifices.

Haskell:    This is the situation where there is no 
competition.  Hence, knowledge that you have a new 
product and its benefits seem obvious.  But what about the 
case of where there are others producing the same product?  
Is efficiency still entirely linked to knowledge?  It seems to 
me that we might just put more effort into it to sell our 
product and establish a market niche.

Detmar:     More effort is not an efficiency, the definition of 
which should be an increase in production without a 
corresponding increase in effort, risk, or time.

Haskell:    Hence, according to our equational expression 
only an increase in information/knowledge or a decrease in 
risk or time would fit this definition, and probably, most of 
the reductions in risk would still be the result of an 
involvement of knowledge about risk.
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Detmar:     Yes, when there are others producing the same 
product, the same principles apply: a greater accumulation 
of knowledge and a decrease in risk will serve as the 
determining factors in whose products will become 
prominent in the marketplace and which companies will 
survive and prosper.

Haskell:    How?

Detmar:     All efficiency is producing more with the same 
or less, assuming risk is the same over time (exempli gratia, 
force majeure) and all other risk is technologically 
controllable.  Hence, efficiency is a sub-category of growth, 
and growth we know to be any increase in production by 
any cause, and efficiency being improvement in the 
equational factors.  By the free will, which is our will (life’s 
energy) plus the reasoning faculties, we look to improve 
our knowledge.  We apply this improved knowledge to our 
effort.  Capital is an outgrowth of effort, and knowledge, 
therefore, can be said to be the progenitor of capital 
improvement, and thus, every efficiency we undergo.

Haskell:    I see, and it applies whether an inventor is 
bringing out a new product that will improve our lives or a 
company improves upon a product to make it better than its 
competitor’s; in each case the improvement is generated 
from knowledge.

Detmar:     Yes.  The creativity of the free will enables us to 
increase our knowledge, and when this knowledge is 
employed to decrease either the risk, time, or effort factors 
and transfer any of this decreased increment to the capital 
factor, an efficiency occurs.
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Haskell:    Interesting.  So, the essence of efficiency is the 
transference of any quantity of the equational factors to the 
capital coefficient which emanates from effort, and this 
transference is accomplished by the free will being applied 
to the available information and knowledge.

Detmar:     To further the summary, the components of 
growth are efficiency plus differentiation.

Haskell:    I do not understand.

Detmar:     Efficiency is any improvement in the equational 
components; and so, more can be produced with fewer 
encumbrances; this allows the individual or group to use 
the new found resources (for example, more available effort 
and time, with less risk) to differentiate into other 
occupations.

Haskell:    And a natural objective would be to pursue an 
increase of knowledge to understand what vocation to 
which to go or in what area one needs to place his personal 
assets.

Detmar:     Correct.  And the increase of knowledge is 
improved through a variation which directs our interests 
throughout the realm.  As diversification develops, a 
preponderancy of knowledge is developed since each 
interest pursues knowledge further in that area.

Haskell:    I understand.
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Detmar:     And just as the variation and diversity in 
knowledge improve the growth and efficiency of 
productive society, inequality within the abilities of man 
improves our standard of living.

Haskell:    When you speak of inequality, you are referring 
to actually just variation and diversity.

Detmar:     It is the same.  One is unequal due to the 
combination of risk (the environment) with the variation or 
diversity within the life entity’s categorical group (to wit, 
the species).

Haskell:    And thusly, even though there are those within a 
categorical group that are not equal in one way or another, 
this diversity is ultimately good because although not 
everyone is a mathematical or physics genius - I certainly 
am not - almost everyone does have a proclivity or talent 
that will lend itself well to help in the production of 
something in one way or another.  Because we have 
diversity, we have the various proclivities and capacities 
that allow for a society to generate the various products that 
it needs to survive and particularly to take it away from 
misery in as diverse a fashion as possible.

Detmar:     That’s right.

Haskell:    And let’s review the argument against 
mercantilism.

Detmar:     When a country does not allow certain imports 
for protectionist purposes, it is basically not allowing an 
efficiency from without to enter.   And if it does not allow a 
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good (or service) such as a medicine or a high capacity 
machine to enter, it does not allow its economy to be as 
totally efficient as it could be.

Haskell:    Sure.  The machine would allow the society to 
make more of something with less effort.  The medicine 
would allow the people of the society to enjoy greater 
health allowing it less down time from sickness and 
obviously promoting survival.

Detmar:     Yes.

Haskell:    However, is it always an “efficiency”?  I can 
understand the use of the word “efficiency” to denote the 
situation where another or outside area or entity produces a 
better medicine or machine that performs in a better 
capacity, but what about an example of a more mundane 
good such as designer clothes or just blue jeans?

Detmar:     If the potential importing country, that does not 
have the designer clothes or the “hip” blue jeans, allows not 
the importation of these type of items, it is because it does 
not have the capacity to produce these types of trend 
setting, fashionable products that some people would 
demand and that another country is more efficient at 
producing; but mercantilistic policy tries to negate this 
demand and supplant it with a supply that is inferior.

Haskell:    But does it matter to the economic society if it 
does not allow such items that seemingly are not as 
important as other products in other market sectors such as 
health, bio-technology, construction et al?

The Philosophical Equations of Economics:  Page  152



Detmar:     Although excluding vainglorious products from 
a society for reasons of mercantilism does not harm the 
physical health of a society, it still has an impact.  If the 
society’s consumers would prefer one line of products to 
another, then to a certain degree their happiness is 
impinged somewhat by the mercantilistic rules.  And hence, 
the efficiency to producing happiness and taking us away 
from misery is lessened.

Haskell:    But what if this vaingloriousness is no good for 
a society; perhaps, it is best not to be allowed into a society.

Detmar:     If you are referring to an electorate 
democratically deciding against products, such as drugs 
that are prone to usage abuse, then it is the will of the 
people with all their collective free will being applied to the 
problem.  If you are speaking of some governmental edict 
or rules generated by an elitist bureaucrat or politician, that 
has decided because he is or they are know-it-alls and that 
they have decided what is best for all people, then we need 
to review why such elitist behavior does not work.

Haskell:    I recall earlier in this conversation that we 
showed when decisions are made and planned centrally, the 
amount of free will available to decisional equations is less, 
and hence, overall the quality of production and life will 
fall.

Detmar:     That is it, exactly.

Haskell:    Let us bring up another question now that I am 
thinking about it.  We seem to be implying that the only 
thing important in society is production, that producing 
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goods and services are the only things that matter in 
society.  Surely, there are other concerns that are important 
to us, especially in the area of cerebral and aesthetic 
matters.

Detmar:     All decisions result in a sacrifice for a purpose.  
When we decide to do something we make a sacrifice in 
order to obtain a result.  Our sacrifice can be to obtain a 
material thing that will make our life less miserable and 
further us toward happiness, such as a car, a television, a 
house, or medicine.  It, of course, can be anything that we 
would wish and strive for.  But the sacrifice may also be 
non-material for our cerebral pleasure exclusively.

Haskell:    Yes, for example we sacrifice our time in order 
to read a book for cerebral pleasure.  Or the ascetic monk 
makes a sacrifice by the banishment of all material things 
from his life in order that he might reach a stage of 
enlightenment.

Detmar:     And this sacrificing of time and effort for the 
satisfying result of the aesthetic or cerebral pleasure that is 
derived from the book or other is equivalent to the 
production of a good in order to enjoy its use.

Haskell:    I see.  The overall equation is the Sacrifice 
which hopefully equals the result, and this decisional 
situation can be narrowed to the production of a specific 
objective.

Detmar:     Correct.
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Haskell:    Let’s get back to our subject of mercantilism and 
how it is not an efficient strategy.

Detmar:     It is because if the markets are denied goods that  
would otherwise be present, then the market economy is 
not as efficient as it could be in taking us away from misery 
and delivering us the best opportunity for the highest 
standard of living.  A common governmental and regulatory  
worry is that if there is a free flow of goods across borders, 
jobs will be displaced.

Haskell:    Yes, although they will be displaced, will it 
overall be good for society, for I know that in one sense 
there is an overall improvement in efficiency, but I am not 
convinced that it means an absolute overall good and 
improvement will requisitely follow?

Detmar:     It follows because there is an insistent 
generation of sacrifices to promote goodness.

Haskell:    I do not follow you at all.

Detmar:     Let us go back to our second dialogue on ethics 
where we realized that the good is that which promotes 
survival and takes us away from misery.  To this we note 
that we have coming to our consciousness an interior 
originating experience that informs us of a desire to make 
these sacrifices to produce good, and our free will loads 
this experience into the equation, and we calculate.  As it 
happens to be a strong and constant proclivity for us, we 
place it high on our priority list.
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Haskell:    In other words we have the constant desire to 
produce and make sacrifices to produce goods and services 
in order to live and better ourselves.  But what does this 
have to do with mercantilism?

Detmar:     The problem we are seeking to understand is 
whether a governmental or regulatory edict banning the 
importation of anything and promoting indigenous 
manufacture and exportation has any advantage over free 
trade.

Haskell:    Yes.  It is as if I am asking which is better for the 
overall societal good: free trade, or partial or selective 
trade.

Detmar:     Leaving aside the issue of a society sometimes 
eliminating certain goods that it deems harmful such as 
opium, we propound that free trade is a more efficient 
vehicle to promote the general societal weal because of its 
overall efficiency.  However, when an efficiency is 
introduced from abroad and incorporated into society, 
sometimes the new capital good or service will displace the 
labor organization of a society in essence putting somebody 
out of their job.

Haskell:    Yes.  This is the crux.

Detmar:     It should be seen that it is no different from the 
same problem within a corporate society: that is, if an 
invention such as a large commercial oven makes the 
manufacture of bread easier and it allows the baker to not 
use so many helpers in his baking of the loaves everyday 
for shipment to the stores, it is analogous to the question of 
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whether the corporation should install the new 
technological devise and have no need for the superfluous 
employees.  Or let us say that a machine comes onto the 
market that makes bread production very easy and cheap.  
We see people go to the store to invest in one of these 
machines in order to self-manufacture the bread making the 
need for some bakers and baker helpers less pressing.  
Suddenly, some bakers and their helpers will not be needed 
by society as much as before.  Of course, we have seen that 
a company that is investing in new equipment often is 
expanding and able to transfer the employees to openings 
in other corporate operations.

Haskell:    Yes, this is an actual circumstance, and we can 
visualize the situation of the capital good being invented 
and produced either abroad or here.  The result is the same: 
there is some displacement of labor.  For my part, I see that 
the trend of the free introduction of these capital devices is 
good because it allows for greater efficiency in the 
production of bread and permits people to pursue the 
obtainment and enjoyment of bread more easily and more 
efficiently.  It lowers the cost of the bread making it more 
obtainable to more people.  I see clearly that the 
introduction of the capital good which is nothing else but 
an efficiency is a betterment and a boon for society.  And, I 
see that history shows us that we have advanced and have a 
society that makes it easier for us to survive and prosper 
than before.  Clearly, this century has produced marvelous 
advances over last century.

Detmar:     The introduction of efficiency takes precedence 
over displacement of labor.  The originator of the equations 
is the free will, holder of our creativity, and there is a 
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constant impetus of the free will to promote the production 
of these equations and this is eminently seen, prima facie, 
by the advancement of mankind over its history.

Haskell:    OK.

Detmar:     The effectuation of the mental equations is 
decisions many of which come to be priorities which are a 
type of knowledge.  When we add physical effort to the 
equations, they result in the physical production of goods 
and services (which we have noted are the same thing).

Haskell:    Yes. These equations are the representations of 
our decisional behavior.

Detmar:     And the capital efficiencies are in competition 
with labor within these decisional equations.

Haskell:    How’s that?

Detmar:     When the free will introduces an efficiency, 
which we will call a capital efficiency, into the equation, it 
harbors less effort or time needed to make the sacrifice in 
producing something.  (Remember, an efficiency is the 
transference of any quantity of the equational factors to the 
capital factor.)  Thus, an available quantity of effort or time 
can be allotted elsewhere in the economy of the individual 
being a single equation; or if a society, it would be an 
agglomeration of equations which could be summarized by 
adding up the several to one all inclusive equation.

Haskell:    I think I see.
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Detmar:     This available effort or time is an additional 
resource which can be placed elsewhere for production 
purposes further elevating us away from misery.

Haskell:    This actually means that when an efficiency is 
introduced to society and utilized by a corporate 
manufacturer that, if there is a displacement of labor, this is 
actually beneficial to the company and society in general.  
Displacement of labor through the introduction of a capital 
efficiency from wherever is actually a good thing!  We 
should look to the opportunity to generate any extra, 
superfluous labor time.

Detmar:     Further, our decisions are governed by the 
equational expressions, and we have established that all 
capital is established from free will operating on the 
components, id est, risk, time, effort, and information.  
When it comes to capital creation, as risk over time is for 
all practical purposes a constant, only information and 
effort vary widely for the situation of capital creation.  The 
purpose of capital and effort is to produce more; hence, we 
attach the appearance of capital to effort as a coefficient, all 
capital being an efficiency.  These goods and services are 
all meant to help us survive and take us away from misery.

Haskell:    Interesting.  All capital is created by this free 
will acting upon knowledge and effort.

Detmar:     And wealth is measured by the possessions, or 
the potential to possess things, to wit, goods and services, 
or something else, such as knowledge itself.  So, we may 
conclude that the origin of all wealth over time is through 
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previous or current knowledge, opportunity (risk), and 
effort.

Haskell:    Really?

Detmar:     If society witnesses the payment of a high salary  
to a company executive and a very low wage to a clerk, it is 
because the executive has amassed considerable knowledge 
along with the will to effectuate it through effort and the 
opportunity to be present.

Haskell:    So all wealth is backed by risk, knowledge, and 
effort?

Detmar:     Since capital is a coefficient or extension of 
effort, we may say that all wealth is backed by risk (the 
opportunity to take advantage of the situation), knowledge, 
effort-capital, and time.

Haskell:    OK.

Detmar:     We also know that an efficiency is originated by  
the free will creating knowledge enabling the transference 
of quantities from risk, effort, time to capital goods and 
services; capital, that is not yet converted to goods and 
services, is money - money being promissory notes 
indicating the right to present, or future, production.

Haskell:    Hence, we may conclude that when an efficiency  
is excluded from society’s potential, wealth is excluded and 
its reservoir of knowledge and differentiation is less than it 
otherwise could be, and thus, a mercantilistic society will 
be lacking in knowledge and in displaced and 
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differentiating effort, assuming the risk and time are 
consistent.

Haskell:    Wait.  Does the importation of the good or 
service equate itself to knowledge?  If a country does not 
allow a pair of blue jeans to pass its borders, then surely we 
cannot say that the country lacks in knowledge.

Detmar:     We can because that blue jean has something of 
it that appeals to consumers; and knowledge and effort 
were the original instruments that created the blue jean.  It 
could be the style of the blue jean, it could be the material 
makeup; or it could be the name value or possibly 
something else.  Even name value comes from the 
experience of the manufacturer developing and marketing 
its product over time, and this knowledge self-develops a 
name by which its constituents could recognize and 
appreciate for whatever reason.

Haskell:    Thus, we should conclude that mercantilism will 
always fail ultimately when in direct comparison to the 
open free trade society, unless, of course, it is blessed with 
a huge quantity of natural resources or some other off-
setting circumstance provided by opportunity which we 
understand to be of the risk component.

Detmar:     It will not be as efficient as an open trade 
society.  The same principle applies with local trade or at 
the international trade level; it is not as efficient as free 
trade quantitatively, and hence, over time the efficiencies of 
the free market will always overtake the economic 
mercantilistic society.
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Haskell:    Let’s go further along in our summary.  The 
economic transaction is when the supply side priority is 
lowered to meet the demand side priority and is described 
by (R)(T)(E)(I/K) = The Sacrifice of the seller which 
equals the (R)(T)(E)(I/K) of the buyer.

Detmar:     Correct.

Haskell:    And how would we describe competition?

Detmar:     Competition is the relationship of the supply 
side of the equational expression with the other substitutive 
demand side equations’ portions.  As we just mentioned, 
the priority of the supply side comes down searching for 
the beginning of the demand side of the equation.  Once 
these priorities meet, initiation of the transactions begins.  
If the demand side is more plentiful, there will be at the 
bottom of the priority scale a dearth of product as the 
production quantities were exhausted earlier on with those 
transactions of the demand side that had the highest 
priority.  Should this happen, the prices will rise as an 
aggregate because the equations with the lower priorities 
will have to increase the priority level in order to reach for 
product now allowed by the new higher paying level 
permitted by their new higher priority,

Haskell:    I see.  And the opposite would be true if the 
supply side has greater production than the demand side 
requires: all the priorities would be covered and this 
information would come to the higher prioritized equations, 
and they would adjust by downgrading their established 
priorities toward the lower end until the extra production 
meets the priorities of the demand side.  And as the supply 
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side priorities pull new demand side priorities up which did 
not allow the individual buyer previously to come to the 
market, these new consumers will now be allowed to enter 
and acquire some supply.

Detmar:     Yes.

Haskell:    But you mentioned that the law of supply and 
demand is not a law but a general indicative rule at best 
because price does not always perfectly correlate in the 
classical sense.  One of the possible explanations is known 
as the elasticity of demand.

Detmar:     It does not follow perfectly because the law 
does not allow for the several variables of the equational 
expression particularly the priority within the component of 
knowledge.  There is time, risk, effort and knowledge; 
albeit, the time and risk factors do not change much over 
the long run, but they can influence the short run severely.

Haskell:    OK.  But we still have not gotten to the 
explanation of how competition works.

Detmar:     It is the relationship of the available and 
relevant equations on the supply side to the available and 
relevant equations on the demand side en masse.

Haskell:    Elaborate, please.

Detmar:     First, I say “relevant” because competition 
means or indicates a conflict of interest.  In the business 
sense it is the conflict of selling the same capital product 
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(which is, as we have noted, a good or a service) to the 
same demand entity.

Haskell:    And this will lower prices, or I should say, 
usually will lower the price.

Detmar:     The price lowers because of our law of 
differentiation.

Haskell:    What is that?  You have mentioned that we can 
differentiate out of the original components of the equation 
other factors and coefficients from the information/
knowledge factor, and I believe the sense of use is similar 
to the way the mathematician might use the word in 
referring to the calculative methods in calculus.

Detmar:     The law of differentiation asseverates that life 
strives to lessen conflicts and eliminate its struggles, and 
this carries into the sphere of economics.  It does this by 
differentiating, that is, it seeks to make itself different from 
others by attempting to make its products somehow unique 
having its own niche in the marketplace.  Companies, even 
though they may be in the same general business, seek a 
singular place in the market where they alone rest.

Haskell:    I have a couple of doubts about this.  First is that 
life does not necessarily seek to dissolve its conflicts.  
What about war?  History is full of it.  These wars come 
from somewhere.  First, there is peace, and then, there is 
war.  Secondly, economically speaking, companies are 
constantly invading the economic niches of others causing 
direct conflict.
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Detmar:     War is born of politics.  In every case there 
exists an ideological conflict within the mind of the 
political establishment that it believes is compelling enough 
to create physical strife.  And since political leaders are 
individuals, the physical strife is born of conflicts generated 
by the problems within the minds of a few.  Often in history  
we have seen the political mind corrupt itself and 
degenerate into extreme selfishness producing an evil 
agenda which cascades into the wholesale generation of 
misery.  As the very origin of the misery lies in a conflict of 
a selfish mind, its concept of that which is good becomes 
distorted, and hence, so does the perception of its 
objectives and the conflicts or problems which it must 
solve.

Haskell:    It would be interesting indeed if tomes were to 
be written exploring this in historical terms, but go ahead 
and elaborate a bit how this theory of the separation of 
conflicts exists in the economic arena.

Detmar:     It exists in economics because it exists in the 
life entity.  That which lives wants to better itself and the 
lives of those who will survive it, and it does so by 
cooperating with those around it for the purposes of 
executing the completion of its sacrifices that are its 
objectives in surviving and avoiding misery and promoting 
happiness.

Haskell:    Wait.  There are a few objections to the life 
entity’s desideratum to avoid conflicts.  First would be the 
example of sports where athletes purposefully engage in 
direct conflict with each other; and secondly, I have seen 
people, particularly young boys, directly place themselves 
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in conflict and even instigate a confrontation looking for 
trouble.  Thus, although I see that maybe, generally, life 
entities try to avoid conflict, it does not seem a universal 
truism.

Detmar:     As for the young tough, he puts himself in 
harm’s way for the pure enjoyment of it, and the 
consequences of such behavior often become irrelevant, or 
at least subordinated, to the pleasure of the excitement it 
affords.

Haskell:    So?

Detmar:     Our statement of differentiation refers to a 
decision to reach a specific sacrifice that has the objective 
of generating production for the purpose of survival.

Haskell:    But the young tough sacrifices the consequences 
of his behavior to realize the thrill of the action of the 
conflict.  It is the sacrificial result of a decision and its 
production is pleasure.

Detmar:     Yes, it is, but the means to the end here are the 
same.  The confrontation is part of the objective here and 
the laws of differentiation and conflict avoidance is 
preserved because the combatant, whether it is the tough or 
the athlete, looks to avoid conflict that will have the 
potential to interrupt his confrontation or inhibit playing in 
his game.

Haskell:    You are right.  The athlete will definitely look to 
avoid conflict on his way to the competition and the 
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perpetrator will tend to avoid the police before, during, and 
after the confrontation, illicit or not.

Detmar:     The same stands true for the economic situation.  
Any entity that looks to produce a capital good (this, of 
course, includes a service) will always look to differentiate.

Haskell:    It still seems that I do not yet understand this 
differentiation law yet.  I recognize that probably 
companies want to avoid direct competition, but I know 
also that sometimes companies move out of their product 
lines and expand into others, and consequently, come into 
direct contact with another company and its product line.  
As a matter of fact, I have had the experience of attending 
and walking a trade show where there were, literally, 
thousands of vendors displaying their wares to potential 
professional buyers in the retail industry, and I can 
assuredly say that there was significant duplication of 
product.  How can this be consistent with your hypothesis 
that life entities, and particularly companies, look to avoid 
conflict and confrontation?

Detmar:     Although there is duplication of product and at 
your trade show there were many vendors that seemingly 
were in direct competition with each other, it still does not 
impinge on the integrity of the statement because the law 
states that they tend toward singularity of the economic 
niche.  That is, they constantly search for ways to make 
themselves different which in their parlance they would 
describe their situation as becoming “more competitive.”

Haskell:    The term “more competitive” means the same 
thing as “differentiation”?
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Detmar:     One form of differentiation is the process of 
becoming more competitive.  Just as species of flora or 
fauna settle into ecological niches, companies will 
differentiate in many ways to make themselves singular in 
the marketplace carving themselves an economic niche, if 
you will, constructing brand names, using research to 
develop new products that will give themselves a new place 
or give them a lead in the market.

Haskell:    I see.  Marketing, research, sales, and quality are 
all examples of differentiation.

Detmar:     And efficiency which reduces costs making a 
capital product less expensive is a big differentiation that is 
the focal point of a good company.  When a company 
comes into a niche for the first time with existing product 
already there, it is because the managers of the corporation 
have decided that, although their products are similar, they 
will be able to produce it at less cost, or with better quality, 
or the niche is not full yet and the existing companies, 
there, have not adequately marketed their products to the 
fullest extent possible within that niche.  The company 
believes that they have already differentiated because they 
perceive that their costs are lower, that they have a 
competitive advantage, that they are in a different and 
better situation to bring their products to the marketplace.

Haskell:    But sometimes, don’t some companies go ahead 
into direct competition anyway?

Detmar:     If they do, they would do so due to the element 
of risk in that people make mistakes all the time, and we 
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note this with the inclusion of the component of risk.  But 
the more developed life entities are, the more cognizant 
they are of their situation, and the more they will 
understand their need to differentiate into a niche whether it 
be a geographical or economic niche.

Haskell:    Why though?  Why is it necessary for the life 
entity to follow such a course?

Detmar:     To decrease risk.  The more the life entity comes 
up against direct competitive situations and involves itself 
in the problems of conflict of interests, the more risk is 
amplified in his life increasing the possibility of loss or 
failure.  There is no escaping the reality of risk: if it 
accumulates in an entity’s life, it increases the chance of 
failure.  Life understands this and naturally will want to 
avoid the possibility of failure.

Haskell:    Interesting, and a remarkable conclusion: the 
existence of risk dictates the law of life’s will to 
differentiate.

Detmar:     Indubitably.

Haskell:    Well, how do we express symbolically in an 
equational expression the nature of competition or the free 
market system?

Detmar:     I am glad you used the words “free market 
system,” as “competition” should not be used because, as 
we have explored, the more self-cognizant a life entity is, 
the more its modus operandi tends to deviate from 
competition by searching for a niche.  The species searches 

The Philosophical Equations of Economics:  Page  169



for its ecological niche; the individual organism searches 
for its geographical niche to carry on with its own life; the 
human individual searches for its particular job that will 
allow it to produce so that it can provide for himself and his 
family, and a group of individuals that gather together 
making a company produce in unison will seek its place in 
the market which we can say will be its market niche.

Haskell:    Sometimes, a company can grow very large and 
dominate a marketplace, and the government will try to 
break it up saying that it is a monopoly.  As we know here 
in the U.S., we have laws that try to prevent monopolistic 
situations from developing, and the U.S. government has an 
obvious policy of thwarting monopolies from occurring.  Is 
this good and how does this policy relate to our present 
discussion?

Detmar:     We have seen that when the company’s 
establishes the priority of its goods, it is higher than the 
initial priority on the demand side.  If there is a reasonable 
alternative for the demand side, the gap between the two 
priorities will be prevented from becoming too large.

Haskell:    Hence, it is good to have some competition in 
the marketplace.

Detmar:     Yes.  It is good for the demand side of the 
equation to have alternatives, and this helps with the 
equalization of the priorities.  It also prevents the 
companies from becoming stagnant in the differentiation 
process which generates the need to constantly pursue 
further efficiencies.
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Haskell:    Well, let me not side track you any longer 
regarding my inquiry into how to express this in modular 
terms.

Detmar:     The core of the expression of the free market 
system is our basic modular equation that denotes the 
single transaction.  To this we must note the process of the 
priorities on the supply and the demand side aligning 
themselves.  We can express it by saying that the difference 
in the quantification of the Reward as measured over time 
on the supply side must be equal to that on the demand 
side.  We could write this as: 

dRwd(supply)/dt (R)(T)(Cy)(E)(I/K(priority supply side)) = 
dRwd(demand)/dt (R)(T)(Cx)(E)(I/K(priority demand side)).

Haskell:    OK.

Detmar:     And when considering the many equations that a 
market would produce, we would describe it as the 
difference between all the transactions over time: hence, it 
could be described as dR(sum of transactions)/dt; and some 
economists would take the last transaction, or the average 
of the most recent transactions, to call that the market price 
or the summary of the market because, after all, the latest 
price of the product is the summary of the product at the 
last time period that the market was active.

Haskell:    But we used this equation already, and I was 
under the impression that it is not enough to describe 
competition, or should I say, the free market system.  What 
about the Law of Differentiation; should it be incorporated 
into our modular equational expression somehow?
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Detmar:     You are right.  This present expression describes 
the competitive situation where the products being chosen 
by the demand side are the same, and to this, we need to 
add the Law of Differentiation.

Haskell:    As we discussed, the free market is noted as our 
equational expression measured over time, and its 
dynamics mainly rest with the priorities of the supply side 
narrowing the gap with those of the demand side.  
Naturally, the supply side of the equation starts with the 
higher priority making the calculation higher; and hence, 
the price commences greater than the demand side would 
like to see it.  But if there is no alternative, this price may 
be paid by the demand side to meet its needs should the 
demand side priorities rise to meet it.  Further, as the supply 
side realizes potentialities causing an increase in demand, it 
may lower the price to meet the priority level of a greater 
demand sided population which could lower its costs and 
raise profits.  This situation is covered in economic texts.

Detmar:     And you said that “the dynamics mainly rest 
with the priorities” because the other factors of the equation 
could also effect the situation.

Haskell:    Yes, and I understand that the Law of 
Differentiation says that life entities do not like competition 
and that they try to avoid it.

Detmar:     This law indicates that the Free Will will always 
endeavor to differentiate in the face of competition by 
willfully and purposefully using its intellectual powers to 
differentiate any of the components of the equation to run 
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from the conflicts of interest that it faces.  There are sundry 
and many consequences from the law such as changing the 
quality of the products or the price, the type, the variations 
of the products and even the invention of new products 
from the advent or increase of research that companies 
initiate in order to fulfill the law.

Haskell:    Yes.  The law seems responsible for all variation 
for which the life entity strives which hopefully produces 
mostly positive results, but, of course, due to the existence 
of risk - and I would imagine sometimes incompetence - it 
may not always be successful.

Detmar:     But the important part is that the entity strives to 
the objective of positive variation that will help it survive 
and bring it up, away from misery.

Haskell:    And can this law be incorporated into our 
mathematically modular equational expression?

Detmar:     It is a priority: a byte of knowledge which 
reminds the life entity that it must avert the risk of direct 
conflict, and thus, a derivative of the Information-
Knowledge component.  As a priority, it would already 
have been calculated by the Free Will and established as 
important.

Haskell:    I see.

Detmar:     We must add it as another component of the 
equation, as a derivative of the Information-Knowledge 
factor.  It is a measure of the competence of the free will to 
handle the situation of the conflict of interest that presents 
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itself to the life entity in the face of either the environment 
or another life entity entering its positional situation and 
presenting a problem to its life.  The mental faculties of the 
entity must make a decision and it does this by calculating 
the Sacrifice necessary in order to resolve the matter before 
it.  This process will result in either direct conflict and the 
destruction of the problem before it, or it will differentiate.  
The life entity will differentiate first unless that is a failure 
and the calculations indicate that direct conflict attendant 
with its risk and deleterious consequences is the only other 
alternative.

Haskell:    I see where this has gone, but I am not yet totally 
convinced because I still have doubts that life entities try to 
differentiate first in all cases.  It still seems that some of 
histories’ great villains have gone to destruction first.

Detmar:     Some have, as we talked about this in previous 
conversations, but it is due to the risk inherent in life.  Due 
to the existence of risk in the universe, there are exceptions 
at every level even at the micro-inanimate level as 
demonstrated by the Heisenberg Uncertainty Principle of 
physics.  We can extend this concept into the animate world 
also as it certainly exists here too.  And we can conclude 
that due to our life relevant uncertainty principle that 
invokes the necessary intrusion of risk and chaos 
everywhere the Law of Differentiation does not always 
appear to be primary in life.

Haskell:    Detmar, this concludes my questions, and I 
appreciate your help in clearing up these issues which have 
puzzled me.  I expect I will put what I have learned today 
down on paper, and perhaps, it may well lend 
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understanding to the nature of decisions and basic 
economic theory.

Detmar:     You are welcome, and it was my pleasure to 
assist in this understanding.

Haskell:    Thanks again, Detmar.  I am sure I’ll be back 
again to see you soon.

Detmar:     Stop by anytime, Haskell.  It is always a 
pleasure.

Haskell:    Good day.

Chapter Eight - Summary, Additional Equations and 
Principles

The next day Haskell returns unexpectedly and the 
following discourse occurs.

Haskell:  Detmar, hello!

Detmar:  How now!  I thought we had concluded our 
conversation yesterday.

Haskell:  Upon deliberation of the interview yesterday, I 
wanted to return to review this subject matter, perhaps 
develop a summary, and explore if there is an overall 
conclusion that might precipitate from what we discussed.

Detmar:  Sounds good.  Take a seat, get comfortable, and 
we will finalize the disquisition.

The Philosophical Equations of Economics:  Page  175



Haskell:  Thank you.  First, we know that there are four 
overall ingredients to make a decision: they are Time, Risk, 
Knowledge, and Effort which we organize into priorities, 
which are bits of knowledge, that concern our well being.

Detmar:  Yes.

Haskell:  Using these ingredients we have established an 
economic equation which summarizes our economic 
decision to which we apply the creative powers of our 
intellect to introduce new possibilities to the variables of 
the equation.

Detmar:  Hence, to make a product which would be a type 
of sacrifice, we would calculate the risk, obtain the material 
- or land, as the economist might say - spend the time, exert 
the effort, and obtain the knowledge to produce the sought 
after product.

Haskell:  So, as an economy develops and becomes more 
advance, it does so by enabling a change in the variables of 
this equation.  As the creative intellect efficaciously allows 
the products to get better or new products to develop that 
advance our economic well-being, we must either reduce 
the risk involved with the manufacturing of the item, 
decrease (or increase) the material, or reduce the time and 
effort involved; and these efficiencies are effected by the 
increase of knowledge.

Detmar:  Yes, and there is a significant conclusion that we 
can proffer here which is that in the evolution of all 
products of an economy, the overwhelmingly preponderant 
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change is in the knowledge variable.  Thus, we may say 
that the main ingredient of all products, other than the most 
rudimentary type, is knowledge.  We can further state that it 
matters not that an economy is service or manufacturing 
based because the preponderant content of both in any 
advanced society is the same: it is knowledge.

Haskell:  It makes sense, but, hark, I have a few questions.  
First is that can you review how we could say that a service 
is the same thing as a product?

Detmar:  Let us recall our discussion of yesterday.  All 
products and goods are invented and manufactured in order 
to provide a service.  Products are manufactured only 
because the physical good is more efficient in effecting a 
need or a desideratum that is established by a priority than 
a human being is able to do by hand or speech directly .... if 
he could do it at all by hand.

Haskell:  Let’s discuss some examples.  How about 
medicine, a car, or food? 

Detmar:  They are incorporated physical efficiencies of a 
service.   The service of a car is to take a person with 
alacrity from one place to another.  It is the service of 
transporting someone from point A to point B.  Medicine 
provides the service of making us well, and food provides 
the service of alleviating hunger.  The attainment of the 
desideratum is a service, the means to which is an 
incorporated good.  The only difference is that between the 
desired service  - that is, the desideratum – and a good is 
whether material is involved.
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Haskell:  I don’t recall this completely.

Detmar:  The core economic equation is, as we already 
have discussed, (R)(T)(E)(I) which is the mental or 
physical effort of the Sacrifice which equals the Reward.

Haskell:  If a good were involved, then we would add in 
material to the equation thus making it, (R)(T)(E)(I) times 
Material = the Material Sacrifice which equals the Physical 
Reward.

Detmar:  We need to multiply both sides of the equation by 
L representing material (land if you will) because the 
material dimension, if present on one side of the equation, 
needs to be present on the other side as well.  We must have 
it present on both sides to indicate the distinction between 
an effort related sacrifice which would be a service and a 
physically related sacrifice which would properly denote 
that when there is no material involved, there is no physical 
sacrifice; however, there could be a mental or service 
related sacrifice because material would not be present at 
both sides of the equation.  We could, for clarity, 
summarize the equations to denote the sacrifices as:

(RTI)E(mental) = (Pre-Decisional Sacrifice)E(mental) = The 
Mental Sacrifice or The Decision

and then to the next step:

(RTI)E(Mental)E(Physical Effort) = (The Decision)E(Physical Effort)

and this would equal The Service Sacrifice, that is, the 
Service which would be The Reward.
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And finally, 

RTIE(Mental-Physical)L(Land-Material) = (The Service 
Reward)L(Land-Material) = The Material Reward 

which is the Sacrifice that enables us to obtain the physical 
Good.

Haskell:  Consequently, it is readily apparent from this 
summary that the product or service has the same basic 
core in their equations.  If we add in money which we have 
defined as a promissory note reflecting the right to 
purchase an equivalent amount of previously generated 
production where M is a dimensionless multiplier, we noted 
yesterday:

(RTEI)(M) = The Monetary Cost of the Reward

But, I would like to define the concept of money 
symbolically within our equation.

Detmar:  As you mentioned, money would be equal to an 
entity's previously generated production for which he 
accepts a promissory note that enables him to bargain at a 
later date for other production; and we can symbolically 
note this proceeding, letting Land be included optimally, if 
material were involved, as:

Money = RTEI(L)
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And if we make an accommodation for the utilization of a 
monetary unit of money and allow us to call it a "dollar," 
then we could say,

(RTEI)(L))/Dollar Unit = Cost of the Reward/Monetary 
Unit (Dollar)

Haskell:  What does a dollar equal?

Detmar:   It is the amount of production which would 
consist of Time, Risk Effort, Knowledge, and sometimes 
Land that it takes to equal the unit which would be 
standardized.

Haskell:  Of course, when I grew up, it was equal to an 
ounce of gold, but now, it is often relative to (and free to be 
bargained against) the other monetary units and to 
commodities including gold.

Detmar:  Correct.  One dollar must equal production of 
something, such as a commodity, a product, a service, and 
we can state that production as (RTEIL)'(Prime) which 
equals one monetary unit of the production of a physical 
product, and so,

(RTEI)(L)/(RTEI)'(L') =  Number of Dollars per Physical 
Reward

Haskell:  What would the equational expression of interest 
be?

Detmar:  As interest involves a contractual relationship 
between the entities, there is a cooperation involved; 
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cooperation, naturally, is a type of sacrifice and thus 
consists of risk, effort, and knowledge combined with time.  
Thence, we could say that the Reward of the interest equals 
the risk and time plus the cooperative effort of the other 
entity plus its additional knowledge.

Haskell:  And to express this in an equative form we would 
just use the formula for interest from an economic text and 
substitute in our notation for the essence of money to make 
the equation more complete and precise.

Detmar:  Yes.

Haskell:  How about inflation or the decreasing value of the 
dollar?

Detmar:  Many economists agree that inflation would be 
the amount of the value of the production divided by the 
value of the monetary unit of production at the first time (a) 
compared with the amount of the same production divided 
by the value of the monetary unit of production at the 
second time (b).

Haskell:  How do we understand the variance of the value 
of the dollar or, that is, the monetary unit? 

Detmar:  In modern parlance economists indicate that there 
really are two types of an escalation of pricing that receive 
the cognomen of inflation.  First is that of which we have 
been speaking, that is, the value of the monetary unit 
changes per production which remains constant; but 
secondly, often, other economists will speak of the other 
escalation of price as caused by the lack of supply in the 
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face of increasing demand as inflation also.  Therefore, 
there are two factors - production and the monetary unit - in 
inflation, and a change in either will cause a change in the 
enumerated value of the production causing either an 
inflation or a deflation.  When the balance of supply and 
demand shifts, its cause lies in whether any of the 
equation's variables have shifted generating an increase or 
decrease in value.  The risk, time, and effort may increase 
due to any number of factors; but the preponderant cause 
would be the change in priorities.

Haskell:  How so?

Detmar:  If there is an increase in the demand of a resource 
such as gas or electricity, due to an increasing active 
economy, the priority of the demand side (the bid) will 
begin to increase due to competition - the conflict of 
interest (priorities) - for the resource.  The priority 
increases because it is becoming more difficult to obtain 
the resource as others bid for it also due to any number of 
factors including an increase of Risk, Time, or Effort.  This 
change of priority is sometimes also labelled inflation.

Haskell:  Thus, there are two types of inflation.  I suppose 
we can call one "monetary inflation" and the other "priority  
inflation."  Perhaps, you could explain these in terms of the 
equational expressions.

Detmar:  The monetarist would agree that the first type of 
inflation is because a money printing or monetary policy 
control center allows more money - monetary units - to 
enter the economy while the production level does not 
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increase commensurately.  Let us note the production of an 
economy as a whole in terms of a monetary unit, to be:

RTEI(L) = x(RTEI)'(L)'

where x = the number of monetary units and (RTEI)' equals 
production of the service units, (RTEI)'(L)' equals the 
production of goods unit (which can also represent the 
monetary unit as we discussed already), and RTEI(L) 
equals the total production.

Haskell:  I understand.

Detmar:  If in the equation the number of production units 
is increased, which we note as x', then

RTEI(L)/(x + x') = (RTEI)'(L)'

and therefore, of course, 

RTEI(L) = (x + x')((RTEI)'(L)')

then the value of (RTEI)'(L)' must go down as the new 
quantity of x is increased by the quantity of x' in order to 
still equal the total production noted on the left side of the 
equation.  Thus, we know from this equation that if the 
monetary authority increases the numbers of units such as 
the number of dollars in an economy, the value of the unit 
will decrease when total production remains the same.

Haskell:  Naturally.  It would seem that this should be well 
understood by all.  But this equation would significantly 
indicate that if you increase the production of an economy, 
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then you could increase the amount of monetary units 
accordingly without a resultant inflation.

Detmar:  Correct.  And when a priority (or any other factor 
of the equation) is increased on the demand side of the 
equation, the cost increases because, as we mentioned just 
previously, the supply side would recognize the increase of 
the prioritized demand; and because of the Law of Priority 
Enlargement, it would increase its own supply side priority 
which would result in its raising its price (or that is, the ask 
of the barter).

Haskell:  Then, we could make note of these two types of 
cost increases as firstly monetary inflation which would be 
the decreasing value of the individual monetary units 
because there are more of them relative to the society's 
production denoting the decreasing value of the monetary 
unit due to a change in the units of the equational 
description of the production; and secondly, there could be 
priority inflation that increases cost of production due to a 
change in the priority factor which is a type of knowledge 
of the production.

Detmar:  Exactly.

Haskell:  How would we put both types of inflation into 
one equation?

Detmar:  We would write inflation as the difference of the 
value of the following equation at time (a) minus the value 
at time (b) of the production of the same good or service 
where (RTEI)'(L)' equals the value of the monetary unit and 
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(RTEI)(L) represents the value of the production and x 
equals the cost.

(RTEI)(L)/(RTEI)'(L)' = x

The denominator on left side of the equation would indicate 
inflation of the monetary unit should the supply of money 
be increased; and should the price of the goods and services 
involved rise due to a change of the supply of a component, 
this would be manifested in the numerator as the risk, time, 
effort, or knowledge would change causing its value to 
fluctuate, and therefrom, the value of x would vary.

Haskell:  Let's review how we put in the notation of 
improvement of a product or service into the equation?

Detmar:  Improvement in products or services is a 
measurement of change, and hence, we look to calculus to 
assist us with its notation.  The equations to indicate 
improvement (or for that matter deterioration) would be the 
change of time involved (dt), and hence, dS/dt, where S = 
The Service Reward; and if it were a material (land) 
product where L = the Physical Good Reward, then dL/dt = 
The Improvement (or the Deterioration).

Haskell:  And as we noted before, it would seem that the 
driving force of the change in the product or service in an 
economy would be knowledge as it is the one variable that 
is continually being created.  There is only so much effort 
that a person can do; he has only so much time; and the risk 
- which we have noted to include opportunity - varies 
predominately according to the surrounding circumstances 
and is, at least, partially dependent on the amount of 
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knowledge being applied to the Sacrifice.  Thus, the more 
that knowledge is generated and applied, the more the 
potential for the Sacrifice improves.

Detmar:  That is right.  From this understanding we can 
know that literally the condition of a person, an economy, a 
country, and the world in general is dependent on the 
production of knowledge to improve the Sacrifice.  Hence, 
a country must continually be producing graduates of its 
public and private educational systems that are able to 
assimilate past knowledge and further add to the society’s 
knowledge base in order to raise its standard of living.  Any  
hindrance of this course will impair its future of improving 
the society and also its per capita output of goods and 
services to fulfill the desiderata of society.

Haskell:  This statement would lead me to further conclude 
that any country that occludes the assimilation of present 
societal knowledge and its ability to discover new 
knowledge would fall behind, and this interdiction would 
eventually be manifested in its stock markets and in its 
standard of living!  In other words, education and the 
production of knowledgeable young people is key to a 
society’s health and wealth, by and large.  Further, when a 
school system impairs the advancement of its most 
intelligent and gifted students by any of various policies, 
that school management is impairing the future competitive 
advancement of the country's economy.

Detmar:  There are two parameters that are paramount: 
first, it is the generation of knowledge; and secondly, it is 
the freedom to use one's own knowledge to one's own 
benefit.
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Haskell:  I am glad you mentioned this as I am still not 
totally satisfied with regard to our hypothesis that 
knowledge is the main progenitor of prosperity.  
Occasionally, I read in the Wall Street Journal articles that 
delineate a list of countries arranged according to the 
degree of inherent freedom within each nation.  One of the 
articles was "The Real Key to Development" in the January 
15th, 2008 issue.  It made note that in general the nations 
with the greatest liberty were the wealthiest, and the 
poorest were the least free indicating a correlation between 
freedom and wealth.  The standard by which they measured 
freedom was indicated by the degree of government 
intervention in an economy, private property rights 
protection, tax rate, business freedom, monetary, fiscal, and 
trade policies.  Hence, I am wondering if this is not in 
contradiction to your statement that greater knowledge is 
indicative of wealth since this article indicates it is that 
freedom produces wealth which allows the entrepreneurial 
spirit to be released in the individual.

Detmar:  Very interesting perplexity, Haskell.  I am very 
glad you brought this up, and in order for us to clarify this 
quandary a good start would be to define what freedom is.

Haskell:  I would think that defining freedom, or liberty, is 
simple as I would state that it is just being able to do as one 
pleases.

Detmar:  It has two parameters: it is the establishment of 
one's priorities and the consummation of those priorities.  
A life entity is free when it can establish the priority of its 
rewards for which it wants to make its sacrifices and 
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undergo the actual performance of these sacrifices to obtain 
the rewards.  If there is no interdiction in this process of 
making his decision which would be to establish the 
decisional equation which establishes his priority and to the 
actual performance of the deed to achieve the intended 
reward, then the life entity has liberty in its choice and 
action.  Naturally, in a society whereby everybody can 
make their decisions and consummate them, it would seem 
clear that they are enjoying their freedom.

Haskell:  Yes, it would seem so.

Detmar:  Further, liberty has two levels: freedom of the 
individual in personal choices that do not involve others; 
and liberty within society.  Hence, freedom at its basic level 
in personal choices is just the ability of sovereign choice, 
that is, to order their priorities; and liberty in society is the 
sovereignty to make contracts ordering their priorities with 
others.  To wit, liberty is the sovereign right of the 
individual to make contracts with others and can do so 
socially, politically, commercially, or otherwise.

Haskell:  Well, please elaborate on political liberty as an 
example?

Detmar:  Political freedom would be the sovereignty of the 
people to form a government defining it according to a 
contract.  Within this contract would be the obligations of 
the parties known as the rights of man and the rights of 
government.  The commercial and economic contract is the 
sovereign right of the individual to enter into contract with 
others for the purpose of the production of goods or 
services with the intent of delivering the present condition 
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of the parties up, away from misery into a higher level of 
living by providing a more efficient platform to produce for 
oneself and family.

Haskell:  Is there a contract within individual freedom?

Detmar:  Individual liberty is irrespective of society where 
the decision lies within one’s own environment without 
influence to others, hence, an a-social (that is, a non-social) 
situation is the sovereignty of self-contract to consume.  
The individual consciousness is in contract with one’s 
physical self to allow the person’s consciousness to choose 
and the physical self to carry out the decision which would 
be to make an effort in order to consume which would 
provided pleasure and take us away from bare subsistence.  
This situation is God given.  We find ourselves alive with a 
will to live: we create an understanding with our physical 
self to execute our choices to receive that which would 
benefit ourselves.

Haskell:  I understand.  Therefrom, the essence of liberty is 
in the sovereign capability of forming a contract and within 
the contract there are obligations and rights delineating the 
conditions of the considerations. The obligation is the 
necessity of one side of the contract to perform some goal 
(good or service) and the receiver of the good/service is the 
holder of the right.  And I remember from our previous 
discussions that all parties to the contract hold both a right 
and an obligation as all parties in the contract either 
generate an obligation (to produce something) or have a 
right (to receive something).  A consideration is a measure 
of the amount or size of the rights and obligations of the 
contracts.  Thus, rights only exist within understandings 
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which when formalized would be termed a “contract.”  
Outside of an understanding, agreement, or contract, rights 
do not exist because there are no obligations and 
considerations.  

Detmar:  A simple contract is an equation noting that two 
parties are equal and each has a right and an obligation.  
The right and obligation are the opposite of each other.  
Each entity will hold a right, will receive an obligation.  
The obligation is a sacrifice to produce something and the 
measure of the amount of the sacrifice that the other party 
holds as a right to receive is measured as a consideration.

Haskell:  I understand.

Detmar:  Within social liberty is economic freedom which 
allows us to create understandings with others by having 
the sovereign right to create social understandings such as 
marriage, conversation, sports et al, and economic liberty is 
the right to commercial contracts to sacrifice our resources 
and effort to receive goods and services.  This right, 
mentioned as sovereignty to make a contract, comes from 
the rights given to us by our Creator in his contract to us. 
He has created us with the will to live and within this 
understanding is the right to make our own choices that we 
need to negotiate our way through life.  Hence, we have an 
obligation, and what we should return as the holder of these 
“unalienable rights” remains the subject of philosophers 
and theologians.

Haskell:  OK, to get back to my original question I will 
summarize the answer in asseverating that individual 
liberty is the establishment of priorities and consummation 
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of the priorities; societal freedom is the establishment of 
priorities to create contracts for cooperative purposes to 
effect desiderata.

Detmar: Therefore, we should realize that a right is equal to 
a priority delineated within a contract.

Haskell:  Interesting; and so, the society of the greatest 
freedom would possess the largest number of the 
establishment and effectuation of its Sacrifices that produce 
its Rewards per capita.  And so, how would you suppose 
that knowledge is the progenitor of wealth and prosperity 
as opposed to freedom?

Detmar:  The composition of the two parameters that make 
up freedom that produce the priorities is composed of the 
equational expression of the Sacrifice for a Reward, and it 
consists of Risk, Time, Knowledge/Information, Effort, 
and, at times, Material; and we have demonstrated that the 
major component that accumulates, as the Rewards that 
society produces become more advanced and effective that 
bring us up, away from misery, is the knowledge/
information complex.  As the knowledge of the services 
and products develop, the time, effort, and risk are reduced, 
and the material becomes more efficient.  Thus, as the 
freedom of society increases, so does the number of 
decisions which would foster the quantity of knowledge 
being used or produced; therefore, we can state that the 
more a society has freedom, the more the use of knowledge 
is present.

Haskell:  I see.
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Detmar:  Further, if we see that there is interdiction in the 
development through the emergence of coercion from a 
government, or elsewhere, this will detract from the 
society's freedom and also from the knowledge.  We can set 
up the equation letting C stand for coercion as:

(RTEI - C) = The Diminished Reward

Haskell:  And what would be the nature or essence of 
coercion?

Detmar:  Coercion would be its progenitor's decisional 
Sacrifice which will produce the Reward of its Coercion 
which would, of course, have a priority.  Hence, the content 
of this Coercion whether by a government, an invading 
army (which could be a form of severe government), or a 
criminal would be a Sacrifice with its own particular 
quantities of Time, Risk, Effort, and Knowledge, and its 
product would generate Coercion which would detract from 
the product of the progenitor of the original Reward as we 
just described in the present equation.  To restate it, where 
(R')(T')(I')(E') = Coercion:

(R)(T)(I)(E) - (R')(T')(I')(E') = The Reward - (R')(T')(I')(E') 
= The Reward(Diminished)

This will produce a reward whose quantity or quality will 
be less for the progenitor and more for the agent of the 
coercion.

Haskell:  This looks nice as an equation, but let us work 
through this problem conceptually taking an instance of one 
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of the anti-factors noted in the Wall Street Journal article 
such as the lack of property rights protection.

Detmar:  If the possession of property is not protected, then 
this fits perfectly into our equation.  A life entity generates 
a priority (a piece of knowledge) for itself, then proceeds to 
effectuate the priority such as tilling a field, and 
subsequently, harvests a crop for consumption.  A 
government or, more dramatically, a band of thieves uses 
coercion to arrogate a goodly portion of the crop which is 
the reward from the Sacrifice for the government's (maybe 
or maybe not legitimate) or thieves' (certainly not 
legitimate) use.  Thus, for the tiller of the field the Reward 
is diminished by the subtractions of the confiscatory 
encumbrance on his Reward.   Hence,

RTEI - G' = Reward (Diminished).

The nature of these expropriations is, by and large, the 
increased intensity of the Effort of G' although Time, Risk, 
Knowledge, and Material are also used.  The consistency, 
nature, and composition of the equational decision and its 
Reward of G' (the coercion) does not change much because 
there is little change in its formulation and production of 
knowledge for commerce, its development, and to bring us 
up, away from misery which is the nature of the Good.  If 
this entitlement is reduced by coercion and not agreed to by  
the society of the farmer, there will be a detraction in the 
knowledge of society overall; and thus, our statement 
stands true that the generation of knowledge is the main 
contributor of prosperity.

Haskell:  I see. 
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Detmar:  Because the other factors in the article of the Wall 
Street Journal are of the same nature, it can be seen that the 
same method of reasoning can be applied.  Tax rates and 
government intervention are certainly a detraction to the 
Reward of the Sacrifice.  Trade policy would be 
exemplified by the problem of mercantilism. 

Haskell:  How about monetary policy?  I suppose this 
would be the devastating effects that inflation can bring to 
the societal denizens who have put aside their money for 
use in the future and that this inflation is a form of a 
governmental expropriation of wealth as many tomes have 
already pointed out.

Detmar:  Correct.

Haskell:  And since we know (although not the rate) that 
the more a government subtracts through confiscatory 
encumbrance from the Sacrifice's reward, the will to 
produce more and foster greater accomplishments 
diminishes, and this is clearly seen for the entitlement type 
of coercion; but let us consider the Beneficial Entitlement 
as well, whereby the government contracts with its 
constituents to provide services.  In some cases, such as the 
court system, the government does a fair job even though it 
could be possible to privatize it as has been done by 
commerce in the use of binding arbitration.  Government 
does a reasonable or good job at other services, such as 
defense.  However, do you suppose it would do an efficient 
job at social services such as a national health care 
program?
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Detmar:  We touched on this topic yesterday in mentioning 
that social services cannot be performed as efficiently as 
the private sector because the governmental sector will 
always have the priorities of the government firstly, the 
collective priorities of society in general secondly, and the 
priorities of the individual lastly.  However, the private, free 
market reverses this order placing the priorities of the 
individual first.  The reason is that in the free market, such 
as in a private hospital or in a private doctor's office, there 
is the direct possibility of the barter capacity, which is the 
communicative exchange of knowledge, which is in place 
to equalize the priorities of the buyer and seller.  The only 
method by which the governmental bureaucracy could 
enter the market without greatly degrading the health care 
product would be as a provider of health insurance 
vouchers for those who qualify to be freely negotiable 
within the private sector permitting it to deliver the health 
product by allowing the individuals (that is, the buyer and 
seller) to consummate their priorities through barter which 
we now know would reflect the greater .

Haskell:  And so, we could say in the converse that a 
society’s wealth is largely indicative of its level of 
knowledge assuming the presence of private property.

Detmar:  For the most part.

Haskell:  Yes.  You say "for the most part" because if a 
society has good fortune in its circumstances, which we 
could indicate as a coefficient of the risk factor, it may be 
possible to improve by this factor also, such as, by the 
possession of copious natural resources.
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Detmar:  Theoretically, that would be possible, but to take 
advantage of the natural resources et al, knowledge of 
extraction, the action of the extraction, and political 
stability (which are forms of knowledge, effort, and risk) 
would be imperative.

Haskell:  You mentioned political stability, which would 
require cooperation, which would be a type of behavior; but 
would that also be a form of knowledge?

Detmar:  If we recall your interview on the nature of truth - 
which is the third dialogue entitled Truth & The Nature of 
Decisions that you have put to print - behavior is the result 
of interior originating experiences meeting with exterior 
stimuli at the consciousness which holds the free will.  The 
interior originating experiences are put into memory 
making them information, and the free will in the self’s 
sentience assigns a priority which makes it a piece of 
knowledge which establishes a relative importance to the 
self.  The same procedure is done with the exterior 
originating stimuli.  The two origins of prioritized 
knowledge of the exterior and interior are then aligned, the 
priorities are analyzed by the rational abilities of the free 
will, and a decision is made.  The result of this decision 
will be another piece of prioritized knowledge.  The will to 
cooperate is a feeling from within (an interior originating 
experience) that is prioritized as an important need for us, 
allowing us to produce goods and services along with other 
humans, as we know that cooperation is more efficient in 
the production of goods and services than by doing 
everything by oneself.
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Haskell:  To be sure.  Hence, political volition to cooperate 
is a form of knowledge and fits within the equation.  But 
perhaps, I should ask how do we define the act of 
cooperation as opposed to the will?

Detmar:  Cooperation is the Sacrifice divided by the 
number of individuals or entities that participate.  
Therefrom, 

The Sacrifice = (RTEI)/x(Number of Entities)

Haskell:  And thus, I perceive that the nature of the inherent 
efficiency that cooperation brings would be that the 
cooperation brings an increase of the capacity of the 
Sacrifice by spreading the risk, allowing more time and 
effort by the other entities, and most importantly, increasing 
the capacity of knowledge retention and creativity of the 
free will that can be applied to the subject of the Sacrifice.

Detmar:  Yes.  But I was referring to the case of 
totalitarianism whereby the knowledge flows to the 
political elite with the power of coercion.

Haskell:  To reiterate, the collective amount of knowledge 
is indicative of the level of success of a society and how 
well it lives; to maintain that standard, an education of the 
youth is required to the same degree of knowledge 
retention and cognizance; and to further advance the 
society, the production of new, advanced knowledge is 
requisite along with its essential transfer to society's next 
generation.

Detmar:  Affirmative.
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Haskell:  We have determined that knowledge is the major 
progenitor of advancement in fueling the generation of 
beneficial production that brings us up, away from misery; 
and therefore, it induces a rise in a society's standard of 
living (barring an intrusive, coercive government, examples 
with which history is replete).  But significantly, I 
understand that this increase of knowledge, along with the 
higher standard of living, would also bring a higher cost of 
living.  Perhaps, we could bring forth an explanation of 
why the cost of living necessarily follows.

Detmar:  It follows because that which possesses the higher 
knowledge will demand a higher wage, cost, or price 
whether inanimate of animate.

Haskell:  How?

Detmar:  The reason is that due to his higher efficiency of 
production that he is facilitating and with this receipt of 
incrementally greater wealth, there will be the increased 
demand for that which will bring him up, away from 
misery and which will allow for a more satisfying life.

Haskell:  A further deduction would be that knowledge is, 
therefore, the variable, or perhaps, I should say the 
ingredient that makes up the preponderant portion of any 
advanced good or service.

Detmar:  Yes.

Haskell:  And so, when we take a look at the goods and 
services of a modern society, it is, for the most part, an 
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accumulation of knowledge, while the labor, risk, or time 
diminish in the advent of the efficiencies that the 
knowledge brings.

Detmar:  Correct.  

Haskell:  Let us go into something new.  How is it that we 
would be able to incorporate into our basic economic 
equation the aspect of the niche which would be related to, 
particularly, the Law of Differentiation that we derived?

Detmar:  We could utilize the mathematical use of 
directional quantities which can be represented by using 
vectors to indicate the depository placement of our equation 
toward an economical niche.  If we assume a field of 
economic niches, we would need to describe a locality to 
the transactional description.  We could do this by noting 
the elements of our equation, which we call the Sacrifice, 
as being comprised of parameters.  Hence, a manufactured 
good or service would be comprised of Risk, Time, Effort, 
Knowledge vectors for a service, and we would add the 
Land vector to make it a product as each vector can be used 
to represent a dimension allowing greater flexibility in 
noting the description of the Economic Sacrifice.

Haskell:  Wow!  An economist could use the x,y axis to 
indicate the Risk factor of the decisional Sacrifice; Effort 
could be x,z axis, Land could be the y,z, Time could be 
indicated by a rotational factor to the vector, and the 
Knowledge/Information factor could be the velocity of the 
rotation, or otherwise.  We will leave it for the 
mathematical economists to work out the appropriate and 
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various possible assignments of the dimensional vectors to 
the individual equational variables.

Detmar:  Of course, the niche of a company is never fully 
established as the economic field is chaotic since each 
company (or any individual entity) vies for its place amidst 
the competitive landscape of the suppliers and demanders.  
Each company competes for the buyers of its products by 
differentiating its products from its propinquity to the 
others in the niche field by the accumulation of knowledge, 
which would facilitate improvement of the products, adding 
variations, making the products more efficient, all of which 
would make the company's products more favorable to the 
demanding buyer.

Haskell:  Yes, I see that the knowledge variable has a 
preponderant influence on the economic transaction; and if 
a society does not produce further knowledge, or at least 
maintain its present knowledge, the quality of the 
transaction would not advance, or possibly even diminish, 
causing the societal economic transactions to degrade.

Detmar:  Yes.  Absolutely.

Haskell:  And, I suspect that we could use the dimensional 
vectors to also quantify the concept of competition.  
Further, it is important that we review the nature and 
content of competition and then make a description of it 
which I neglected to broach when we were discussing 
competition in the context of the Law of Differentiation.  I 
recall that we have described competition as the conflict of 
interest, but I would like to know its nature in the context 
of our equations.
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Detmar:  Competition - the conflict of interest, or more 
precisely, the conflict of priorities - is the opposite to the 
movement of the Law of Differentiation.  Companies, 
indeed all living entities, eschew competition, and 
consequently, move to differentiate in order to avoid direct 
conflict, which increases risk, and this differentiation is the 
opposite movement to the direction of competition: 
competition is the intersecting area of two niches where the 
entities' interest collide.  Therefore, competition is negative 
differentiation; it is the convergence of the priorities of two 
or more entities toward the same niche; and to further this 
discourse, the besting of one's competition - or perhaps, we 
could use the familiar expression, "the survival of the 
fittest" - would be the transcendence of the equation's 
calculative product as the priorities converge.

Haskell:  Would you elaborate a bit?

Detmar:  When two entities compete directly, they have the 
same (or at least a converging) priority of the same 
Reward.  The priority dictates which reward and its 
importance to the entity.  If the two entities have the same 
priority, they will direct themselves toward the obtainment 
of the same Reward inducing a conflict of interest.  If one 
of the entities is able to secure the Reward due to its 
capacity to increase at least one of the equational 
parameters such as its effort, or shorten the time required to 
obtain the Reward, enabling it to out perform the other 
entity with the same priority, then it will have "beat the 
competition."
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Haskell:  I suppose an example of this would be if two 
hunters (such as two sharks, lions, or human hunters) were 
to establish the identical priority in espying the same prey.  
The hunter which employs the most efficient effort to 
obtain the Reward goes home the victor with a meal.

Detmar:  Yes, and the corporation that wants to fill the 
demands of a consumer by providing the more efficient 
product gets to receive the consumer's money.

Haskell:  And how would we describe this mathematically?

Detmar:  Again, we would use calculus in combination with 
the directional vectors to calculate the change in the 
parameters to determine their speed, direction, and position 
of the competing entities; and thus, the calculus noting the 
convergence would note the degree of competition, and 
when the equation denotes a divergence, it would describe 
the degree of the dissipation of competition and the will of 
the corporate entity to differentiate its products.

Haskell:  This leads me to conclude that knowledge is 
generated to lessen competition; and further, if societal, 
educational quality diminished, or if a society cannot 
maintain its level of knowledge quality, an economic 
recession, regression, or depression would ensue.

Detmar:  Excellent conclusion.  If any of the variables of 
the economic transaction were influenced negatively in the 
overall accumulation of equations generating its products, a 
downturn or regression would develop.  If risk increases 
due to a disaster, such as, a war, hurricane, or earthquake, it 
could cause some recessionary results to the extent that it 
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would pervade society whether at a local or more expansive 
scale. As an example, if a previously requisite material 
becomes scarce, then that would affect the equation also 
causing a reduction of the intensity and frequency of the 
transaction.  Time and effort, of course, would have a huge 
influence in the efficiency of a transaction.

Haskell:  But what about money and government?  Have 
not these had the greatest influence in the cause of 
recession and depression throughout the course of history?  
We have already listed money as an additional factor in the 
equation, but we have not discussed government.

Detmar:  We noted the nature of money to be a promissory 
note denoting an amount of production for which the 
possessor (or his antecedent) has been responsible.

Haskell:  Yes, we previously multiplied both sides of the 
equation by the numerical factor of the dollars involved.

Detmar:  And we did so because money facilitates the 
economic transaction making it more fungible by adding in 
the ability to receive the reward at a later time, and 
therefore, in the meantime it can be put to work as an 
investment.

Haskell:  What about government?  I know it further can 
debilitate an economy: history is replete with examples; but 
what about government in the reverse situation?  Could a 
government be an agent of provocation of economic 
progress?  Could it provide a stimulus to help a stagnant 
economy prosper?  It is well documented by several 
schools of thought that it can by reducing its burden of tax 
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that it places on an economy.  But could the Keynesian 
proposal of a government initiating or increasing its 
spending in the form of jobs programs or through any other 
spending and wealth distribution programs have efficacy?  
Can our equation be of any aid to answer this well known 
economic conundrum?

Detmar:  As for any proposal of the government taking over 
a role with what the free market is normally involved, this 
automatically collides with the reverse order of priorities 
relative to the free market that we just discussed; as 
previously noted, in the governmental program, such as a 
jobs program or a governmentally administered national 
health system, the priorities of the operation will be for the 
government firstly, the governmental corporation secondly, 
and the individual lastly which we could note as the 
Principle of Priority Creation.

Haskell:  Therefore, it is impossible for the government to 
be as efficient as the Free Market.

Detmar:  Again, government can be an aid or detraction to a 
transaction.   It could be argued that government provides a 
reasonable product in the form of national defense; hence, 
it will in this regard reduce Risk by facilitating the 
existence of a safe, economic environment.  There are other 
instances of government enhancing an economy, such as by 
providing for a judicial system and the rule of law, again, 
allowing Risk to be reduced. 

Haskell:  However, the government has the proclivity to 
redistribute a society’s assets, and thus, I ask whether our 
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equation assists in enlightening us as to what effects 
entitlements may have on an economy?

Detmar:  The government’s influence on a transaction can 
be noted by a numerical factor which could range from 
detraction to an enhancement of the output.  It is not 
necessary here to research which transaction would 
produce an enhancement or detraction of output.  But for 
the sake of this discussion, let us agree that the government 
detracts by taxation but enhances by reducing risk through 
its providing for national defense, a judiciary, the rule of 
law, and probably other products which are necessary 
ingredients for any advanced society.

Haskell:  I will accept that.

Detmar:  Hence, for certain governmental actions we can 
multiply the transaction by its dimensionless variable, g, 
which would enhance the reward.  But as for entitlements 
whereby the government takes from one societal member to 
give to another, there develops an inefficiency.

Haskell:  But, in doing so, is there an overall good to be 
achieved?

Detmar:  I suspect you are referring to any societal benefits 
that may accrue if there is a transfer of reward from one 
factional or interest group to another.  It may or may not 
have social benefits; and the individual cases would have to 
be argued by the body politic, its socialists, and great 
pundits; but as for an economic benefit, our equations 
indicate that there would be none.
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Haskell:  It appears it could only detract economically as 
there is no input variable which would go positive to 
produce a greater resultant Reward from the transaction.  
So, the only way governmental actions could help an 
economy would be those that increase the efficiency of the 
transaction or create a transaction that would create others, 
and social entitlements would not be among them.

Detmar:  Yes.

Haskell:  How would we describe the two types of 
governmental variables and install them into our 
transactional equation?

Detmar:  There would be two variables representing the 
two types of governmental actions.  We will note a variable 
which would promote the stable environment by which 
economic transactions will happen; and hence, this variable 
will have the purpose of facilitating transactions, producing 
greater rewards, and would fulfill the purpose, as Thomas 
Jefferson would have envisioned for the "pursuit of 
Happiness."

Haskell:  Then, 

G(Government)(RTEI)L(Land)/M'(Monetary Unit) = 
G(Government)Reward(Cost of the Good) = the Cost of the 

Governmental Product; 

and, of course, if we leave Land out of the equation, the 
result will be the Governmental Service Product.
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Detmar:  When the government commits an entitlement, 
the variable induces a deleterious effect on the Reward, and 
thus, the equation takes on a load.  Let us express this by 
subtracting from the whole to denote encumbrance, letting 
the socialistic entitlement be symbolized by G prime (G') 
which is the amount of production that the government 
detracts from production of the economy.

(G(LRTEI) - G')/M' = Cost of The Reward

Haskell:  Great!  But, governments throughout history tend 
to self-aggrandize their importance to the extent that they 
will even forget their origins as Homo sapiens electing to 
dole out to the vassals entitlements.  Those, who make up 
government, will consider themselves superior, of an elite 
caste opining that they have superior qualities than the 
plebeian, that they are royalty, and should command the 
proletariat; theirs is the duty to rule the serfs, and as such, 
the engulfment grows and so does the government's will to 
expropriate more of the production for its entitlement and 
self-preservation purposes.

Detmar:  History is replete with this archetypical behavior 
of the political entity.

Haskell:  Although I know it does, I could not explain why 
governments must self-aggrandize their power 
accumulating their size, power, influence, responsibilities, 
and invasiveness into the lives of its constituencies.  And 
upon further reflection, the political entity will even seek to 
enlarge its influence extra-territorially ultimately seeking to 
acquire more territory and subjecting other populations for 
inclusion into its political envelope.  This propensity is 
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especially severe for those that do not embrace democracy.  
As you point out, history is rife with examples of 
governments' will to expand its hegemony.  Why must it be 
so?

Detmar:  There is no difference between this governmental 
tendency and the actions of an individual in his everyday 
life who will tend to do the same thing.

Haskell:  How so?

Detmar:  Let us review your third transcription of our 
conversation entitled, Truth and The Nature of Decisions.

Haskell:  I remember.  The individual makes a decision, 
which will result in a sacrifice for a reward, by assimilating 
the incoming information to the sentience which will 
adjudge the information relevant to the individual's 
priorities.  If the Sacrifice is commensurate with the 
parameters of the previously established priorities, which 
are a type of knowledge, the life entity will choose to 
perform the Sacrifice to obtain the Reward.

Detmar:  That is right.  All living entities establish 
priorities, and the nature of these bits of knowledge is that 
they establish guidelines by which the life entity can make 
its choices relative to all the choices it must make.  Most 
importantly, all these choices and priorities are established 
relative to each other; and hence, the priorities, which are 
ranked the highest, are the most basic starting with the ones 
that are made first in our lives, these being the most 
important and basic, such as, the recognition that we want 
to live, and concurrently, with this priority the will to sleep 
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and eat will be realized.  All these are relative to the self.  
Our priorities and, hence, decisions are performed relative 
to the benefit of the life entity and those that are concerned 
with its survival.  If this were not the case, the decisions 
would have to be made relative to other life entities, other 
than ourselves.

Haskell:  Interesting!  I understand that sometimes we do 
make decisions relative to others such as regarding our 
family members, especially our children; but this can still 
be interpreted as having to do with our survival and 
happiness as children are the vehicle of our genetic 
survival.  I would like to inquire about other instances of 
serious priorities being established relative to others outside 
of us such as vassals surrendering their lives for their feudal 
lords, soldiers dying in battle for their leaders, or idealists 
and those "useful idiots" sacrificing much for their 
ideology.  These are clear examples where the individual is 
making a decision based on the benefit to others, not 
relative to oneself in the first place.

Detmar:  As mentioned, our first priorities are congruent 
with all of life: we decide that we want to live, eat, eschew 
misery, prosper, and pursue happiness; and soon thereafter, 
we perceive that in order to pursue these ideals we must 
cooperate with others in our society.  As we look to these 
ideas, our decision can become more complicated and 
convoluted when establishing the priorities; and thus, in 
pursuing our ideals the immediate connection to our prime 
priorities may not seem apparent, and indeed, these 
decisions governed by our idealistic priorities will seem not 
obvious; but nevertheless, a thread of thought line will exist 
whereby we can discern its origins in our original priorities.
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Haskell:  Well, let's examine an example.

Detmar:  A good one would be why you applied to ROTC 
here on campus.  Why did you do that?  Such a decision is, 
I would suppose, idealistic and would qualify as an action 
that would be representative of the others you have in 
mind.

Haskell:  Yes.  I did it because I felt that it is a worthy ideal 
to defend society, fight an enemy of our nation, aid in 
establishing (or maintain) democracy in a country where of 
the individual does not exist (or is in jeopardy of 
disappearing), and lastly, I thought it might prove 
adventurous.  Overall, I thought I would be doing good to 
myself and others to do so.

Detmar:  Exactly.  Your objectives were an admixture of 
ideals with a little self-satisfying excitement.  The ideals 
were created from priorities established by our will to 
cooperate.  Your objective to defend society and fight its 
enemies came obviously from your sense of the need of a 
society's citizens to work together to insure the safety of 
society.  Your objective to maintain, defend, or bring 
democracy to another nation and other such acts of the 
idealistic good originated in the priority of cooperation in 
that we understand that there is a relationship between the 
benefit of society and the good of oneself to a significant 
degree.

Haskell:  And the good, as we have established, is that 
which brings us up, away from misery.
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Detmar:  But I agree with you, Haskell, that, as our basic 
needs become satisfied, our priorities become more 
complicated whilst we pursue our aesthetic sense; and thus, 
our actions may travel away from an apparent, direct 
relationship with our basic priorities; but nevertheless, there 
is a path from our first priorities to the more involved ones 
as we pursue our lives and our aesthetic sense.

Haskell:  I understand your point which is that all decisions 
are made relative to the self, and from there the thread of 
thought can be followed.  And so, that brings me to an 
interesting consideration that life could not operate in the 
opposite fashion; that is, it could not make its first priorities 
relative to others, outside of us, first, and work back to the 
individual self.

Detmar:  Excellent, Haskell.  What you have just describe 
is the nature of communism, and to a degree, of socialism 
also, and this essence causes an impossibility to achieve 
any proportion of efficiency and to experience communism, 
and socialism to a lesser degree, without the life entity 
resisting it.

Haskell:  Is it inefficient?  Because the individual would 
resist?

Detmar:  It is the prime reason.  But if we refer to our 
equation, we discover that a secondary set of inefficiencies 
appear: knowledge must travel to a greater extent in order 
to make the decisions causing an increase of time, risk, and 
effort.

Haskell:  How so?
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Detmar:  This would happen, because in communism, and 
often in socialism, when each time the life entity makes a 
decision, the individual no longer refers to the information 
and knowledge of its priorities; it must look to the others 
first to inquire of their needs.  This inquiry would 
interrogate the priorities of others, bring it back to the self, 
and then would make a decision based on the priorities of 
the others.  This would necessarily invoke extra time and 
effort in order to make the decision; plus, it would bring 
into play an increase of risk when the life entity 
interrogates the others for their priorities and this 
operational method increases the prospect that the process 
may not always be performed completely and accurately 
each time.

Haskell:  This concept that knowledge must travel would 
be the proof that communism cannot be efficient, and the 
former Soviet Union style socialism and to an extent any 
governmental socialism, which embraces central planning, 
would be inefficient, as we previously determined, because 
the central planner would have to assimilate too great an 
expanse of knowledge; and further, we see that there is the 
risk that the needed information traveling toward the 
central decision maker may become corrupted or not 
entirely assimilated.  Again, the knowledge must travel to a 
central decision maker (which is to a greater extent than in 
a free market, which allows the decisions to be placed close 
to where the priorities lie) thus, invoking the additional 
burdens of risk and time.

Detmar:  Correct.
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Haskell:  So, I will assume that this is related to why the 
government and, as you say, the individual also will self-
aggrandize its power to make policy for others.  That is, the 
entity will expand its influence over others.

Detmar:  Let us recall that when a sacrifice seeks its reward 
- that is, when sellers offer their goods or services - their 
priorities are always higher at first than the buyers' 
priorities; that is, the asked price and the bid price are 
always misaligned at first; but when they come to meet (the 
bid and ask come to parity), a deal is struck. This indicates 
that there is a principle inherently existent here.  Let us call 
it the Principle of Priority Enlargement.

Haskell:  The sellers' (the asks') priorities are universally 
initially higher than the buyers' (the bids') priorities; and 
vice versa, a buyer's bid starts lower than a seller's ask.

Detmar:  This misalignment represents the natural tendency 
of the priorities to enlarge one's reward for one's sacrifices.  
The government is like any other entity and will always 
place a higher price on its efforts - that is, a higher 
preference - than the initial bid by whomever is bidding 
against the ask.  To this principle we may add the 
government's power to coerce, and the result is a wave of 
enlargements of its (the government's) priorities, only 
checked in a republic by the elected representatives of the 
constituents.

Haskell:  An amazing explanation of this phenomenon. 

Detmar:  Thus, we can say that ideology is the export from 
the individual of his priorities to those of others since the 
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ideologist through his cooperative priority willingly 
exposes his information and knowledge - a process known 
as proselytizing or teaching - to others as he simultaneously 
enlarges his priority, which is a piece of knowledge, which 
he believes to be true, the definition of which you will 
remember from our third dialogue; and ergo, the will to 
export ideology appears to be of our very nature and the 
result is our Principle of Priority Enlargement.

Haskell:  Allow me to ask one more question about this 
Principle, whereby there is a natural tendency to enlarge 
one's reward for one's sacrifices.

Detmar:  Please.

Haskell:  Do the transactions, as represented by the 
equation, necessarily produce benefit for society or could it, 
because of the attempt by the seller to enlarge his portion, 
corrupt the process producing an usurpation of the good by 
this greed?

Detmar:  Interesting question, but I must protest that the 
seller placing a higher priority than the bidder is not greed, 
but a necessary and natural methodology employed by each 
of the protagonists.  Theoretically, the term could be used 
with equal applicability to the buyer who insists on a low 
price, inclusive in his priorities, allowing him to keep more 
of his resources.  Further, the incremental increase that the 
seller asks as the value of his Sacrifice is natural and 
necessary because it sets the priority to himself; and the bid 
is set at the natural priority of the other side of the equation.  
This allows the barter to proceed with the possibility of an 
eventual bargain.  If it were not so and the seller, who is on 
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the Sacrifice side of the equation, is slightly below the 
priorities of the bidder, it becomes a "bargain," and if the 
ask is always below the bidder, the Sacrifice would be 
heading for bankruptcy.  To re-state, if the Sacrificer on the 
supply side were always less than the bid on the demand 
side, then the producer on the Sacrifice side of the equation 
would be in essence practicing the art of communism 
because they would be considering the priorities of the bid 
side (the consumer) of the equation more than himself; and 
as we just stated, that would be tempting bankruptcy 
because profit would be impossible; and if all producers 
acted as such, an economy would fail.  Everything would 
be produced for the benefit and consumption of others, and 
hypothetically, self-consumption would be impossible.

Haskell:  Therefore, the buyer and seller are equally 
rapacious.  But man is cerebral, and he could intellectually 
turn off this system of self-priorities and operate in an 
egalitarian, communistic way.

Detmar:  Nature does not allow it; it knows that this system 
will not work for life.  The intellectual will think of himself 
first, then for all others he could attempt to act on their 
behalf; and if this were the case, then each of the others, to 
be fair and to preserve their rights as noted by John Locke, 
would have to voluntarily give up their right to their own 
priorities.

Haskell:  And that is anathema in all living things, by and 
large.

Detmar:  Therefore, the ethical way that the market should 
proceed is through following the dictates of its priorities, 
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which are bits of knowledge, to perform the asks of the 
Sacrifice supply side of the equation and the priorities of 
the demander bid side of the equation.  Hence, 
cumulatively, society will advance.

Haskell:  Very interesting.  It is as if both sides of the 
equation are equally rapacious in their will to effect their 
priorities to obtain more for less.  So, what would be the 
definition of the term "greed" which is in common usage 
especially in political circles these days.

Detmar:  Greed is the establishment of a economic priority 
that has an unethicality within it.

Haskell:  How's that?

Detmar:  An unethical action is the insufficient dispensation 
of respect.  Therefore, greed is the attribution of a priority 
along with an inappropriate quantity of respect toward the 
demand side of the equation, or vice versa.

Haskell:  In other words, its priority is far away from the 
demand side (or the bid) and hence may contain the 
communication that this bid contains a lack of respect 
toward the ask.  One might say that it communicates an 
invective against the bid side.  It would be understood that 
because we are all living in a cooperative society, each of 
us deserves at least the respect of being a partner in society, 
and if this minimum amount of respect is not present, it 
would not be ethical.  As an example, if the ask side 
indicates a scoffing attitude toward the bid who is 
otherwise ethical, then there may be an insufficient amount 
of respect being offered by the ask side.
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Detmar:  Further, greed is typically used when a 
commercial magnate uses insufficient respect when dealing 
with his counterparts in a cooperative transaction while 
furthering his profit as perhaps in a monopolistic case 
where there are no alternatives to a vital product or when a 
governmental agent uses his position to accept money over 
and above his employment check which is against the 
understanding of being a civil servant and hence 
disrespectful to the governmental employment contract and 
to the people of the nation that pay taxes to support the 
functionary.  Another example would be if a business 
principal knowingly allows accounting miscalculations in 
the company's favor to promote the stock's value which 
would allow for greater leverage in acquisitions of other 
companies.  In each case there is the component of an 
unethical action coupled with the priority of the Sacrifice 
which encompasses the profit.

Haskell:  In getting back to the problem of entitlements, as 
our transactional equation indicates, entitlements are 
deleterious to an economy, but at some point the detriment 
becomes twofold as it would impinge on the will to 
produce the Reward of the equational transaction.

Detmar:   Yes.

Haskell:  But, I am unsure as to how to explain it further.  
Most people agree that if you give a person money, you 
would detract from the impetus to work and produce on 
one's own and, perhaps, it detracts from the producer as 
well.  If somebody already is working to produce a reward 
and they are commanded by the government to give up 
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their production for the purpose of another - that is, an 
entitlement - then it would seem to me that the incentive to 
produce as much would be diminished as the levy grows.

Detmar:  I would agree.

Haskell:  Of course, the rate of detraction and diminishment 
of the incentive would have to be researched by economists 
in order to quantify its rate which they could use to add into 
the governmental entitlement variable; but I am not totally 
capable to explain why this would necessarily be veritable.  
Most economists and wags would agree, but why it must be 
so escapes me, as it must have escaped Marx, Engel, Lenin, 
Mao, Stalin and the rest of that ilk, as communists and 
socialists ignored this verity; or perhaps, there is an 
exception to our discernment.

Detmar:  Your assertion is correct.  The essence is that as 
the opportunity to barter one's sacrifice - that is, to establish 
one's own priorities according to the Law of Priority 
Enlargement - is lost, so goes the incentive.  The loss of 
barter is inversely proportional to the incentive due to the 
interdiction of the amount of the consideration of the 
sacrifice by the forceful unilateral policy of the 
government.  (However, at what rate the economists will 
have to study.)  You will recall that the nature of 
cooperation is the exchange of considerations.  That is, you 
consider the importance of the other person's product (Bp) 
with whom you (A) are negotiating to a certain extent, and 
the other person (B) will also consider your product (Ap) to 
a certain extent. Through the barter process, sometimes a 
deal is struck, the considerations are established, and the 
rewards are exchanged.  If one side lessens his 
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consideration to be replaced, all or in part, by force to effect 
the Reward, the transaction is completed to one side's 
satisfaction only.  Force, then, is a replacement for the 
appropriate amount of consideration.

Haskell:  Yes, and I recall that this is the definition of 
respect.  So, I suppose we could say, to abbreviate this, that 
if Consideration (Ap) = Consideration (Bp), a Transaction 
occurs.

Detmar:  And when the element of coercion is present, the 
completion of the transaction is when Consideration (Ap) = 
Consideration (Bp/Partial) + Coercion.

Haskell:  Then, could we say that the most productive 
economy would be when the coercion variable is the least?

Detmar:  Yes, and when the Consideration Bp is partial 
because of the addition to the equation of Coercion, there is 
a lack of appropriate respect for Consideration Bp, and 
hence, the transaction is unethical.  Of course, if this 
coercion is a right delineated within a contract, then the 
transaction would remain ethical.

Haskell:  Well, what about when the government enters the 
transaction to interdict on environmental or other issues in 
hopes of improving the societal, ecological position of 
society?

Detmar:  The transaction is understood as such.  It becomes 
of the first type that is considered beneficial, and therefore, 
seemingly promotes the overall societal and economic 
predicament, and hence, it devolves to the political and 
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societal wags to come to a parliamentary conclusion by 
debate as to its benefits.  The transaction is considered 
beneficial by the body politic, not as an entitlement; and it 
is seen as a judicious one, not coercive.  Of course, its 
efficaciousness will be unknown in the first instance, and 
the decision of the body politic will be subject to the Law 
of Unintended Consequences.

Haskell:  As mentioned, history has seen all governments 
gravitate toward the coercive transaction which we now 
know is a natural proclivity of government.  How could we 
gradate the types making an assessment as to which 
governmental type is better?  Could we say, as I have 
previously proposed, that democracy (or its derivative, 
republicanism) is the only legitimate type of government?

Detmar:  The forms of democracy produce less coercion 
than the totalitarian type, because within the political 
system of democracy itself, there exists the element of 
barter. Just as in the economic transaction, whereby there 
necessarily must be a barter situation in order to effect the 
line-up of like considerations without coercion, the 
democracy allows the existence of, at least, partial barter to 
initiate the governmental policies that form the 
environment of the economic transaction.

Haskell:  But I am not totally convinced that the non-
coercive type of governmental transactions, such as those 
that are to help protect the environment, are really non-
compelling also, because after all, the government is 
forcefully preventing a certain type of transaction to occur, 
and if it does happen, there will be a penalty.  I am having 
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difficulty how we can perceive which transaction is 
beneficial.

Detmar:  Let's call this type, the "Beneficial Governmental 
Transaction," and we will name the entitlement type, the 
"Coercive Governmental Type."  We circumscribe the 
beneficial governmental type by noting that the 
characteristic of the Beneficial Transaction of the 
governmental variable is constructed for a non-life entity, 
such as for the purpose of a company, environment, or 
society as a whole; whereas the entitlement type is enacted 
directly for a personal benefit.  But, of course, many of 
these government transactions can be complex and often 
will contain the elements of both types, such as the farm 
subsidies.

Haskell:  I understand so far, and I can see that the 
Entitlement transaction certainly has elements of the 
coercive in its nature, but I still do not understand the 
nature of the governmental entity transaction.

Detmar:  It is theoretically non-coercive because in the 
origins of the U.S. Constitution the people give up some of 
their natural rights to their property, effort, time, 
knowledge, opportunity, and risk to form a government 
whose purpose is to facilitate a stable, social environment 
conducive to the pursuit of happiness which would 
facilitate commercial transactions, social intercourse, and 
cooperation.  Therefore, its primary purpose is, as the 
venerable documents state, to lower social environmental 
risk by its role of protecting life, liberty, property, through 
affording infrastructure, national defense, the rule of law, 
the judicial system, et al.  Secondly, it is somewhat non-
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coercive because democracy by its nature is more non-
forceful than any other form of government.  The ultimate 
role of the formation of the government and its production 
of laws is, as John Lock declared in his Second Treatise of 
Civil Government, "The great and chief end, therefore, of 
men's uniting into commonwealths, and putting themselves 
under government, is the preservation of their property" 
and "the end of law is, not to abolish or restrain, but to 
preserve and enlarge ."

Haskell:  As this will be interesting, we need to expand 
upon this.

Detmar:  Again, should we remember your third dialogue, 
which you published, which replicates our disquisition on 
the nature of a decision, we would notice that in order for a 
transaction to proceed, the priorities would need to have 
been established by the entity that is making the sacrifice in 
order to obtain the reward.  If a cooperative, economic 
transaction is to occur, a barter is requisite; and the entities 
will also have a priority for their sacrifices to obtain a 
reward.  During the barter process that is coercion free, 
information is exchanged, and priorities are adjusted 
(which is manifested in the price) allowing the Rewards to 
be equalized which will permit the exchange to be 
consummated.  

Hence, Sacrifice A = Reward = Sacrifice B.

Haskell:   Yes, I remember.

Detmar:  We have determined that there are two types of 
governmental equations.  One type is the Beneficial 
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equation (hopefully, not too loaded with unintended 
consequences).  The economic producer, who is the 
taxpayer, pays a percentage of his production to the 
government for a Reward from the government.  That is, 
the taxpayer makes a sacrifice in order to receive a Reward 
which is the government providing a service such as 
environmental protection, a court system, the common 
defense, or whatever for which the government establishes 
a cost.

Haskell:  Yes, I understand.

Detmar:  The government establishes a cost in the same 
manner - as any other decision is made - by placing a 
priority on its services.  If it is a democracy, there is a 
representative from the Sacrifice side - the taxpayer side of 
the equation - who travels to the government side of the 
equation to help establish the priority of the governmental 
Sacrifice which will provide the service.

Haskell:   I think I see.

Detmar:  This is important because the taxpayers, who are 
making a sacrifice, have given up some of their volitional 
capacity to the government in the form of the power of 
coercion, to a certain extent, commensurate to the number 
and amount of rights that they gave up.  So in order to 
watch over this power of coercion a republic will by the 
power of the vote send its representative to the government 
to monitor and establish this power of the coercion 
according to the wishes of the voter constituents.  Of 
course, in a true democracy there would be no 
representative, but a direct vote on all issues would ensue, 
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which would produce even more control over the 
adjustment of the priorities attached to the amount of rights 
and power to coerce that were given up.

Haskell:  But we know that the republican form is more 
efficient because it employs a division of labor, allowing 
the constituents of the advanced society to pursue the 
course of their lives by cooperating to produce.

Detmar:  If there is not this transfer of a representative, nor 
a direct democracy, to control the coercion factor that has 
travelled to the governmental side of the political equation, 
then the power of coercion stays immutably on the 
government reward side of the transaction.  At this point we 
should remark that on only this transaction does the 
coercion right travel making the equation unequal.  In the 
economic transaction no such action should occur.  The 
proponents of the economic transaction never give up their 
inherent rights to order their priorities and to adjust the 
individual components of the equation.  If they allow 
someone else their volitional factor, they are in effect 
saying that the other side of the contractual equation has 
greater knowledge and ability to make the transactional 
choices for me no matter what is my personal opinion.

Haskell:  I agree that this is anathema to all living entities. 
No sane person - or any living entity for that matter - would 
voluntarily give up his to make choices for himself.  But 
why?

Detmar:  Because we know that another person's priorities 
would never be the same as ours, and, as we have discussed 
before, priorities are a type of knowledge; thence, another 
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life entity can never have the knowledge of ourselves as 
well as we can have knowledge of ourselves; and therefore, 
the motivational reference will be different.  Thus, to give 
up an irrevocably permanent power of coercion is inimical 
to our well-being, and as such, the life entity will not trust 
another entity to have coercive power over ourselves.  But, 
of course, there are limited exceptions.

Haskell:  Yes, I agree.  I know that when I was young, my 
parents had compellable power over me, and as I grew 
older, I strove to garner that enforcement facility to my 
purposes, and eventually, my parents and the law 
relinquished that right to coerce entirely over to me.  In the 
private arena this occasionally happens when in singular 
situations people may give up a right in the form of the well 
known power of attorney due to their knowledge of their 
own limitations, such as, to a doctor who is going to 
administer medications or perform an operation, or to a 
lawyer who will sign documents in the person's stead.

Detmar:  Yes.

Haskell:  Therefrom, can we conclude that democracy and 
its derivative, republicanism, are the only legitimate forms 
of government?

Detmar:  Yes.

Haskell:  Can we conclude that all others are illicit under 
all that is ethical?

Detmar:  Interesting question, and the answer is 
affirmative.  As life entities do not give up permanent, total 
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power to be able to compel - ever - we know that a coercive 
form of government, that is not under the ultimate control 
of its constituencies, received its power through 
belligerency, and hence, is illicit and immoral.

Haskell:  What if the government's actions are just, right, 
and free market oriented?

Detmar:  The constituency would not feel discomfiture for 
the most part, but the government could never receive the 
qualification of total righteousness.

Haskell:  Can it be justified or ethical to forcibly interdict a 
non-democratic or non-republican country to change it to a 
democratic one? ... Perhaps, I should ask additionally 
whether it is obligatory to do so?

Detmar:  It is usually not obligatory, however, it usually 
would be justifiable; and on occasion it could be fully 
obligatory to do so.

Haskell:  Please explain.

Detmar:  The political institution that aggrandizes the 
power to coerce, without a covenant, as all rights must be 
housed within an agreement or contract (verbal or written), 
is illegitimate and unethical, because it used force at its 
origins usurping the rights of the individuals to pursue their 
course in life.  When a government holds the power to 
coerce in general without having received the right to 
compel from the people as delineated in an agreement, it 
necessarily indicates that it may at its leisure be 
uncooperative by arbitrarily enforcing a person's choice to 
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be something other than what he might of his own volition, 
not considering the good that the individual priorities 
dictate nor the collective good of the society, but considers 
only itself and its own ideology for its purposes, as history 
has shown us that totalitarians will do.  We have shown in 
your second transcription which was our discourse on 
ethics, which you published, that individuals own the right 
to their own efforts, and here, we know that they are not 
inclined to give that away entirely, but will partially do so 
only through representation, which is the natural impetus 
toward the division of labor.

Haskell:  I recall.

Detmar:  If the government abrogates its duty to dispense to 
its constituents the appropriate dispensation of respect 
which is to consider another to the sufficient extent in order 
for us to cooperate to facilitate the production of goods and 
services which brings us up, away from misery which is the 
nature of that which is good, then it is unethical; and to 
change an unethicality to an ethicality is good.  Hence, 
when a nation is downtrodden by its government by 
unethical coercion which is not of the natural order of 
society, then its rectification is good.

Haskell:  But could the ethically right enter the non-
ethicality legitimately to pursue the rectification and still be 
moral itself?

Detmar:  Yes.  It could when there is an obligation to do so.

Haskell:  I recall now from our previous dialogue on ethics.  
It would be permissible, even if there would be no overt 
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contract in place between the peoples of each society, 
because there is an underlying obligation to help others as 
we all live cooperatively here on earth, and there is a 
natural, cooperative understanding to help thy neighbor 
since he is due a commensurate amount of respect for being 
in human society.

Detmar:  Correct.  The only consideration is a pragmatic 
one.  The free, democratic country must decide if 
practically they can spend the human and industrial capital 
to make the rectification and whether the cost is 
commensurate with the injustice.  To be fair, not all non-
democratic or non-republican societies have been overly 
oppressive; but of course, most have been.  Thus, this 
calculation must be made, and only, in instances of 
considerable misery, does the result precipitate an action to 
redress the oppression.

Haskell:  I understand.  Democracies were created from the 
extraction of rights from the government or the totalitarian 
king in years of far yore.  Europe always was the province 
of kings, and it was not until the year of 1215 that the 
English gentry repatriated some rights from King John.  I 
take it that this action was, of course, ethical because John, 
and his predecessors, assumed all rights of the people to 
themselves when in actuality it is the people who should 
have them in tact and should entrust a portion of their rights 
to the political institution as John Locke pointed out.

Detmar:  Thus, the forcible extraction of the coercive right 
from the totalitarian government back to the people is 
ethical, and we know the forcible execution of the Magna 
Carta was ethical.  Ergo, all other equivalent actions, 
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whereby the direction of the right to coerce would return to 
the people, would be ethical.

Haskell:  Hence, in keeping with this principle invoked by 
the landed gentry, if the Magna Carta story is substituted by 
another entity that extracts rights from a coercive king, then 
returns those rights to the people and they return to forming 
a democratic government and their pursuit of happiness, it 
also would be ethical.

Detmar:  Yes.  The people are receiving only what is theirs 
in the first place, and thus, it is only on loan to the 
government as history's philosophers have already pointed 
out.

Haskell:  What if the entity stayed in occupation of another 
country like the U.S. did after World War II?

Detmar:  The allied forces stayed in order to make sure the 
transfer of rights to the people was completed allowing 
them to establish a new democracy; and during that time 
the occupiers were cooperative allowing the people to 
establish themselves and to pursue their happiness, that 
being, of course, entirely justifiable and ethical.

Haskell:  Really, it boils down to this: The Principle of 
Priority Enlargement indicates the will of the entity to 
expand its influence exporting its ideology, and in order to 
contain this at the governmental level, which would expand 
inexorably, the retention of the rights of the individual by 
balances put in place by his governmental proxy, such as, in 
a republic by an elected representative and by a truly 
independent judiciary that is not controlled or influence by 
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the government (hence, this judiciary should not draw 
payment from the government but from the people directly) 
is necessary.

Detmar:  Yes.

Haskell:  Last question, Professor.  Would you please 
review why mercantilism is detrimental to a society.

Detmar:  Surely. 

Haskell:  I know that we concluded that free trade is a 
society that has more knowledge, respect, and 
consideration of others than non-free trade and is, thus, 
more efficient, but let us summarily review that.

Detmar:  To understand such problems as mercantilism 
versus free trade, all we need do is to look to the contents 
of the transactional equation to seek the understanding.  
Mercantilism prevents more efficient transactions from 
overseas to enter the mercantilistic society.  These goods or 
services have some facet about them that make them 
desirable to the importing society, and that characteristic 
will be found either in the products in the form of time 
(whereby it either took less time to produce the product), 
more knowledge (resulting in less risk, or more 
opportunity), or took less effort.  If we prevent the 
importation of an efficiency, then the mercantilistic society 
will fail to be as efficient as it could be.

Haskell:  Understood.  But the importing society is trying 
to protect its commerce or present wealth.
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Detmar:  Preventing an efficiency is equivalent to 
preventing a further accumulation of prosperity for the 
society, and we know this because it interdicts the 
production of more efficient transactions.  Of course, it will 
cause some less efficient transactions pain in that those 
who produce those transactions, which we could label as 
jobs, to have to search out other jobs whereby they can 
produce other or more efficient transactions.  If a society 
effects the importation of a good that is less expensive due 
to the lower cost of labor elsewhere, it has a lower cost of 
labor because that society has, in general, less knowledge, 
possibly a high risk, or less opportunity.  The cheap good 
arrives and is assimilated by the consumers for the obvious 
reason thereby making their lives more efficient, but there 
is a displacement of labor in the mercantilistic society.  This 
displacement will be required to seek to produce 
transactions with a higher knowledge factor, as it should, 
(although some of the labor force may not participate and 
fall to lesser employment opportunities or to even to no job 
at all) because the society would gain more efficiency and 
knowledge, and this displacement will require, as a whole, 
the labor capacity to seek its employment in transactions 
requiring a higher level of knowledge. This can be readily 
accomplished because of the creative function of the free 
will, which will set the displaced people to seek a new 
position or to acquire new knowledge that will allow for the 
opportunity as the displaced persons will be in the midst of 
a society that would have incrementally greater knowledge.

Haskell;  It appears it is a necessary growing pain, as it 
were, for the advancement of a society.
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Detmar:  That is absolutely correct.  As the society 
advances, its collective knowledge accumulates, and it will 
begin to produce transactions that have a higher knowledge 
requirement.

Haskell:  And, the protectionist, mercantilistic society 
would prevent the rate of the knowledge accumulation to 
be optimum.

Detmar:  That is correct.

Haskell:  Thank you, Detmar.  It was interesting as always.

Detmar:  Not at all, Haskell ... Haskell!

Haskell:  Yes, Professor.

Detmar:  It is as the Wall Street Journal reminds us:  "Free 
markets, free people."

Haskell:  To be certain, their philosophy is veritable and 
venerable.
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